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World News 


Guinness jury 
discharged, 
judge orders 
restart 


Business Summary 


Mandela statement . 

Nelson Mandela beM oat the 
prospect of a negotiated settle* 
meat In South Africa before 
the end of the parliamentary 
term in 1994 and urged whites 
to support the Government. 
ANC under pressure, Page 4 

UK concodos on HK 

Britain backed down after 
intense diplomatic pressure 
from China and agreed to 
slower democratic develop- 
ment in Hong Kong. Page 16 

Afghan poace plan . 

Eduard Shsv8rdnadaB,Soviet 


demifi ta risatkm afAfghanistan 
and a four-power peace confer- 
enoe in a plan for ending the 
Afghan civil war.Page4 


Cima ethnic worries 

China's minister in chaxgeof 
the 90m minority population 
expressed alarm over recent . 
ethnic unrest across the border 
In the Soviet IMoo. Page 4 


Arens visits Bonn 


Moshe Arens, Israeli Foreign 
Minister, flew to WestGer- 
many signalling a significant 
softening affcraehcancexns ■ 
about German reunification. 
Paged 


Indian AirQriea Aizbus crashed 
Just before landing at Bang* : 
lore airport, southern India, 
kBHng 92 of the 148 passengers. 


‘Star Wars’ mission 

US launched a rocket to deploy 


two spacecraft to test ‘Star 
Ware anti-missile lasers, a mil- 
itary spokesman Bgfd. - 


nemenanos sitikos 

The Netherlands was hit by 
a series of strikes as workers 
protested against job cuts and 
wage offers. 


Srinagar 

Six people were killed in 
clashes between Moslem mill* 
tants and security forces in 
Srinagar , Indian state capital 
of Jammu and Kashmlr. ofB- ■ 
Hah aald. 


US basobaO row 

DS baseball chib owners locked 
out players in an arcane fight 
over pay practices which 
threatens to delaytite start : 
of the season. Pace 4 

Bucharest pr ot es t s 

Bucharest was hit by anti-gov* 
eminent street protests, and 
unrest within the Armed 
Forces ledtostrikeaetian by 
military persoaneL Page 2 . . 

Beer drinkers unite 

Pilsen town, which gave its 
name to One beer, is forming 
a Beer Drinkers Party to stand 
in Czechoslovakia’s June elec- 
tions. 


INTERNATIONAL 
DRUGS TRADE 

US President George Bush and 
Presidents ViigHto Barco of 
Colombia, Jaime Pax Zamora 
of Bolivia and Alan Garda of 

Pom are scheduled to have 
a five-hour drag summit in 
Cartagena. It establishes for 
the first time the principle of 
co-responsibility for the drugs 
problem. Reports, Page 6 
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Hone buyers 
in the UK 
face rise in 
interest rates 


Guinness trial, of four Qty 
of London businessmen, was 
baited after a juror asked to 
be excused on grounds. 
The judge discharged the 
entire jury at Southwark 
crown court, London. 

Mr Ernest Saunders, former 
chairman and chief executive 
of Guinness, and three otijer 
businessmen have denied crim- 
inal charges arising bom the 
1986 takeover battle tor the - 
Distillers drinks group. Report 
and analysis. Page 10 

PoBsfi concern 

Poland wants to take part in 
consultations on German unifi- 
cation, to ensure its borders 
and security are guaranteed, 

Prime Mlnlafeir T Vntoin^ TJn-rn. 

wiedti said. Page 10 


Home buyers In the UK face 
a new-round of mortgage inter- 
est rate increases after Abbey 

Na tional . til* ff vwiri tera afr 
home loans and savings insti- 
tution, raised its rates ahead 
of the market. 

In a move which took other 
tenders by surprise. Abbey . 
National increased its basic 
mortgage interest rate from 
H5 per cent to ISA per cent. 
Abbey National has also raised 
its rates to savers by 0.75 per- 
centage points. Page 18; Lex; 
Page is 

MARKETS: Johannesburg's 
market plunged, with the JSE 
Gold index falling 108 to 1321 
White the Industrial index slid 
to 3,051, a fatt of 84. Foreign 
investors sold stock amid con- 
cern over Nelson Mandela's 
hard-line stance on talks with 


FT Gold Mines Index 
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the South African Government 
and the issue of nationalisa- 
tion. Back naee. Section n. 
West Germany's record-break- 
ing ran generated stock 
exchange turnover worth 
DM224bn in January. Activity 
improved in most other Euro- 
countries - except France. 
: page. Section u. 


TiRfcxKi. Burnham Lambert, 
Wall Street investment bank, - 
which filed for bankruptcy; 
continued to dismantle its 
business, selling assets and 
swiiif-il Iw, a process which 
appears tq be going smoothly. . 
ngeTT^-. - — — . — i 

IAPA f TS trade 

snrplns was almost wiped out 
in January because of a cus- 
tomary seasonal slump in 

exporta andabigrise in the . 

cost of oil imports. Page 16 

HANSON GROUP of the UK 
will sell its 70 per cent stake 
in Mount Gol dswo rthy Mining 
Associates to BHP, Australia's 
biggest company. Page 27 .. 

BRITISH AIRWAYS posted 
third-quarter profits of £71m, 
an Increase of 393 per cent 

■ on the pnevtews year.Paga 17 

EUROPEAN Cormnisstop haa 
started legal action against 

nwri Baty far faiTing 

to implement EC legislati on 
on unit trusts that came into 
effect last October. Page 3 


TOYOTA Motor, Japanese auto 
maker, reported a 2S.I per cent 
increase in pre-tax profit to 
Y329.Sbn (52ibn) in the first . 
half to December. Page 20 


UK OIL companies were not 
coEudingto keep the price of 
petrol artificially high the 
Monopolies and Mergers Com- 
mfeadon found after a year-kxng 
investigation. Page 10 

DAIMLER-Benz, erf West Ger- 
many, will report higher-than- . 
expected group profits this 
year following a switch in 
acco unting practice. 

Page 18 


WESTLAND, US helicopter 
manufacturer, has signed a . 
memorandum of understand- * 
fog with Aerospatiale of 
France and Messerschmitt-Bdl- 
kow-Htebm of West Germany 
to join the'devekqmient project 
of anew army-support project 
Pago li . ■ 


PRUDENTIAL Insurance com- 
pany, of the US, and Jones 
Lang Wootton, UK property 
adVisere. have linked with 
seven other financial institu- 
tions across the world to start 

a J2m property investment 

programme. Page 21 


Perrier to withdra 


destroy all stocks 


By WfiDem Dawkins in Paris 


SOURCE PERSIES, the French 
mineral water group, is imme- 
diately to withdraw and 
destroy its world stocks of 
160m bottles after the discov- 
ery of minute traces of benzene 
in some shipments. 

The move, presented by the 
company last night as an 
attempt to wipe the slate clean 
after possibly the most serious 
setback in its history, will cost 
Perrier Ffi taoom (|LZ5bn> after 
tax or Ffr400m before tax 

The announcement came as 
the French Stock Exchange 
authorities launched an 


inquiry into unusually heavy 
buying of Perrier options. The 
crisis, which blew up over the 
weekend, threatens to dent 
severely Perrier's world domi- 
nance in bottled water, 

“We do not want the slight- 
est doubt, however small, to 
weigh on our product's image 
of quality and purity,” said Mr 
Gustave Leven, the group's 75 
year-old chairman, who 
refused to comment on the 
stock exchange Inquiry. 

In Britain, Asda, a leading 
food retailer, said last night it 
was clearing its shelves of Per- 


rier water and would fae stock- 
ing up with its own-label bot- 
tled water instead. 

Other retailers are expected 
to follow a similar course of 
action. Most of the large 
groups have procedures to fol- 
low in the event of dif fi c u lti es 
with products. 

Perrier officials estimated 
that it could take between two 
days and three weeks, depend- 
ing on instance, to replace its 
stocks, which would normally 
represent two to three months' 
supply. Perrier production 
restarted an Monday alter the 


group's bottling lines, which 
are based in the southern 
French town of Vergfeze, had 
been dismantled and cl e aned. 

The water had been declared 
pure by French, national health 
authorities, said Mr Leven. 
Both the French and British 
ministries of health had con- 
firmed that Perrier posed no 
risk to health, be said. 

Perrier’s shares cot tinned to 
tall in the aftershock of the 
weekend announcement that 
US public health ftffiwak had 
found minute traces of ben- 
zene, which can contribute to 


cancer. They dropped Ffr€0 to 
Ffrl4l3 in Paris yesterday, 4 
per cent down on the day and 
1&5 per cent down since last 
Friday, before the crisis broke. 

The group believed the prob- 
lem was caused by a gradual 
build-up of benzene, immeasur- . 
ably small quantities of which 
can naturally occur in water, 
in a filter in its French plant, 
rather than the introduction of 
benzene from cleaning fluid or 
some other outside source, as 
originally feared. All filters 
had been changed as a result. 
Continued on Page 26 



Gorbachev urges tough laws 
as ethnic violence worsens 


By Mark Nicholson in Moscow 


PRESIDENT Mikhail 
Gorbachev called yesterday for 
tough laws to curt ethnic vio- 
lence in the Soviet Union. He 
was speaking amid reports that 
eight more people had been 
killed in continued clashes 
between troops and demonstra- 
tors in the Tadzhikistan capital 
of Dushanbe. 


The Soviet leader told the 
Opening session of the 
Supreme Soviet, the standing 
parliament, in dramatic terms 
that the laws would counter 
what he called dangerous fires 
of ethnic strife which had 
spread to Dushanbe from Azer- 
bail an, where more than 140 
people died In disturbances in 
January. 

"There is a kind of chain 
reaction accompanied by an 
orgy of violence, 1 * Mr Gorba- 
chev said. “The country’s des- 
tiny and the safety of oar peo- 
ple are at stake. We must do 
everything to put out the fire.” 
. In spite of his words, how- 
ever, the Soviet leader failed in 
his attempt to summon an 
emergency meeting of th« Con- 
gress of People’s Deputies - 
the country’s supreme consti- 



tutional authority - to gdmii 
the executive po wer s of the 
presidency. . 

. He had called for the Con- 
gress to he convened on Febru- 
ary 27, sayfog that strong cm-, 
trail powers were needed *to’ 
ini-Mfl the In Die country. 
He said now was the time "to 
decide all these questions. 
Store time could finish off the 
country." 

The deputies, however. 
Insisted on debating the ques- 
tion before deciding on a date. 

Mr Gorbachev blamed the 
violence in Azerbaijan and 
Tadzhikistan on nationalist 


Mikhail Gorbachev add dresses the opening session of the 
Supreme Soviet yesterday 


extremists. 

“They, are inconspicuous 
nmnn(f thft nui« Of people 8I)d 
push young people, women and 


children to the fore, forcing 
them nearly at gunpoint to 
snake statements and sign 
unlawful, anti-constitutional, 
acts," be said. v - 

Be.gave no details of the pro- 
posed laws on ethnic violence, 
though he said they had been 
drafted and would be adopted 
as soon .as possible. 

Mr Gorbachev’s speech pre- 
ceded a third day of clashes 
throughout the Tadzhikistan 
capital in which local residents 
contacted by telephone said 
troops were firing at crowds in 
the streets from armoured 
vehicles. 

The Tadzhikistan news 
agency, also reached by tele- 


phone, said that troops which 
had been mobilised to enforce 
a state of qmergdqcy declared 
,cn Monday night had not man- 
Jgad tQ-Jttfixfr~the '-MtURttan 
under controL . 

Tass. the Soviet news 
agency, said wmtiiHomy jn the 
city "deteriorated sharply” yes- 
terday. 

Moscow media rqmrts have 
said that 37 people were killed 
In Dushanbe during unrest on 
Monday and Tuesday, appar- 
ently sparked by anger at 
rumours of priv ileged housing 
treatment being given to Arme- 
nian refugees. 

Local Journalists said a fur- 
ther eight were killed jester- 


EC states expected to bring 
forward economic union talks 

By John Wyles in Rome and Philip Stephens in London 


EUROPEAN COMMUNITY 
member states are expected to 
agree shortly to bring forward, 
poss&rbr to July, their negotia- 
tions on a plan for achieving 
economic and monetary union 


on which talks had been due to 
begin in December. 

Soundings are being wiwfa fn 
Community capitate by the 
governments of Ireland, which 
Is current holder of the EC 
presidency, and of Italy, which 
takes over In July. EC officiate 
Say the emerging response Is 
broadly favourable, although 
they say reservations are 
expected from London. 


The British feeling is that 
any decision to bring forward 
the . conference would be pre- 
mature as preparatory work 
among senior ministry 
officiate and central bankers 


has only Just got underway. It 
also sees German monetary 
union as farther compli c ati n g 
the process of closer European 
integr a t i on, therefore necessi- 
tating more, not less, detailed 
work befo re a foil conference Is 
convened. 

Italy .however, feels equally 


strongly that West and East 
German moves must be paral- 
leled by an equivalent attempt 
to achieve EC economic and 
monetary union (EMU). - 
hence its desire for an early 
intergovernmental conference. 

Mr Giulio Andreotti, Italian 
Prime Minister, and President 
Francois Mitterrand of France 
agreed during talks in Paris on 
Tuesday that the Ttailan initia- 
tive should go forward. The 
French president implicitly 
endorsed It in an interview 
published yesterday by eight 
French regional newspapers. 

“I think that the acceleration 
of the inter-German process 
should be accompanied by 
acceleration of the European 
process. Why wait until 
December, for fmwnpte, to hold 
the Inter-governmental confer- 
ence scheduled for that pur- 
pose?* the French President 
said- 

- Both governments appar- 
ently believe a decision to 
accelerate .EC integration 
would help reassure the Soviet 
Union that German reunifica- 
tion will take place in a secure 


Community framework. More- 
over. bath were unhappy at 
December’s EC summit in 
Strasbourg that Mr. Helmut 
Kohl, West German Chancel- 
lor, was not prepared to hold 
the conference before his 
national elections this Novem- 
ber. 

Urn feet that he is now mov- 
ing with all haste towards such 
Holts with East Berlin is seen 
as somewhat inv a li d a tin g his 
original political caution over 
the same process at a Euro- 
pean leveL - 

Rome is also keen to estab- 
lish a political link between 

German and Community 

moves towards EMU, believing 
that Bonn-Berlin moves will 
have an impact on the EC over- 
all. TtaWmi ministers want to 
ask the European Commission 
to supplement a report on EMU 

it fe due to produce by the end 
of March with another assess- 
ing the probable effects of the 

Continued on Page 16 

Politics of the Mark; page 
14: Dutch may move on the 
guilder; Page 16 


MARKETS 


Lisboa* Portugal tells investors it is gateway to 
Europe 1 — 3 


Hong Kengr Democracy squeezed out in Basic 
Law debate ... 4 


Mana g eme n t! Leisure activities — Europe, 
one vast playground — — .^12 


Editorial commenta Arithmetic of German 
unity; qeanbjii for petrol prices 


Economic Viewpoints German monetary 
union — the politics of the Mark 14 


Lam Mortgages, Harmon, County NatWest Per- 
rier, British Airways- — —.16 


Technology: Communications — ground eem- 
trof to trucker Tom .- - r 2 6 


NapbuBah thriv es while the 
‘ragtag’ resi stance wanes 

A year ago, the gov- 
ernment of President 
N&pbuliah in Afghan- 
istan was top of every- 
one’s list as the 
communist regime 
most likely to tell. 
Today, its guerrilla 
©hemles look further 
from victory than ever. 
Page 4 
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day as troops opened fire on 
rioting crowds. However, inte- 
rior ministry officiate yester- 
day pat the death toll since 
riots began on Monday at Just 
12 . 

Interfax, the Moscow radio 
service, said rioting continued 
day and night in the city, with 
gangs of youths raiding shops 
and private houses, smashing 
up vehicles and attacking 
bystanders. It said residents 
were forming self-defence 
units. It spoke of large groups 
of young men wearing tradi- 
tional costumes roaming the 
streets and said: “ Dozens of 
young girls have been raped 
and beaten for failing to wear 
folk kerchiefs or for having 
short hair.” 

Gtesnost, an unofficial radi- 
cal publication, said the distur- 
bances bad been fomented by a 
anH group of mfUfamt Mos- 
lems from Azerbaijan who 
arrived in Dushanbe at the 
weekend and spread the 
rumours about Armenians. 

Dushanbe has a critical 
housing shortage and locate 
often have to wait up to 10 
years to receive accommoda- 
tion from c tty authorities. 

However, western analysts 
yesterday treated with caution 
rialms that the disturbances 
arose from Moslem fundamen- 

fetHgm 

' •Talam might be a conve- 
nient focus for tiie discontent, 
but its roots are economic," 
said one analyst. “It is not part 
of any pan-Tsbmic uprising.’* 

Iran’s state-run radio yester- 
day broadcast a warning to 
Moscow not to use violence 
against the Tadzhiks, a people 
closely linked by language and 
culture to northern Iranians. 
Iranian diplomats in Moscow 
refused to comment on the 
report. 

Maw it wi to iid p ull nnt plnirtuw( t 

Page 2 


Banks freeze 
funds after new 
Eurotunnel row 


By Andrew Taylor in London 


A FRESH row has broken out 
between Eurotunnel and con- 
tractors building the Channel 
tunnel which is threatening 
temporary financing arrange- 
ments agreed last month with 
the group’s bankers. 

The banks have frozen any 
further payments to the project 
until the two sides can reach 
agreement on management 
changes proposed at Eurotun- 
nel. The contractors insisted 
on the changes as a precondi- 
tion to signing the temporary 
finamdng agreement. 

The five British and five 
French construction companies 
have declined to sign the 
agreement They are unhappy 
with Eurotunnel's proposals 
which, they say, would wm> 1 m 
M r Alastair Morton rfiirf exec- 
utive as well Eurotunnel’s 
joint chairman. 

They have also started legal 
proceedings in Nanterre in 
France against Eurotunnel for 
non-payment of money due 
this month to Transmanche 
TJnk, the constr uction consor- 
tium. 

Eurotunnel refused to com- 
ment last night after a day 
which saw the group’s shares 
falling 34p to 584p. 

•' Under the temporary financ- 
ing agreement, Eurotunnel 
would be permitted to spend 
up to £400m ($676m) during the 
next few months to allow con- 
struction to continue while 
extra finance to complete the 
projert is raised. 

The latest row, however, 
illustrates the deep rift 
between the contractors and 
Mr Morton who has publicly 
criticised their performance. 
Warning thpm for delays and 
the mounting cost of the proj- 
ect. This has risen to £7.2bn 


from an original forecast of 
£4fibn. 

A letter sent by Mr Peter 
Costain on behalf of the ten 
contractors to Mr Morton last 
month accused him of making 
statements that were “inaccu- 
rate, incomplete and calculated 
to mislead.” 

It continued: "You are quite 
well aware that we would not 
have signed the agreement 
were it not dear that far-reach- 
ing senior management 
changes in Eurotunnel were 
irrevocably committed. If the 
project is to survive, a dra- 
matic improvement in the way 
that the owner exercises its 
management of the contract is 
essential.” 

The contractors had hoped 
that a new chief executive 
would act as a buffer between 
them and the combative Mr 
Morton, who would be left free 
to concentrate on raising fresh 
finance. 

Under the changes proposed 
by Eurotunnel, however, Mr 
Morton would take over a new 
post of chief executive while 


Mr Alastair Fleming, currently 


a senior executive with BP 1 
would taka over responsibility 
for the construction contract. 

- The contractors say one of 
the ' main reasons for the 
increased cost of the project 
him been changes in specifica- 
tions tnarip for Eurotunnel. The 
changes follow demands for 
greater safety and security 
after a series erf fetal railway 
accidents in Britain and 
France in recent years. 

The contractors say Mr Mor- 
ton’s confrontational approach 
to the project has made it diffi- 
cult to develop common strate- 
gies to cope with the problems 
erf extra costs. 



Hello, Coiircoat. P 


There are 'obvious advantages . to buying steel 
ready -pain Hid: IParticularfy if you boy 'a lot of it, like 


they do in die construction and domestic appliance 


indiiiU i lex. 

Provided, of course, that it's pahited as well as 
you’d do it yonrsekL in the colours you want. And time 
the psunt stays put when yob bend the steeL 

With 20 years* experience and a stack of testimonials, 
British Stem’s Colorcost wffl fill most of your require- 
ments. And probably cost yon leas Into the bargain. 

(Its effects on overheads and cashflow are also 
likely to be beneficial.) 

We clothe our steels in many coats besides paint, 
such as laminates and thin film coatings. 

They’re just a few of the added values which are 
selling British steel all over the world, j 

Drop ns aline, and we’ll paint you a picture. 



WE’RE ADDING VALUE AT BRITISH STEEL. 
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EUROPEAN NEWS 


The division of Germany is a yawning chasm on supermarket shelves 


E Germans hope for consumer revolution 


By Andrew Fisher in Berlin 


AS THE two Germanys speed 
towards unity more quickly 
than most people dreamed 
possible even a few weeks ago, 
the hope among poorer East 
Germans is that their living 
standards can rapidly 
approach those of the West 

But a rapid comparison of 
shops on both sides of the Wall 
that once divided Berlin shows 
that East Germany has a lot of 
catching up to do. The price of 
a basket of basic goods is 
certainly a lot cheapo- in the 
east. But West German 
consumers have the 
advantages of greater choice 
and far better quality, a 
shopping environment that is 
mostly pleasant and friendly 
rather than starkly utilitarian, 
and faster service. 

In a big supermarket near 
the centre of East Berlin 
beneath the huge television 
to wo, a litre of milk costs 66 
East German pfennigs. A loaf 
of bread is 80 pfennigs and 5kg 
of potatoes l Mark. A few 
kilometers away, in the 
pulsating centre of West 
Berlin, the milk costs' DM1.50, 
the bread DM4 and the 
potatoes also about DM4. 

However, the comparisons 
must be seen against the 
widely differing pay packets of 


West German. 
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Shopping comparisons 
exclude rents, which are 
incredibly lew -in East 
Germany after decades of 
subsidised acc o mmodation . In 
West Germany, they are vastly 
higher and rising. 

But the inco me di f fe rence is 
also big. The average monthly 
net wage in East Germany is 
about 1,000 Marks; in West 
Germany, it is nearer DM2£0Q. 
But then productivity in East 
Germany is put at roughly half 
that of West Germany. 

Nor do the prosperous West 
Germans have to wait 
patiently for a little wire 
basket before being allowed 
into their supermarket In East 
Germany they have to queue 
before »* w **Tmg , and then again 
at slow check-outs. The range 
of ■ goods -is limited and 
boringly packaged, and quality 


the two Gennanys and the 
exchange rate. Currently, the 
official East German exchange 
rate is 3 Marks for DML But at 
least flve-to-one can be 
obtained in the west and not 
long ago the unofficial rate 
was 10 to one. Some East 
German economists and 
politicians want a one-to-one 
rate in the event of a currency 
union. 


Meat is certainly cheaper in 
East Germany, where a kilo of 
pork schnitzel costs 10 Marks 
compared with DM17 across 
the border. But as a meal in a 
typical restaurant will show, 
tha quality Is mwch lower in 
the east. A packet of 20 
cigarettes costs 3 Marks 
against DM4, while a bottle of 
beer is around 1.30 Marks 
against 80 western pfennigs. 


And that is in East Bertto, 
whose citizens have mostly 
been bette r provided for than 
elsewhere in the country. 
Supermarkets in the east have 
nothing like the colourful 
displays of pineapples, 
bananas, kiwi fruit and other 
exotic products that 
supermarkets in Berlin and 
other West German cities 
contain. 


Euro-MPs back early German reunification 


By David Buchan In Strasbourg 


ALL the main groups in the 
European Parliament yester- 
day expressed support for early 
German reunification, with 
only the Left and a visiting 
Soviet delegation warning 
against East Germany being 
effectively annexed into Nato. 

There were also calls for the 
Twelve to bring their confer- 
ence on European monetary 
union, set for December, for- 
ward to coincide with mone- 
tary negotiations between the 

two Gennanys, likely to start 
after the East German elec- 
tions next month. 

Speaking for the Christian 
Democrats, the Parliament’s 
second largest group, Mr Emi- 
lio Colombo said the Intergov- 
ernmental conference (IGC) 
shanM be advanced.' He was- 
were voicing the same concern 
expressed by Mr Jacques 
Delors, the Commission presi- 
dent, to Parliament on Tuesday 
that German unity might 
upstage and upset the long- 


mooted IGC. Majority voting 
determines the timing of the 
IGC, which is being held 
against the sole objection of 
Mrs Margaret Thatcher. 

The Commission’s job, sa id 
its president yesterday, was to 
“reason as if presented with a 
new request for accession" and 
to go through every area of EC 
activity to see how soon East 
Germany could adapt to Com- 
munity rules. 

Mrs Maire Geoghegan-Quhm, 
Irish mlnfafar for European 
affairs, yesterday asserted it 
was the Irish presidency's pre- 
rogative to call a special EC 
M nrm ri t on Germany, not 
of MrDelors who suggested it 
on Tuesday, but indicated Dub- 
lin agreed with the likely need 
for such a meeting. 

Most groups backed Bonn’s 
moves on German unity, with 
the Socialists, Strasbourg’s 
largest political bloc, proposing 
a standing European Parlift- 
men t committee to scrutinise 


intra-German developments, 
and the British Tories calling 
for “orderly^ adaptation of 
East Germany to EC rules. 

Bat the Kohl Government 
was lambasted by the Greens. 
Their German spokeswoman, 
Mrs Birgit Cxaman Daiber, said 
a European stability fund 
should be set up and East Ber- 
lin given 6™ and money to 
restructure its economy, she 
fmfcezd of being, pushed 
into a “hasty" union. 

Strasboure’s two Communist 
factions criticised Chancellor 
Kohl for acting “irresponsibly” 
in failing to reassure Poland 
about its western border. “If is 
absurd to think that united 
Germany can be in Nato - it 
must have some new status," 
s aid Mr Luigi Colajanzd, an 

I talian mmrwirnia f 

The sole, but forcefid, propo- 
nent yesterday of a German 
“third way” was Mr Franz 
Schonhuber, leader .of the 
right-wing Republican party. 


Saying that the Germany* 
were neither American nor 
Soviet colonies, he demanded 
that all foreign troops should 
leave a unified Germany, 
which should adopt a stance of 
“armed autonomy”. He sup- 
ported “a Europe of Father- 
lands". 

Wftflfting a Supreme Soviet 
delegation here. Mr Valentin 
Fahn one of Moscow’s leading 
G erman experts, said in areas 
of the Soviet Union hit by the 
last war Bke Leningrad. Smo- 
lensk and Byelorussia “the 
prospects of German renniffca- 
ton are not seen in as theoreti- 
cal way as in other co untri es*. 
At the last central committee 
plenum, he said “the concept 
of a Munich was talked of in 
relation to the Soviet Union", 
with the evident fear that the 
loss of East Germany would 
leave the Soviet -Union, as 
defenceless as Czechoslovakia 
was after its 1988 cession of 
Sudetoniapd. 
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West Germany’s Finance Minister, Mr Theo Waigel (feft> and Mr Hehntrt'Bhitesmaim, :.. 
irbt colleague at the Economics Ministry, get their heads together before a cabinet meeting 
y p i tte w i ay to dtemra a snppjg u a i l ar Y biidget for aid to East Germany 


Allies signal imminent end to 
policing of flights to E Berlin 


By David Marsh in Bonn 


thv. US, Britain and F rance 
have told the Bonn Govern- 
ment that Lufthansa, the West 
G erman airline, can fly to Ber- 


lin, si gnalling the •fmmtognf 
end of a 45-year-old system of 
po licing flights between the 
two Gennanys. 

The offer by the western 
Allies, part of suggestions for 
wide-ranging liberalisatkra af 
Berlin air traffic, wfll be dis- 
cussed in a meeting mi Friday 
between .the Bonn Foreign 
Ministry «mi«* diplomats 
from tiie three Nato uartu ers. 

News of the breakthrough, 
which seems likely to allow 
Luf thansa to fly to Berlin 
before the end of the year, 
mtm» as Mr Tftmn Modxow, the 
East German Prime Minister, 
ended a twoday visit to Bonn. - 

Mr Modrow left the West 
Ger man capit al claiming he 
was disappointed with lack of 
p ro g r e s s an West German aid 
for the beleaguered East Ger- 


man economy. - 

Bonn and East Berlin have 
agreed to start detailed talks 
next week on economic and 
monetary -union. ' but - MS 
Christa Lnft, the Bast German 
Economics Minister, y n i ftwitoy 
accused Boim of lacking a con- 
cept for bringing together the 
two states’ economic systems. 

By contrast, Ms Luft 
described as “good” her talks 
yesterday with Mr 'Heinz 
Ruhnau, the Lufthansa chair- 
man, an improving air traffic 
between the two Germanys. 

Mr Rrihimn haw in fftn past 

accused the w es ter n allies of 
obstructing, eflbrts to modern- 
ise East and West Gorman air 

h unmnr t unfBywii ifhtg 

Under regulations dating 
from four-power control Of Ger- . 
many at the of the Second! 
World . War, ' only airlines- 
owned by roe three , western 
Allies can fiy between West 
Germany and West Berlin, in 


Osram and Zeiss start 
reunification talks 


MEPs delay 
environment 


By David fSoodbartln Bonn 


agency 


OSRAM, the H ghring comp any, 
and Zeiss, the optics group, 
two German companies split in 
half by the dmsfon of , the 
. country, haye ?mnbonced, tid^ . 
aimed at brining thh~Jwo 
halves together a gain, • - 

Osram, the West German, 
subsidiary of Siemens, may 
buy a majority stake in the 
East German Narva' group, 
which partly consists of forma: 
Osram businesses. , 

Cari Zeiss Obedrocben, - fife 
West German group,' is 
unlikely to. be invited in the 
short term- to malm a hid for 
Carl Zeiss Jena, the East Ger- 
man group, as the latter is one 
of the flagships of East Ger- 
man industry. However, a wide 
range of co-operative projects 
are envisaged between. Osram. 

HTiri 7pk« 

Other East-West German co- 


operations announced in the 
past few days mrinde; - 

• Goldwefl, one af the worWs . 
Mpr pprf- pro du cers of hair and • 
s2n me' prt>dcfcfe ; , ; ba6ed in 
Darfos&ftt, fiSs Simbabded a' 
joint venttire ’with ‘the 1 hair, 
division of the main East Ger- 
man cosmetics group. Goldwefl 
is‘ immediately expected to 
start deliveries to East Ger- 
many’s 4^00 hairdressers. 

• Huels, the West German 
chemicals group, has 
anno unced closer cooperation 
with its former East German 
sister company Buna. 

• Preussen Elektra, part of the 
West German Veba group, and 
Bayemwerk, another West 
German energy group, have 
announced provisional plans to 
bufldin cooperation* with East 
German groups two small 
coal-flred "power stations; 


By David Buchan In 

Strasbourg . 


Petre seeks to prevent mutiny 


ROMANIAN Prime Minister 
Petre Roman yesterday sought 
to prevent a mutiny in the 
armed forces by agreeing to 
investigate allegations pf mili- 
tary involvement in the- 
of civilians during last Decem- 
ber’s revolution, Reuter 


reports from Bucharest. 

Mr Roman was under pres- 
sure to calm a tense situation 
as a crowd of about 3,000 uni- 


formed army and air force per- 
sonnel gathered outside the 
headquarters of the ruling 
National Salvation Front 
(NSF). 

The military demonstrators 
demanded a complete public 
accounting of the army’s role 
in the deaths of up to TOO civil- 
ians in clashes which led to the 
overthrow and execution of 
dictator Nicolae Ceausescu. 


THE • European Parliament I 
ye^tsrdhy delayed creation of 
the Ettrop eaq l E nviromnental' ■ 
Agency, in protest :afc its lack of 
inspectors to compel and check 
data from EC member states. 

Mr Garik Ripa di Meaha, the 
Environment Commissioner, 
then accused MEPs of an 
excess of pro-“green” to al in 
having .amended the plan to 
indudean inspectorate which 
Itself had no hope of winning 
the necessary unanimity 
among the Twelve^ 

The prospect of a "pollution 
police" -is sore to tom Spain, 
for one/from reluctant acquies- 
cence to open opposition. 

MEPs sent the issue 1 backin' 
their environmental commit- 
tee. This delays by at least a 
month actiohby the Councfl of 
Ministers, in the hope that 
Strasbourg can wring some 
concessions from Brussels and 
EC states. Last week Mr Ripa 
dl Meaoa told re port e rs that 
some of toe 12 member states 
disregarded many laws, that 
others contested the validity of 
existing environment rules and 
that some nations, particularly 
Belgium and Italy, failed to 
respect rulings by. the Euro- 
pean Court of Justice. 

Among the member states. 
Spain was the worst offender, 
followed by Belgium, Greece, 
France and Italy. ... 


Swedish Government faces 
defeat and deadlock in polls 


By Robert Taylor in Stockholm 


SWEDEN’S minority Social 
Democratic Government faces 
parliamentary defeat today 
over its wage, price, rent and 
dividend freeze but many 
observers do not believe an 
catty general electi o n will pro- 
vide an answer to the crisis. 

“Our problems are as modi 
constitutional as they are eco- 
nomic,” said a senior adviser 
to Mr Ingvar Carlsson, the 
Prime Minister, yesterday. 

- -The trouble lies in Sweden’s 
constitution, which ramp, into 
force in 1974. This involved the 
creation of a single-chamber 
parliament, reduction in the 
length of the parliamentary 
mandate from four to three 
years with concurrent elec- 
tions at national and local 
level, and introduction of pro- 
portional representation with 
an allocation of seats between 
all parties polling over 4 per 
cent of the vote. 

“The constitution has con- 
tributed to making a conspicu- 
ously stable political system 
more unstable than it has been 
since the 1920s," argues Profes- 
sor Olof Ruin at Stockholm 
University. 

The combined effect of the 
reforms - designed to produce 


a more democratic system — 
has been to undermine 
government in Sweden and 
encourage party fragmenta- 
tion. 

Last week, Mr Carisson said 
the constitution put big 
demands on the political par- 
ties; it required their willing- 
ness to conciliate and compro- 
mise in order to prevent 
political paralysis. 

But with only three-year 
Interval* between elections. 


parties were reluctant to jeop- 
ardise their support by identi- 
fying themselves with tough 
policies. 

“The shortsighted perspec- 
tive leads to discontinuity and 
hastiness on the part of gov- 
ernment," argues Professor 
Ruin. 

For the first two year* under 
the 1974 constitution the ruling 
Social Democrats under the 
late Olof Palme with Commu- 
nist support had to rely on the 
Speaker's casting vote for a 
majority oT one in the then 
even-numbered 350 strong Par- 
liament 

From October 1876 to Sep- 
tember 1982 there were no less 
than four successive non -So- 
cialist coalition governments. 


With Communist support the : 
Social Democrats have. gov- 
erned ever slncebut with a 
dwindling joint majority. 

At tiie 1988 general election 
432 per cent of voters backed 
; the Spcial.Dmnocrator.enmring; 
the party 156 seats .out of 349-.- 
By contrast, Britain’s Conser- 
vative Party polled- 422 per 
cent in the 1987 general ejec- 
tion but, thanks .to- tWi 
past-th&past sy st em, wan 376 
at the 650 seats. 

There is little likelihood of 
Sweden changing to a UK-type 
system. In fact, Sweden 
appear* to be moving closer in 
its political instability to what 
is happening now in . Norway 
and Denmark where coafitkm 
governments rule uncertainly, 
almost from day to day 'and. 
never sure of winning a major- 
ity in Parliament for any of 
their policies. 

• Sweden** balance of pay- 
ments deficit more than oou- 
bied;to SKr322bn (£3Jbn)4ast 
year from SKria^bn, -according 
to preliminary figures. The 
deterioration was particularly 
marked in toe last two months 
when there was arSKtllSbh 
rise in the deficit, mainly due 
tea htge outflow of capital. 


Soviet 
democracy 
groups plan 
mass action 


By QuantfnPeef 

irr Moscow ' 


three separate air “corridors” 
laid down at toe end of the 
war. 


At Friday's talks, the Bohn 
Government will -present a 
joint paper drawn up by the 
Transport Ministry in coor th- 
nafim t with other government 
departments to sketch out a 
new air traffic regime. 


' Lufthansa arid East Ger- 
man airline Inlerflag have 
ainnp last Hummer started an 
irii-pmstny number of fll ghte 
between the two states. By the 
end of Match there win be 31 
weekly connections. 


Alftrogh these are not cur- 
rently permitted to cross toe 
East-West German border, Luf- 
thansa hopes for approval soon 
from the Antes for regular 
flights * Tor instance from 
Frankfort to Dresden. - to cross, 
ftp border rather than fly in g 
via Czechoslovakia. 


testers are demanding the res- 
ignation of the' . entire 
Communist' Party and trade 
! unlonlB&der^^’lif^fler^toit; 


today;'"' 

In - Tyumen, oil workers 
staged a revolt in -toe Surgut 
area, where' they apparently 
seized the headquarters of toe 
Communist Party committee, 
and the local soviet, to protest 
against bad' working condi- 
tions, lade of .decent food sup- 
plies and basic social' services, 
according to toe independent 
Glasnost newspaper. 

Radio Moscow's Interfax 
news service reported last 
, night that thnnaands of Byelo- ; 
russians in the town of Mogi- 
lev are demandtogthe teunedt . 
ate resignation of the 
republican communist party 
and government leaders. 

Many of toe demonstrations 
reflect heighfenarf tension and 
activity in the run-up to elec-: 
tions in Russia, Byelorussia 
and the Ukraine an March 4. 

Mr Gorbachev himself admit- 
ted that growing crisis af eonfl- 
dence in the country when he 
opened the Supreme Soviet ses- 
sion in Moscow yesterday. 

“There is growing dissatis- 
faction in toe country with toe 
pace, rates and results of peres- 
troika,. with the situation on 
tiie consumer market , the exac- 
erbation oC inter-ethnic prob- 
lems andT the slackening of 
order,” he said. 

. However, he failed to per- 
suade toe deputies to summon 
an immediate new session of 
toe Congres s of D eputies - the 
supreme constitutional author- 
ity - on February 27 to amgnrt 
the constitution. 

“Today is the timq to decide 
all these questions. More time 
could finish off the co untry ," 
Mr Gorbachev warned. 

- . However, the deputies 
insisted that they be given 
more time to debate the ques- 
tion, and simply agreed to 
aside time-far such a debate in 
their legislative agenda, on 
which they want to ferimta 50 
se p arat e items. 
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in Moscow and cities across 
the country, to * demand a 

round-table conference With 
toe Communist Party,’ timed, 
for just one week before. the 
n*rt jxmni of republican ejec- 
tions. ' - 

Hans were agreed on Tues- 
day night, as reports of popular 
demonstrations against Com- 
munist Party leaders in many 
parts of the coun try co ntinued 
to flow. into, the ca pit a l . . 

At top; same?' ton*,' fears toe 
gritoag: among Independent , 
candidates standing for next 
month’s elections in Russia, 
Ukraine, and other republics, 
that the authorities may use 
popular unrest to postpone or 
restrict the polling. ^ ... . 

The attempts by the opposi- 
tion forces, grouping social 
democrats, ftmida and outside 
the Communist Party, the 
Menwri a l movement to rehabil- 
itate victims of StaSzdsm, the 
Democratic Union, and others, 
come as President Mikhail Gor- 
bachev suffered a setback in 
his; Attempts to cafi an emer- 
gency. $ess$o& J df 'the Congress: 
of People’s Deputies to decide 
on rhajrg om to the Soviet, con- 
stitution extending the execu- 
tive powms of the presidency. 

Two new organisations have 
been formed this week to chal- 
lenge the power of the party 
and ' press tor sweeping demo- 
cratic reforms . 

One is a Citizens’ Action 
Committee, planning a big 
demonstration in Moscow and 
other cities on February 25. 

The other is a bloc of candi- 
dates for the Russian elections, 
called Democratic Russia ' 
which wants to become an 
“indqiendentpialitiical force” in 
the. union's most important 

^T^ or^niseta exp^t im 
people imr'more” according to 
one participant -at the action 
comm itte e meeting, which- was 
chaired by Mr Yuri Afanasyey, . 
a leader of toe Int^-Regional 
Group of peegde’s deputies. 

However, mass mxrtestswere 
already reportea yesterday-' 
from Vladivoatock, 'to the 
Soviet Far East, from Tyumen, 
tiie main cAproducliig region 
of Siberia, and from Byelarus- 
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Dublin lets 
fishermen 
off the 
hook 


By Kferan Cooks lit DubUn. 
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PEACE has broken oat in the 
west oF Ireland. The bonfires 
have been lit in celebration. 
More than a few chinks have 
bees taken. The Irish “Rod 
War* is finally over. 

It started in early 1088 when 
the Government introduced an 
annua! KW (£14) licence far 
trout fishing. This earned apo- 
plexy among Ir eland' s angriwy 
fraternity, a fiercely indepen- 
dent |m ^ canny hr pwL 

It was not the money, said 
the anglers. R was a matter of 
principle. In the west, bloody 
battles had once been fought 
w ith B t jtlafa . landlords far the 
right ioifree fishing.: The Irish 
Government was not going to 
take that away. 

The anglers accused the 
Government, at trying to take 
control of the country’s 

680.000 acres of lakes and 

9.000 miles of river. Waters 
would be given over to fish 
farming and some of the 
world’s best Baking waters 
would be declared off limits. 

The Government on 

the licence. There.vran no such 
thing as a free fish, it said. 
The anglers imposed a fishing 
boycott. Boatmen refused to 
take v M tore out on the hikes. 
Signs saying . “Licensed 
Anglers not Welcome Hne" 
were erected. 

The dispute grew nasty. 
Those who tried to fish had 
their boats sawn In halL VId- 
tars were mystified. A party of 
German anglers who Drought 
licences and went fishing had 
their car tyres slashed. French 
anglers, who did not boy 
Hiww*« haA thnir rods confis- 
cated by water 

Tourist revenues; of more 
than I£50m per year were lost 
as foreign fishermen stayed 
away. The Roman Catholic 
church intervened to try to 
solve bat to no avail. 

The dispute had political 
In miicattam Tw m gener al dm 
tion lastJime the Wanna' Fall 
party, led . by Mr Charles 
Hanghay. the Irish Prime Min- 
ister, lost vital votes. In mar- 
ginal constituencies in the 
west of Ireland. As a result' 
Fiamm Fail, far the first time 
in its history, was farced into 
a coalition. 

But now, under a compli- 
cated fiormnla agreed by 
anglers and. the Government, 
the dispute is settled. Conces- 
sions have been made by both 
sides. The Government has 
abolished the fishing licence- 
but anglers ; have agteed^br 

Today is the first day of the 
front fishing season. IPs great 
news for the anglers. Not such 
good news far tee flriu - 


Portugal tells investors it is ‘gateway to Europe’ 


Portugal 


Lisbon believes it can withstand the alternative charms of the eastern bloc, writes Patrick Blnm 


F OREIGN investment in 
Portugal ia booming, 
and; despite tears that 
i n v est me n ts white would have 
come to Portugal may be 
d&vertedto eastern Europe, tee 
Portuguese authorities believe 
their country Is well placed to 
face tee challenge. 

All the same, government 
departments ana business 
organisations are keeping a 
close watch on developments 
in eastern Europe and intensi- 
fying thetr promotion efforts in 
important markets to ensure 
that Portugal does not lose out 
A JlOxn <£5.9m) campaign 
aimed at the US, Japan and 
Spain has just been launched 
to promote Portugal as a stable 
ana- profitable centre . for 
investment 

Mr Antonio Meria. vice pres- 
ident of the Institute -do Caro- 
ercio Externo de Portugal 
(Deep), tee foreign investment 
promotion agency, says some 
of tee fears about a switch of 
investments from southern to 
eastern Europe are exagger- 
ated. “There will be competi- 
tion [from eastern Europe] in 
the short term, but I don’t 


think it will be a major prob- 
lem because their economies 
are very distorted. They don't 
have organised market econo- 
mies, and it will take them a 
long rime to restructure,” he 
say s. These distortions will 
limit eastern Europe's capacity 
to attract and absorb a high 
level of western investment 
That view appears to be 
shared by some foreign inves- 
tors. In September, Mr Alain 
Mine, vice president of Cents, 
tee De Be n ed e t ti group’s Par- 
is-based bolding company, pre- 
dicted teat tee centre of grav- 
ity was shifting away from 


PORTUGAL'S 330 air traffic controllers plan to take the 
Government to the international courts over an order pre- 
venting from striking, their u»inp said yesterday, 
writes Patrick Blum In Lisbon. The union had planned to 
start a five-day strike ova: pay which would have paralysed 
non-essential Bights from midnight on Tuesday, but called it 
off after the Government banned the action and forced the 
controllers to work or face the sack. The legality of the 
Government's action is befog ch a ll enged by the union in 
Portugal’s labour courts; similar moves are planned in inter- 
national courts. The Government’s move “undermines the 
workers* right to strike, the union said. 


north-western Europe to the 
ears the 


motor 

south.” 


south. “In is 
of Europe win 
be said. 

That view still holds, says 
Ms Valerie Bends, spokesman 
far the group. “Developments 
in Eastern Europe do not affect 
our fundamental strate gy and 
there have been no transfers of 
activity, though some of the 
(group] companies may be 
interested. But at tee moment, 
it is very difficult to do any- 
thing there," she says. Eastern 
Europe's economic, legal and 


social structures need to be 
considerably modernised 

The Government’s strategy 
to promote Portugal outside 
the EC as “a gateway to 
Europe" is likely to help main- 
tain foreign investment. Until 
the mid-1980s, Portugal did not 
consider foreign investment a 
priority, but there has been a 
radical turn-around. “We used 
to wait for investors to knock 
at our door, now we are knock- 
ing at their door,” Mr Mexla 
says. 

New rules and incentives 
were established to encourage 
investment with tee objective 
of bringing new industries and 
technologies as well as creat- 


ing Jobs. Icep was given the 
task of negotiating invest- 
ments to cut bureaucratic 
delays, "in the past, a foreign 
investor had to at 20 differ- 
ent doors, now we deal with 
and solve all the problems 
here," Mr Mexla says. 

Faced with increasingly 
tough competition from Europe 
and newly industrialised coun- 
tries in Asia, the Portuguese 
authorities came to two impor- 
tant conclusions. First, that 
Portugal could not rely solely 
on its comparative low costs 
advantages. Wages - still 
among the lowest in Europe - 
and other costs have been ris- 
ing and will continue to rise as 


Portugal becomes more inte- 
grated within the European 
Community. Portugal had to 
offer competitive incentives as 
well as publicise the country’s 
economic and political stabil- 
ity. and high productivity 
potential, he says. 

Second, that there should be 
more effort to attract non-EC 
investment, thereby reducing 
Portugal’s reliance on the 
richer northern European 
countries which still account 
far most foreign investment 

The strategy appears to be 
paying off. Last year, direct 
foreign investments more than 
doubled to reach a record 
Es360bn (£L4bn). The two larg- 
est single investments came 
from the US, with Ford and 
General Motors deciding to set 
up new plants near Lisbon. 

Ford moved first, announc- 
ing in July an investment of 
Es22Abn for a plant in Setubal 
to produce car audio equip- 
ment - the group’s first audio 
components plant in Europe. 
The plant Is scheduled to reach 
foil production in 1992. produc- 
ing premium quality radios, 
compact disk players and other 


high technology audio compo- 
nents. GM followed, announc- 
ing plans to set up a EsSbn 
automotive electronics plant, 
also in Setubal, to manufacture 
electronic ignition systems, 
mostly for export 

Other big investments 
included two joint ventures: 
Continental of West Germany, 
tee world’s fourth largest tyres 
group, has set up a joint ven- 
ture with Mabor, Portugal’s 
leading tyre manufacturer, 
with a projected investment of 
DM230m (£82m) over tee next 
four years; the Valmet Corpo- 
ration of Finland is setting up 
a plant to manufacture tractors 
and tractor parts with IPS, a 
Portuguese state-owned hold- 
ing company, with an invest- 
ment of Es4J2bn. 

Large investments are also 
expected in the antomative and 
electronics sectors as well as in 
the pulp and paper industry, 
with discussions already under 
way with US, Japanese, Korean 
and European groups. 

Among them, Daihatsu is 
considering a possible invest- 
ment of about EslSbn in a 
plant to manufacture Jeeps and 
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commercial vehicles. 

Mr Mexia says foreign 
investment win again rise sub- 
stantially this year, demon- 
strating Portugal's growing 
attraction as an investment 
centre especially for companies 
wishing to sell in Europe. 


Commission wheels out some heavy guns in war against dirty money 


By Lucy KcRimqr in Brussels 


“WE SHOULD deny any 
benefit to those who five for 
trade in drugs, t err o ris m *nH 
organised crime." Stirring 
words from Sr Leon Brittan 
yesterday In explaining why 
European fimwiwtadmi has 
taken, up its heaviest arms in 
the fight w gwmat dirty money. 

it mav be hard to disagree 
with the Com pe titi on Commis- 
sioner's sentiment. But his 
announcement that the Com- 
mission is to put forward a 
directive that will force mem- 
ber states to make processing 
of all sorts at dirty money Ille- 
gal is mare controversial 


Bry nt? states ar g ue that there 
are already enough interna- 
tional bodies involved. The 
United Nations Vienna Con- 
vention of 1988 seeks to outlaw 
. the laiwihiriwg of drug money 
aim! |im been (although 
not yet ratified) by all EC 
countries. A task force set up 
by the Group of Seven indus- 
trial wwttnng last «nmmw Is 

preparing its own recommen- 
dations, a process in which the 
Commission and several EC 
countries have been involved. 

Others question whether the 
Commission is acting within 
its competence. As a general 


Italy and Belgium face 
action over unit trusts 


David Buchan In Strasbourg 
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BRUSSELS has started legal 
action against Ual pinm mid 
Italy for faffing to implement 
EC legislation on unit trusts 
that came into effect last Octo- 
ber, Sir Leon Brittan. tee 
financial services commis- 
sioner, wwnminnpii yesterday. 

The so-called Dcfts directive 
allows a mutual fond based in 
.fast one EC state, to sell its 
wares In; the- other 11... 

. - Sir Leon also announced a 
rtp mmiwaton r wwmmpnilatln n 
for guidelines to prevent bank 
customers being unknowingly 
overcharged- for cross-border 
money transfers. He warned 
that the Commission was also 
looking to see whether bank 
customers were befog over- 
charged for cheque clea ri ng. 
• The Canary Islands are to 
change their tax system to 
pave the way fin: fall integra- 
tion into the EC. the local gov- 
ernment said yesterday, Reor 
tgrs-reports. .. . ....... 

The Canary HedandsT a pwfc 
face of Spain off the north-west 
coast of Africa, opted out of the 
customs union, common farm 
policy and tax system of the 
EC when Spain joined in 1986 
in order to protect tee booming 
tourist industry. 

But Spanish authorities have 


now reached an initial agree- 
ment with the Canary govern- 
ment to bring its tax system 
into line with EC norms, a gov- 
ernment s pokesman said. 

Thousands of British, West 
German and Scandinavian hol- 
iday makers hove flocked to 
the islands, attracted partly by 
their duty-free 

But., tourism $as slumped 


over 'tee-past year, -and-the^ 
•Canary janianicnt sought full 
EC focmpraatxm in December, 
although with concessions to 


reflect high transport costs to 
tee Islands. 

Under the accord, the seven- 
islands which include Tenerife, 
Lanzarote and Gran Canaria, 
will in fixture levy a unified 
indirect tax in place of a aeries 
of local taxes. 

The modifications, negoti- 
ated by senior economy minis- 
try official Jose Barren duri ng 
a visit this week, transfer 
authority, for . tax. regulation to 
Madrid. Officials said tee new 
tax was intended to conform 
with EC norms on value added 
tax. A final version of the tax 
accord is expected to go to tee 
Spanish parliament in April 
anA be submitted to Brussels 
for EC approval before taking 
effect next January. 
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rule, Brussels has no power to 
interfere in criminal laws. 
However, in this case it is 
invoking the Single Market 
Act: if mtmey-lauxidering con- 
stitutes a barrier to the free 
movement of capital across the 
EC, it is within the Commis- 
sion's powers to remove it 
Given the urgency of the 
problem, not to mention its 
high political profile, member 
states may feel reluctant to 
block the directive, however 
strong their procedural objec- 
tions. Nobody knows exactly 
how much money-laundering 
goes on, but everyone knows it 


is big. The G~7 task farce is 
working on estimates of 
around J80bn a year for the US 
and Europe. Other estimates 
have put the figure higher stilL 
The Commission argues that 
its action complements other 
international efforts. Its plans 
are to be much broader than 
existing work; they will cover 
dirty money from all sources 
- Wftrirmaii, terrorism, arms 
dealing, rather than just drugs. 
They will also cover not just 
banks, but institutions as 
much on the fringe as casinos, 
and bureaux de change, both of 
which are popular routes into 


the sy s t em for suspect money. 

Commission nffietaia admit 
that casting the net so wide 
may cause severe enforcement 
problems, and so are intending 
to leave considerable leeway in 
the interpretation of the law 
and exactly whom it will cover. 

The proposals also go 
beyond ™ Vienna convention 
bv laying down the broad prin- 
ciples to be followed in tracing 
suspects. Brussels has shunned 
the rigid system that prista in 
the US, under which every 
cash deal above $10,000 is 
painstaking l y bmbhN, and 
has opted for a system in 


which banka must report any 
suspicious transaction. 

The Commission ideas are 
modelled on the UK system. 
They would oblige banks and 
other financial institutions to 
find out who was behind each 
transaction, 'taking reasonable 
reason ble measures in cases of 
doubt,” Sir Leon said. Finan- 
cial institutions would not be 
allowed to enter into any ques- 
tionable transaction, and all 

gnapIHnpc facte would have tO 

be reported. 

This would involve changes 
to the laws of some states. At 
present only the UK, France 


and Luxembourg have specific 
laws against money launder- 
ing, but these refer either 
entirely, or principally, to 
drugs. Other member states 
are either in the middle of 
introducing such laws (Bel- 
gium and West Germany), or 
(Italy and the Netherlands) 
have general provisions cover- 
ing the proceeds of crime. 

It is far from clear whether 
any of the methods developed 
will succeed: against the bil- 
lions of dollars laundered, the 
few milli ons in suspicious 
transactions reported to the 
authorities are pretty smafl. 
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An ADR listing? 

You’ll be in good company on 

NASDAQ. 


More and more of the worlds major companies are 
gaining valuable access to US investors by listing their 
shares in the form of American Depositary Receipts. 

And when it comes to choosing an exchange to list 
on, most have chosen NASDAQ,- the third-Iargest stock 
market in the world today. 

Already, nearly 100 major international corpora- 
tions are quoted on NASDAQscreens. Including Akzo, 
Reuters, NEC and Nissan. 

But why NASDAQ? 

First, because NASDAQ offers them very 


substantially reduced listing costs. 

Second, because it offers them the proven effi- 
ciency, liquidity and regulatory standards of a screen- 
based electronic market 

And third, because it is directly compatible with 
the London SEAQ system. 

To find out what NASDAQ could offer your 
company, contact Lynton Jones, Managing Director, 
NASDAQ International, 43 London Wall, 
London EC2M 5TB; telephone: London 374 6969 
or 374 4499. 
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OVERSEAS NEWS 


ANC ‘unlikely to 
place faith in 
nationalisation’ 

By Kenneth Gooding, Mining Correspondent 


THERE was little chance that 
an ANC-dominated South Afri- 
can Government would carry 
out a wholesale nationalisation 
programme, suggested Mr 
Gavin Kelly, chairman of the 
Anglo American Corporation 
of South Africa, yesterday. 

He said that his contacts 
since 1985 with ANC leaders 
and those of the South West 
African People’s Organisation 
(Swapo)in Namibia had con- 
vinced him that “their position 
is that they will do better by 
private enterprise rather than 
by putting everything In a 
state pot” 

Mr Kelly said the prosperity 
of southern Africa was at 
stake. “Our neighbours are 
acutely aware that, if the 
South African economy doesn’t 
prosper, they don’t have a 
snowball’s chance in Hades.” 

Those multinational busi- 
nesses which had dlsin vested 
from South Africa had not relo- 
cated in southern Africa. “That 
emphasises my view that 
nobody would invest in 
southern Africa unless they 
could invest in South Africa.” 
Anglo American is South 
Africa’s biggest industrial 
group with interests as various 


as beer and insurance. But the 
core of its business comes from 
gold mines which the ANC has 
said it would nationalise. 

Mr Belly pointed out that 
South Africa was not a rich 
country but in terms of GNP 
per capita was just behind 
Poland, Lebanon and Brazil 
and just ahead of Costa Rica 
and Malaysia. Removal of 
trade sanctions would not 
transform South Africa into a 
Japanese-style economy. 

He insisted a WhitehaR- 
style democratic government, 
with its “winner take all” con- 
stitution, would not work for 
South Africa because it would 
lead to a one-party state. And 
one-party states were “econom- 
ically incompetent”. 

He said Mrs Thatcher’s atti- 
tude towards the changes In 
South Africa was being misin- 
terpreted. It was not that she 
wanted the removal of sanc- 
tions but she realised, rightly, 
that “whatever you think of 
the South African government, 
it has the authority to create 
change and must be supported 
and motivated to create 
change. Mrs Thatcher wants to 
move that f!hanp > along." 


Exiles under pressure to 
react to de Klerk moves 


By Mike Hall in Lusaka 

TOP policy-makers of the 
African National Congress met 
behind closed doors in rmalra 
yesterday as pressure mounted 
for a firm united response to 
President F.W. de Klerk’s 
reforms and his decision to 
release Mr Nelson Mandela, 
the ANC leader. 

Discussions among the 35- 
strong national executive com- 
mittee of the ANC are expected 
to last several days. The meet- 
ing in the Zambian capital is 
the first since Mr de Klerk 
liffrpri the ban on the organisa- 
tion in South Africa two weeks 
ago. 

Western diplomats say it is 
possible that the committee 
will come up with little more 
than a reiteration of the condi- 
tions for negotiation; troops 
out of the townships, the lut- 
ing of the state of emergency 
and release of all political pris- 
oners. 

It is also possible, diplomats 
say; that the executive win 
postpone big decisions until 
they have been joined by Mr 
Mandela who has said he 


wants to travel to Lusaka as 
soon as possible to consult the 
ANC leadership. “They desper- 
ately need to get Mandela up 
here, especially now that he is 
obviously such an important 
figure,” said one diplomat 

Many observers believe the 
organisation has been thrown 
into confusion by the ext e nt of 
the reforms announced by Mr 
de Klerk and the speed with 
which Mr Mandela was 
released. Mr Oliver Tambo, the 
ANC president, is in Sweden 
recovering from a stroke at a 
time when he is most needed. 
Mr Alfred Nzo, secretary gen- 
eral and acting president, 
appears unable to step ade- 
quately into Mr Tambo's shoes. 

Diplomats say that one of 
tiw> most important tasks of 
the ex e c utive is to attempt to 
ensure that the unity that 
existed within these organisa- 
tions when liberation was a 
more distant goal is main- 
tained whffli negotiation poli- 
tics begins in detail and when 
divisions within the leadership 
could more easily emerge. 


Israeli minister visits Boon 

By Hugh Carrwgy in Jerusalem 

MRMOSHE ARENS, the Israeli 
Foreign Minister, flew to West 
Germany for a brief visit yes- 
terday signalling a mgriifiw.nt: 
softening of Israeli concerns 
about German reunification. 

In remarks made public 
shortly before he left, Mr 
Arens said he did not Bee dan- 
ger in a united Germany “if 
that united Germany is a dem- 
ocratic Germany fully con- 
scious of the responsibilities 
that it has towards the Jewish 
people”. 

Israeli leaders have shown 
strong misgivings about reuni- 
fication because of the Nazi 
holocaust during the Second 
World War. Recently Mr Yit- 
zhak Shamir, the Prime Minis- 
ter, expressed them in an 


exchange of letters with Mr 
Helmut Kohl, the West Ger- 
man Chancellor. 

Mr Arens said Jews could 
not think about German reuni- 
fication without remembering 
the holocaust But he said 
West Germany was already a 
world economic power based 
on well established democratic 
institutions. Absorbing East 
Germany would not effect a 
great c h an ge . “If there was a 
breakdown of democratic Insti- 
tutions in West Germany itself 
that would be a danger. We 
don’t fear that” 

German reunification wfli be 
a central subject of Mr Arras’ 
talks today with. Mr Hans-Die- 
trich Genscher, the West Ger- 
man Foreign Minister. 
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Democracy squeezed out in Basic Law debate 

Peking outplays Britain over franchise for Hong Kong’s legislative council. John Elliott reports 


S HOULD there be 18 
directly-elected seats, or 
20, 22 or 24? Should they 
be introduced in 1991, 1995 or 
1999? Should there be a two- 
tier voting sys tem ? 

Students in Hong Kong are 
staging sit-ins over th* Issues 
amT are threatening to boycott 
classes. Sir Alan Donald, 
Britain’s Ambassador in 
Peking, has been locked for 
about a month in dally negotia- 
tions with China's Foreign 
Ministry and yesterday It 
emerged that agreement has 
been reached -just IS seats in 
1991 and 20 in 1995. 

The focus of all this atten- 
tion. is the Basic Law which 
wiB form Hong Kong’s mini- 
constitution after the British 
colony returns to Chinese sov- 
ereignty in 1997. Hus week, the 
Peking-dominated drafting 
committee of the law is meet- 
ing for its final plenary 
in the Chinese capital before 
the law is promulgated next 
month by the National People’s 
Congress. 

Coming In the wake of the 
Soviet Union’s dramatic politi- 
cal changes, it might be 
assumed that the aim has been 
to provide Hong Kong with 
rapid ripmnrratir initiatives as 

flip COkmy a p p mafflujg tho Ami 

of 150 years of benevolent but 
undemocratic British rule with 
no universal franchise. 

That would be wrong. China 
has resolutely turned its back 
on Eastern Europe and is 
resisting change both for the 


HONQ KOMGe PROPOSALS FOR DIRECTLY 


REPRESENTATIVES!”) 


ELECTION DATE 

1991 

1995-7' 

1999 

2003 

BASIC LAW DRAFT Feb ’89 


27% 

38% 

50% 

'PEKING' MODEL Jan “90 (60 seats) 


30% 

- 40% 

50% 

SINO-BRITISH PLAN Feb 1990(60 seats) 

LOBBYISTS' PROPOSALS 

30% 

33% 

40% 

50% 

COUNCIL MEMBERS' CONSENSUS 

33!j% 

50% 

66*3% 

100% 

UK FOREIGN AFFAIRS CTTEE & HK LIBERAL LOBBY 

50% 

100% \ 

100% 

100% 

BUSINESS GROUP CONSENSUS 

30% 

40% 

60% 
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mainland and for Hong Kong, 
which it now regards as a cen- 
tre of potentially-dangerous 
political dissent' 

Accordingly, it has used a 
mixture of gfcnfiii, diplomatic 
ploys and threats to out-ma- 
noeuvre British negotiators 
and to wear down the ground- 
swell of support for universal 
franchise which built up in 
Hong Kong daring last June’s 
Tiananm en Square student 
movement 

As a result calls for full 
democracy have been replaced 
by arid debates about whether 
there should be 18 or 20 direct- 
ly-elected seats in a 60-seat leg- 
islature in 1991 or in 1995, pirns 
a possibly res t r i c t ive two-tier 
voting system. There is not 
even any guarantee that foil 
universal franchise will ever be 
considered in the future - a 
recently-introduced restriction 
which has been scarcely 
noticed let alone debated. 

China has also used Hong 
Kong’s UK-encouraged preoc- 
cupation with tiie narrow seats 


issue to eclipse other subjects 
which could prove to be ter 
more important after 1997 and 
which Hong Kong had wanted 
to be improved following publi- 
cation of the law’s second draft, 
a year ago. 

hese include tha inde- 
pendence and jurisdic- 
tion of Hong Kong laws 
and courts and the relationship 
between the legislature and the 
executive. Another issue is the 
method for choosing an 
all-powerful Chief Executive 
who will replace the 
British Governor, an electoral 
college will be used for at least 
the first two terms which 
mans that. Peking win virtu- 
ally hand-pick fafm 
British officials, however, 
say they have tittle chance of 
improving such points 
the law as it now stands is hi 
line with 1984 Sino-British 
Joint Declaration on the 1997 
hand-over which lays down 
fh*t Hong Kong should have a 
high degree of autonomy for 


i — la 


ffie next 50 years. 

The UK has for decades done 
virtually nothing to develop 
direct ejections, responding m 
part to the lethargy of the 
Honk Kong people- and in part 
to China’s aversion to political 
development The prerant leg- 
islative council consists of gov- 
ernment appointees and people 
indirectly elected by occupa- 
tional groups. 

In 1988, it was derided that 
irmitArf reforms should start 
next year when 10 people (18 
per cent) out of 58 would be 
directly elected. In the wake of 
last June’s events in China, 
Hong Kong campaigners called 
for SO per cent (30 seats) next 
year and full universal fran- 
chise in 1995, which would con- 
tinue f!hhwsA rule in 1997. 

More moderate voices an the- 
Mrigttng executive and legisla- 
tive councils plumped far 88 K 
per cent (20 seats) next year, 50 
pear cent in 1995 and 100. per 
cent in 2003. A business-based 
lobby group struck a more gen- 
note, which was 


broadly taken up by the British 

Government, for 30 per emit (18 
seats) in 1991, 40 per cent in 
1995 and GO- per cent In 1999. 

All these proposals from 19ffi 
onwards have been rejected by 
Peking, partly because it is not 
prepared to countenance any- 
thing is a reaction to last 
June’s events and: partly 
because It fears that direct 
ftTgnriong are more likely to 
bring liberal — or subversives 
in its book - to power. 

Even before, last June, 
Pricing’s aim was to limit the 

number of directly elected peo- 
ple until 2007-12 so that it 
could, if it wished, then curtail 
subsequent moves towards uni- 
versal franchise. A. year ago. 
the draft law proposed gradual 
progress to 50 par cent by 2003, 
when a curtailed referendum 
would decide , on whether to go 
to 100 per cent That was said 
to be too restrictive by even 
some senior Pelting officials 
and was expected to be 
improved; possibly to even 100 
per cent in 2007 or 2011. 

Hong Kong's massive pro-de- 
mocracy demonstrations last 
June changed Peking’s mood 
and halted the potential 
Improvem ent The referendum' 
idea was ditched but was 
replaced with new wording 
which removed a specific refer- 
ence to "ail members” being 
“selected by general election” 
(ie full universal franchise). 
Now, it only vaguely refers to 
fotu re changes in the 
of the legislature. A 


controversial two-tier voting 
structure which Is expected to 
be reduced this week, as a 
Peking concession was also 
introduced.. 

China’s only real concession 
in Sir Alan’s negotiations has 
been to agree to move up from 
IS to 20 seats for 1995, which 
will continue in 1997. This 
leaves headroom for the UK to 
have 18 seats next year, which 
is the minimum needed to 
avoid a Mg row in Hang Kong; 
That is a far cry from the 50 
per cent (30 seats) In 1S85 
called for by existing council 
members. 

hina’s leadership has 
dealt its cards cleverly 
and has played on 
Britain’s fear that con fi d en c e 
in Hong Kong would be 
reduced by political uncer- 
tainty and by sniping from 
Pricing in the next few years If 
no agreement was reached. 
That fre r even made the 
UK abandon a fell-back option 
of refusin g to take a derision 
on 1995 till later in the hope 
that more moderate Peking 
leadership would emerge fix the 
meantime. 

in the end, China has con- 
ceded nothing ***** will affect 
the balance of power after 1997. 
Urtfarin, on the other hand, has 
ensured that, unless there is a 
Mg rhang e in China’s leader- 
ship before 1997, it will leave 
no significant democratic tradi- 
tions behind in its last impor- 
tant colony. 


C 


China worries about unrest among its ethnic minorities 


CHINA’S minister in charge of the 
country’s 90m minority people has 
expressed alarm over recent ethnic 
unrest across tits border in the Soviet 
Union the collapse of commu- 
nism In Eastern Europe, Reuter 
writes from Peking. 

Stability nwd uni ty mwnn^ China’s 
own ethnic g roups had been affected 
by these recent developments, Ismail 
Amat, the Minoritie s Minister, was 
quoted as saying by the official China 
Daily yesterday. 

The minister warned a national 
conference an minm-ftten an Tuesday 


(hat “Separatists and forces hostile to 
tiie Communist Party here and 
abroad” were d«rni»gfr»t China’s sta- 
bility. 

■They always stir up turmoil and 
conduct separatist activities under 
ethnic or religious disguise,” he said 
in a tough speech apparently herald- 
ing a clampdown on China’s minori- 
ties, who for centuries have ' staged 
rebellions against the Han Chinese 
majority. 

An official said large numbers of 
extra troops had been sent to Tibet’s 
regional capital of Lhasa to back up 


units enforcing mar tial law which 
was declared in % city March 
after fi erce anti-Chinese demonstra- 
tions niwt rioting. - ■ 

Troops have also been dispatched 
in recent months to remote areas of 
Sichuan Province where there are 
rmnhlings of unrest among Tibetans 
living there. 

Diplomats and academics said 
Peking also alarmed by a resurgence 
of Tninm amnnp minorities In th e 
no r t hwest frontier region of Xi n ji a ng 
- just across the border from Soviet 
Tadzhikistan where unrest forced 


officials to declare a state of emer- 
gency on Monday. 

Four timn* the size of France, fin- 
jlang has a population of some 15m 
people, of whom about half are 
Islamic. Only about 30,000 are Tad- 
zhiks. ...... 

Last May thousands of Moslems 
took to the streets in Xinjiang's capi- 
tal Urumqi ««* in Qtagnai’s xfoiwg 
to protest against a Chinese 
book they ‘ said' insulted . their 

xefigton. 

■ “The policy tow ar d s the. minorities 
now is ‘relax to the outside, tighten 


within* the official source 
said. 

The new policy meant tighter con- 
trol over religion, stepped tip family 
phmwfaig y more restrictions on travel 
and more political education. Eco- 
nomic reforms would continue how- 
ever. 

Although they make up only about 
8 per cent of China’s l.lbn people, 
the ethnic groups cover almost two- 
thirds of tiie country’s territory, 
mainly sensitive border areas such as 
Tibet, Xjqjlmy and inner Mongolia. 


LDP fails to assuage women’s ire 


By Ian Rodger in Tokyo 

UNTIL last Sommer, women 
did not count for much in the 
male dominated world of Japa- 
nese politics. 

But tiie i n troduction of a 3 
per cent consumption tax in 
April and the sight of pohti-' 
dans mired In bribery and sex- 
ual scandals were enough to 
bring angry women out of their 
traditional subordinate and 
obedient roles. 

The so-called “Madonna” 
phenomenon was widely cited 
as on the main causes of the 
surprise defeat of the ruling 
Liberal Democratic Party 
(LDP) in last July’s elections to 
the upper house of the Diet 
(paritementX 

So ter, in the current general 
election campaign, the word 
Madonna not bwi heard 
much, but there are many indi- 
cations that Japanese women 
have not gone back quietly to 
making tea and arranging 
flowers. 

For one thing, there axe 66 
women candidates running for 
election on Sunday, the most 
in 40 years. For another, opin- 
ion polls show not as many 
women as men have forgiven 
the LDP for its transgressions 
last year. 

According to one poll of 
10,000 voters, while 47.5 per 
cent of men claimed to support 
the LDP, only 3&2 per cent of 
women did. The women’s sup- 


l - 

port levelhad dropped by more 
than 9 per cent since last year. 

“Women still have very 
strong, feelings, they will be 
voting to have an impact,” Ms 
Takako Dei. chairman o f the 
Japan Socialist Party (JSP), 
said at a press c onfere nce on 
Tuesday. 

“The effect will be as big as 
it was In tiie upper house eteo-. 
tfon last year, and much larger 
than it was to the previous 
general; election,” she pre- 
dicted. . 

However, that does not nec- 
essarily mean a Mg boost for 
the JSP vote. Anger among 
women with the LDP has been 
tempered by disappointment 
that the JSP has been unable 
to em erge as a credible alter- 
native government. 

“What we have now is a 
dominant LDP and opposition 
parties that can do nothing but 
say No to the LDP’s policies,* 
Mrs hfiyoko IbraaiW, organiser 
of a Tokyo women’s study 
group on p ol itical issues, said. 

Also, the Ima ge of the JSP as 
a party that supports women 
has been tarnished by its 
inabfiiiy to ove r come the resis- 
tance of many of its male 
Incumbents to having new 
wom en candidates In their con- 

Under Japan’s multi-seat 
constituency system, a candi- 
date representing a minority 


UK halves subscription 
to world telecom union 



TosMkl Kaffh, the Prime Minister, completes as absentee ballot 
paper in Tokyo yesterday. Election day duties will prev en t Wm 
from voting cat Sunday in Ids home district near Nagoya 


party, such as the JSP, tends to 
resist teeing competition from 
another candidate of the same 
party for fear it will split the 
party's vote and both will lose. 


The party has fielded only 
eight women candidates, com- 
pared with 29 for the Japan 
Communist Party and 13 inde- 
pendents. 


By Hugo Dixon 

BRITAIN has. cut in half Its 
subscription to tiie Interna- 
tional Telecommunication 
Union, * the world’s oldest 
Inter-governmental organisa- 
tion in protest at the way 
debates were held at the 
union's plenipotentiary meet- 
ing hut year. 

The ITU, founded in 1867 to 
help co-ordinate telegraph 
traffic, became a special 
agency of the United Nations 
in 1947. Britain's move has 
some similarities with its deci- 
sion to pnBed out of the UN 
Economic Social and Cultural 
Organisation at the end of 
1985 because it was dissatisf- 
ied at the way Cnesco was 
being run. 

The recent decision may fori 
fears that the UK is imtofag 
itself from the rest of the 
world community by a 

hard fine in international bod- 
ies. 

Britain notified the ITU at 
the end of tost year that it 
proposed to cut its subscrip- 
tion from 30 units - equiva- 
lent to about £3m a year - to 
15 units. 

Before this action, the UK 
was the joint largest contribu- 
tor to the ITU budget along 
with the US, Japan, West Ger- 
many, France and the Soviet 
Union. Even after the move 
Britain will probably be ; 


among the top ten co ntribu- 
tors out of the ITU’s total 
membership of 166. 

The UK ’s m ain complafwt is 
that the ITU secretariat and 
sub-committee chairmen took 
a partisan line in debates at 
last year’s plenipotentiary 
meeting. 

As a result -the UK feds its 
views were not properly taken 
into account The UK was also 
piqu ed to be voted off the- 
rru’s administrative council 
the union’s 40-member ruling 
body when a group of develop- 
ing countries which disagreed 
with the UK’s free market 
approach to telecommunica- 
tions chose to voted for Greece 
instead. 

The UK has made clear to 
the ITU that it still intends to 
be involved in the union’s day 
to day work* However, it 
believes it was important to 
send a signal that it was 
unhappy with the way the ITU 
was co nduc ting its debates. 

The ITU’s main work con- 
sists in setting technical stan- 
dards which would allow telec- 
mm unications networks 
around the world to connect. 
In agreeing on how the radio 
spectrum should be used, and 
In making recomm enda ti o ns 
on the tariffs that should be 
charged for international 
phone calls. 


Najibullah waxes while 'ragtag’ resistance wanes 

Christina Lamb on why the communist regime in Kabul has not followed the fashion of collapsing 

Moscow presents plan to end civil war 


I F ANYONE, from the US 
State Department to the 
Kre mlin, had been asked a 
year ago to bet which commu- 
nist government was most 
likely to fall, that of President 
Najibullah in Kabul would 
have been at the top of every 
list. 

' But while co mmunis t bas- 
tions across eastern Europe fell 
like dominoes, in Afghanistan , 
one of the world's poorest 
countries, communism last 
year began to acquire legiti- 
macy both at home and 
abroad, almost entirely 
because of the blindness of US 
foreign policy. 

ttjs exactly a year since the 
Soviet ' commander-in-chief 
crossed the Oxus, completing 
the w ithdrawal of Soviet troops 
from Afghanistan and proving 
President Mikhail Gorbachev’s 
commitment to a lessening of 
Moscow diktat 
American jubilation was 
complete. The wild men of the 
mountains whom the US had 
supported for the last eight of 
the nine years of Soviet occu- 
pation had humiliated the 
world’s largest army. 

Things have changed a bit 
since then. The mujahideen 
who were supposed to be the 
good guys are now more often 
depicted as ragtag terrorists or 
f narrow-minded fundamental- 


ists. Their leaders rarely speak 
to each other and are on their 
fifth and most elaborate 
attempt to form a government 

Western journalists trying to 
report the war have been sent 
death threats by extremists 
among the mujahideen whose 
campaign of assassinations of 
intellectuals and rivals has 
deterred aid agencies from 
sending workers. 

Western embassies which 
fell over each other to leave 
Kabul before the expected 
resistance invasion are consid- 
ering returning. - 

Guerrilla commanders have 
tpfam in large numbers to the 
only psychiatrist's conch in 
Peshawar, unable to compre- 
hend their failure to defeat tbs 
Afghan army. The answer it 
awnns is that the rauhahid flflw 
did not win against the Soviets 
- they just did not lose. 

Today the onus is on them to 
win. The mujahideen in them- 
selves have not changed - 
they are still the best equipped, 
worst organised guerrillas in 
the world, liable to oversleep 
Apd miss bgt+ip* or. kill each 
other because they do not 
know where forward lines are. 

Their record is hardly glori- 
ous. In 10 years they have won 
control of only five small pro- 
vincial capitals out of 31 and 
have never managed to capture 


MR Eduard Shevardnadze, the 
Soviet Foreign Minister, yester- 
day proposed the demilitarisa- 
tion of Afghanistan and a four- 
power peace conference in a 
plan for ending the Afghan 
civil war, Reuter repents from 
Moscow. 

The 10-paint plan appeared 
in an article signed by Mr 
Shevardnadze in the govern- 
ment newspaper Izvestia, 
marking the first anniversary 
tomorrow of the withdrawal of 
Soviet forces from Afghan- 
istan. 

He proposed a halt to an 
arms supplies to Afghanistan 


and a ceasefire between the 
Soviet-backed Kabul Govern- 
ment and the US-backed muja- 
hideen rebels, followed by tiie 
removal of all arms stocks 
from tiie country. This would 
be a prelude to the demilitaris- 
ation of Afghanistan. 

Mr Shevardnadze also pro- 
posed a confe r ence cm Afghan- 
istan between the Soviet 
Union, US, Pakistan and Iran. 
It would be attended by 
Afghan government and oppo- 
sition figures and the UN Sec- 
retary-General or his represen- 
tatives. 

Pakistan and Iran host same 


5m Afghan refugees. Washing- 
ton and Moscow are guaran- 
tors of the April 1988 Geneva 
agreement that ended Soviet 
involvement in Afghanistan. 

Mr Shevardnadze proposed 
Geneva, Rome or Vienna as 
venue tor the conference and 
said the Soviet Union would if 
n ecessary act as an intermedi- 
ary between Iran and the US in 
view of their hostile relations. 

He said he had discussed 
Afg h anis t an in Moscow last* 
week with Mr Janies Baker, US 
Secretary of State, but did not 
say whether he had put the 
10-point plan to hbn 


an airport or dose a road for 
any length of time - a feat 
crucial to cut off President 
Najibullah from bis Soviet pay- 
masters him to keep 

support of the two-thirds of 
Afghans still living inside and 
stave off defections. 

. ... The mujahideen, perhaps as 
modi as anyone, were victims 
of propaganda from Cl A and 
Pakistani military intelligence. 
The cruel irony is that the only 
commanders with real capabil- 
ity to make decisive moves 
were alienated by these agen- 


cies and often deliberately 
denied a share of the arms sup- 
ply. Many of today's splits fo 
the resistance are due to the 
deliberate divxde-and-rule pol- 
icy of their Pakistani hosts and 
manipulation by the different 
Interests of their US, Pakistani, 
Chinese,. Iranian and Saudi 
backers. 

While President Zi a of Pakis- 
tan was alive he could keep 
them together but Mrs Benazir 
Bhutto, the Prime Minister, 
seems unwilling or incapable 
of forming a coherent policy. 


Some hardliners in the US 
Congress and Pakistani mili- 
tary are still insisting that the 
mujahideen should make 
another push and more and 
better arms should be sent. 
However, the guerrillas are 
demoralised and hardly fight- 
. mg. Much of -the -$700m. arms 
recently sanctioned are being 
sold in Sind. 

This is not to say the muja- 
hideen cause is any less wcn> 
thy - the communist govern- 
ment was installed illegally 
and though President Najfbut 


lah b trying to distance him- 
self from the earlier war years 
when the regime carried out 
ruthless executions, he was 
head of the secret police during 
that time. 

The lack of US and Pakistan 
policy in effect has done the 
mujahideen out of victory. Had 
there been negotiations last 
year, Moscow would have 
dropped Mr Najibullah set- 
tied for elections, the return of 
the king or a part-communist 
share in gove rnment. 

In Moscow last week Mr 
James Baker, tiie US Secretary 
of State, intimated that the US 
would no longer insist on the 
removal of Mr N ajibullah as a 
precondition to talks. 

The US still believes Moscow 
will drop Mr Najibullah 
because of the cost of main- 
taining him, estimated at $lbn 
a year, and is desperately try- 
ing to rid the resistance gov- 
ernment of the fundamental* 
ists whom in the past they 
ted so strongly. 


_ - it Is hard to see why 

President Najibullah should 
agree, to negotiate, while the 
recent unrest in the Soviet 
Moslem republics bordering 
Afghanistan mak«> it more 
important for.Mbscow to have 
a sympathetic ■ and certainly 
non-fundamentalist govern - 
meat in Kabul. 
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1989 was a notable year. 

We continued to go from strength to strength in the field of 
acquisition finance, thanks to our ability to devise innovative 
M&A, LBO and MBO solutions, and our ability to raise the 
necessary finance. 

At the same time, weVe maintained our position as one of the 
market leaders in risk management, with a Wide-ranging 
collection of instruments to help companies maximise 
opportunity and minimise risk. And we are constantly devising 
new, cost-efficient instruments. 

WeVe also played a major part in asset distribution and 


Issued by The Chase Manhattan Bank; HA, a member of TSA. and Chase Investment Bank Ltd, a member of TSA and 
The international Stock Exchange. 


tax-effective financing throughout Europe. 

As well as taking a key role in raising capital for project 
finance. 

Not to mention helping get aircraft financing off the ground 
for a host of clients. 

All backed by our solid presence in every major European 
country and our in-depth understanding of specific industries. 

Strengths that allow us to advise on and implement even the 
most complicated cross-border deals. 

All of which suggests that we’re going to need a bigger album 
to commemorate 1990. 
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THE INTERNATIONAL DRUGS TRADE 


American leaders join forces to crack drug menace 


By Robert Graham 

FIVE HOURS Is a short time to agree 
on new measures to combat the inter- 
national drags trade. Yet this is all 
the time US President George Bush 
and Presidents Virgflio Barco of Col- 
ombia, Jaime Pax Zamora of Bolivia 
and Alan Garcia of Peru are sched- 
uled to have for their drag summit in 
Cartagena today. 

It is hard not to see this as a purely 
symbolic meeting between the 
Andean producers of coca leaf cocaine 
and the wain conwinwpr of the drug. 
Nevertheless the historic encounter 
establishes for the first time the prin- 
ciple of co-responsibility for the dongs 
pro blem. 

In the past both sides have argued 
from opposing corners. Washington 
has acted on the basis that cocaine 
consumption was primarily a produc- 
tion problem, while the producers 
have always believed that illicit pro- 
duction of cocaine was largely a 
response to demand. 

The summit Is narrowly focussed, 
CTcimting regional producers of mari- 
juana (Jamaica and Mexico) and 
important producers .of opium and 
heroin (Guatemala and Mexico). It 
also includes marginal cocaine manu- 
facturers like Brazil, Ecuador and 
Paraguay, as well as aQ the transit 
mnntrtpR along the clandestine drug 



routes into the VS. 

The meeting is going ahead in spile 
of a strong groundswefl of disquiet 
over the US invasion of Panama last 
December. President Garcia only 
recently withdrew his threat of a boy- 
cott. His behaviour underlines the 
dtfffcr tng motives the two sides have 
to getting together. 

President Bush is principally con- 
cerned to assuage his domestic audi- 
ence, demanding measures to combat 
the rising tide of crime linked to 
cocaine and its d eriva t i ve, crack. The 
summit was pr opose d last September 
as part of his much publicised Drug 
Control Programme. 

Apart from being seen to take the 
fight into enemy territory, the drug 
barons’ borne ground, Mr Bush wants 
the Andean leaders to give the US 
greater fl e x ib fHty of action- In prac- 
tice, this means permitting the OS 
more freedom to oper a te inside the 


producer countries with personnel 
and sophisticated equipment At pres- 
ent such activities are closely con- 
trolled and subject to extreme local 
political sensitivity. As a counterpart, 
the US is willing to provide more 
resources to help in crop substitution, 
and general economic support 
The Andean leaders would prefer a 
multilateral approach to the whole 
problem via the US; but they recog- 
nise that it must go along with the 
Bush initiative. Nevertheless their 
priorities are different 
They believe the drag problem 
must be tackled in the context of 
under-development and unfair terms 
of trade. Thus almost as a precondi- 
tion they want better access for their 
products in US markets. Lost foreign 
exchange <«rntog « from the US insti- 
gated collapse of the international cof- 
fee agreement last August has so far 
not been offset by the increased aid 
promised by Mr Bush to fight drugs. 

A second prerequisite is that the US 
must provide a quantum leap in its 
ec onomic assistance. The sums so far 
talked about for crop eradication pro- 
grammes and fighting poverty are 
considered grossly inadequate. The 
figure of $2bn a year far the foresee- 
able fixture has been mentioned as a 
maximum target by some Andean 


countries’ The Andean lead- 

ers deny they are using the drug Issue 
to extract more aid to help their econ- 
omies crippled by debt and the addi- 
tional problems of internal subver- 
sion. Nevertheless the Issues are 
closely interlinked. 

Another demand is that Washing- 
ton ends its punitive approach to aid 
whereby assistance is con d i tio ned by 
awinfl| cer tificati on of e ffor t s to com- 



bat the drag trade. In the past this 
has led to frequent friction. This 
demand for greater comprehension 
also indudes the hope that the US 
will act with greater delicacy towards 
producer countries' domestic political 
problems. 

There is great sensitivity to the 
app a re n t mflifaffjMtaa of tfaa US fight 
against drags. This is especially so in 
the wake of the Panama invasion. 
Sensitivies were underlined by the 
furore over US plans in the wake ctf 
Panama to gp nrf a large carrier led 
fleet to the Caribbean waters of Cot 

FtoaHy, both skies stfil regard the 
problem of drags in different time 
scales and sociological contexts. Presi- 
dent Bush has gone far a punitive 
approach without major reforms to 
deal with the problems of the inner 
cities, where drag abuse is -worst. The 
Latin American countries are facing 
up to the wiwin* of drags against a 
far more complex social background 
in which drug use and contraband 
has long existed beside weak central 
authority. - -- 

Thus for all the goodwill likely to 
be generated in Cartag e na, close co- 
operation promises to be a long ban! 
«nW the minpfjpiite of mn tnai misun- 
derstanding. - . . 


US optimism is 
guarded prior to 
Cartagena talks 

By Lionel Barber in Washington 


Medellin barons offer a way out 

Attacks by the authorities may be paying off, writes Santa Kendall 


T HE Cartagena summit 
Is a sign that producing 
and consuming coun- 
tries are taking the cocaine 
problem seriously. If govern- 
ments could sustain the war 
for five or even 10 years, say 
the experts, they might stop 
cocaine tr affick i ng altogethe r . 

But such stamina seems 
unlikely: after a few months on 
the front line, more Colom- 
bians see dialogue with the 
Medellin cartel as an accept- 
able solution, and violence, 
rather than trafficking itself, 
as the main issue. 

The power and flexibility of 
the gangs is so great that even 
huge captures of cocaine and 
constant raiding have appar- 
ently had little effect on supply 
or price in the US. Curiously, 
prices have even fallen in 
many parts of the Andes. This 
is probably because previous 
estimates of cocaine produc- 
tion were far too low, and the 
traffickers have been maintain- 
ing stockpiles to tide them 
through periods when shipping 
is especially risky. 

Peru is the biggest producer 
of coca leaves and cocaine 


paste, ; followed by Bolivia. 

C^tonbfa^^^roc^^glnto 
cocaine, hydrochloride, the 
refined white powder. 
Although official US figures 
put cocaine production at 
about 400 tonnes a year, unoffi- 
cial sources now say that the 
real volume may be some- 
where -between. 600 and 800 

tnwnga 

Early in 1969 the Colombian 
authorities attacked laborato- 
ries, chemicals and operations 
centres. When Luis Carlos 
fiaifln , a presidential candi- 
date, was killed last August 
tim gove rnment reestablished 
extradition ^ tin* drug bar- 
ms themselves became the tar- 
get More than i£00 properties 
were seized including many 
traffickers’ strongholds, and 
over a dozen middle-ranking 
memb ers of the cartels were - 
sent to the US for trial. 

This tactic, combined with 
intelligence work, 
units to Gan- 
. considered the 
most violent of the Madaliin 
group. Some say he was 
betrayed by the rival Caff car- 


tel, which abhorred his brutish 
methods. 

As well as breaking parts of 
the traffickers’ infrastructure 
and keeping them on the run, 
the authorities have also bro- 
ken iq) dozens of armed groups 
and gangs of asmiMdna- The 



-police offensive against the 
traffirimr a* production centres 
continues, sometimes with 
spectacular results. But Cdkan- 
tnans are already hoping that 
the war would end. The Medel- 
lin cartel. Zed by Pablo Escobar 


and Jorge Ochoa, has bom- 
barded tiie public with commu- 
niques offering surrender and 
promising to dismantle the 
cocaine business in exchange 
for special treatment This 
would rimii, at the very least, 

tto and of flzt r wrtttfo n. ■ 

To continue the war and 
reach deeper into trafficking 
structures, the Andean govern- 
ments will need greater public 
support Helicopters, police 

t raining c ou r s es and drug edu- 
cation are necessary, but hun- 
dreds of thnnaanda of South 
Americans depend on coca and 
cocaine for a living. About 
$3bn a year seeps bade into the 
regional economy. 

The real challenge is to 
replace the illegal income and 
its erosive effects an vulnera- 
ble democracies. Crop substitu- 
tion programmes are notori- 
ously slow ami one suggestion 
is that cocaine consuming 
countries should hot only 
finance substitution but also 
boy the produce of «nmn agro- 
industriiff ventures. Debt relief 
would be another way of 
rewarding anti-drag commit- 
ment. 
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Sharp aid of the war on drags: A Colombian policeman 
machine gong a cocaine laboratory and chemical dump 


PBESIDENT George Bush flies 
to the resort dty o£ Cartagena 
to a regional aul- 

amrp with Bolivia, Colombia 
and Peru to wage co mm o n war 
on drugs. • 

Mr Bush's visit is, above an, 
a show of support for President 
Vlzgffio Barco of CbtomMa, the 
cmmwft bosk It was his crack- 
down against the Me dellin 
cocaine cartel six months ago 
which showed that a Latin 
American country had vtha- 
political will to take on the 
narcotics traffickers, thus 
opening the way to greater . 
regional cooperatio n. , ■ . 

The Barco crackdown coin- 
cided, too, with the emergence 
of drags as the political issue 
which most preoccupied the 
American public; more so than 
the budget deficit, the Soviet 
threat and Japanese competi- 
tion. 

As a result, the Bush Admin- 
istration accelerated eff or ts to 
persuade the Ta tiri American 
cocaine-producing countries to 
support its own ctaiprehansive 
drag strategy. 

The enticement came in the ' 
form of a $2-3bn five-year pro- 

g ramnw af fiynmnlP T nriHtary, 

law enforcement and Inthllt 
gence aid to the three Andean 
countries. : / _ .■ • 

This assistance win range 
from strike helicopters for 
attacking cocaine laboratories ' 
to economic aSFfor attracting 
peasants away frcnLOOca prod- 
areas to neW ecanouric 


A.sentor 08 official str e ssed 
tiris week that US armed forces 
win not operate far OnlomMim, 
Bolivian or Peruvian soil, but 
will instoad let the indigenous 
police 1 and armed forces 
att e m pt “permanent distup-. 
tfon” a£ the supply chain. “We 
hm: ,Jfetened~-Very care-. 
foHy. Ss i and we’ agree. There’s 

The Bush Administration 
hag only^ recently extricated* 
itself from a substantial diplo- 
matic bole it ring far itself in , 
December, starring with, the 
Panama invasion and a subse- 
quent ill-judged leak about a 
posriMenkval blockade- of Col- 
ombia. ThetWoevdnte created: 
a furore when they ignited 
Latin American fears of a 
resurgence in US Imperi a l i sm 


The naval blockade was 
more imagined than reaL A 
pentagon official used some 
loose language about a plan to 
0»nd an aircraft carrier ba tt le 
grou p to track narcotics traf- 
fickers fl y in g out of Colo m bia. 

In the US, the question 
remains whether the adminis- 
tration «wi t ackle the pressing 
problem of domestic consump- 
tion. There are grounds for 
cautious optimism. Has week. 
Dr Louis Sullivan, the Health 

Secretary, reported that annual 

use of lUirit drugs by high- 
= school seniors declined from 

• 38J> per cent al the total to 35.4 
per cent in 1989. Use in the 30 
days preceding the survey 

• declined from ZL3 per cent in 
1988 to 19.7 per cent in 1989. 

The percentage of school- 
children who. have used 
once in their lifetime 
declined from 12ft per cent to 
10.3 per cent over the same 
period and the percentage hi 
the last five years has fallen 
from 17.3 per emit to 103 par 
cent. 

The trend looks promising; 
but it stffl does not address 
those segments off the popula- 
tion, nttably blacks^ who will 
continue to abuse d rags as 
upper-income earners turn to 
other sodrees of pleasure. Not 
does it tackle the problem of a 
lack of reliable information on 
the numbers of addicts, the 
amount of drugs consumed, 
even the amount of seizures. 

■ This lack of data may 
w phin why Mr Bush intends 
to rev iv e the Idea of US ships 
bring used to provide an off- 
shore “radar net" to help Col- 
ombia interdict drug traffick- 
era. lt also accounts for the 
increased funds for intelli- 
gence-gathering hi the US -an 
. impo rt a nt part of this year’s 
’fltibn spending programme. 

S. -As Mr David Waddington, 
the ■ British Homs Secretary, 
discovered this weak, the 

adwiinio fl ytlnm «iRi^ fo in a 

mood of guarded optimism. 
But one cloud on the horizon is 
heroin, from Burma, Laos and 
Afghanistan which sells at 
. extremely low wholesale 
prices. As one narcotics official 
noted, it would be ironic if, at 
Hie thne ffnft iir w 

may be peaking, heroin is 
about to make a comeback. 


Saturated market may force the producers to move on Bolivia’s withdrawal pain 

a ■■ ■ — ■■ A 


By Andy Marshall 

THE COCAINE industry differs 
from most third world agrupro- 
cessing sectors in two crucial 
ways: it is illegal, and it is very 
sucessfuL 

The production, export and 
sale of cocaine is one of the 
world’s largest Industries. 
There are an estimated 5m to 
10m US consumers of cocaine 
or crack, spending between 
$20bn to $2Sbn annually, the 
Panos Institute, an indepen- 
dent think - tank based in the 
US, estimates. 

Were it not for the drug’s 
effect on the consumer, coca 
would be lauded as the ideal 
export crop and cocaine pro- 
duction as the perfect agropro- 
cessing industry. 

Coca can be harvested three 
to five times a year, from a 
year after planting. It is highly 
labour-intensive. It survives for 
15 to 20 years, maintaining 
good production levels cm poor 


quality land. The effect of the 
drug’s illegality, and of 
repeated efforts, to interdict 
supply and destroy production, 
is to act as a price support 
mechanism, since it reduces 
over s u pply. This has been at 
tiie root of calls for legalisation 
and decriminalization of the 
trade. 

Aside from its importance as 
a political, legal or social issue 
in producer, transit and con- 
sumer countries, cocaine pro- 
duction and processing Is cen- 
tral to the economies of 
Colombia, Peru and Bolivia. 
Total US expenditure on the 
drug is equivalent to the com- 
bined GNPs of tiie three coun- 
tries. 

But as with many agropro- 
ceasing industries, the profits 
are made elsewhere. The bias 
of the industry, as with so 
' third world commodity- 
sectors, is towards a con- 


centration of value added fax 
the retail and intermediary 


The Panos Institute says 
at the beginning of % 
chain. a coca cultivator in the 
Bolivian Chapare may get SL20 
to |2^0 for a Idlo of leaves. In 
Bogota, the price of a kilo of 
processed cocaine is |2J)00; In 
Miami, it rises to about $10,000; 
in London, for the street user, 
it is from £5fe£80 a gram. 

Prices have fallen rapidly for 
the last five years as supply 
has increased and this has 
been one factor behind the car- 
tels’ creation of a new market 
for crack, a cocaine derivative. 

The tightening of the net on 
cocaine intermediaries in 
the Caribbean and toe 
US, and the problems of the 
Medellin cartel in Colombia, 
migit have been expected to 
a rise in prices, but In 
, tiw existenc e ^ a 


tial market over han g - a large 
stock of processed and unpro- 
cessed cocaine in producer, 
consumer and transit countries 
- has led to a fall in wholesale 
prices, but not street ones. 

The cocaine cartels have 
been under siege, at home and 
abroad, Jot the last ^y ear. But 
they will undoubtedly survive, 
channelling their efforts 
through new routes. 

The looming questions for 
the drug barons are how far it 
can cope with the new legal 
and judicial pressures and 
whether the carefully created 
demand for crack is peaking, 
as statistics from the US sug- 
gest. Many of thmn have made 
a fortune in the 1980s: is it time 
to move on? 

The development of crack 
boosted cocaine's status from a 
small-volume, high-margin 
oneratkm. foattn? on middle- 
class users, to a mass-market 


business with a large franchise 
throughout the US. 

But the market in the US 
now seems saturated, with con- 
sumption peak ing a nd pres -' 
sores on market-entry growing 
as interdiction tightens. The 
cartels have targeted Europe 
and cocaine seizures rocketed 
last year. 

The drug barons may also 
feel that now is the time to 
diversify. In Europe and the 
US, there has been an up s u r ge 
in the sales of manufactured 
drugs such as MDMA or 
ecstasy (a xwethgmp h* ta>1 f n to p). 
Ice (a synthetic amphetamine) 
and others. 

The Latin Americans have 
also increased exports of her- 
oin and opium. It would be 
ironic if by the time the US 
ami its allies got a grfr> on pro- 
duction and sales of cocaine, it 
had been displaced by new syn- 
thetic wonders. 


John Barham looks at the blessings of falling coca 
prices in one of the region’s poorest countries 


Holding the fort against cocaine traffickers 

Sally Bowen visits a US-Peruvian initiative to help in the battle against drugs 


A LAN Garcia, Peru’s 
President, will take a 
tough line at today’s 
drag summit. He has been 
highly critical of the US policy, 
contrasting the aid on offer 
with the huge value of the 
drug trade itself. 

He also rejects the emphasis 
on military and law .enforce- 
ment strategies, preferrin g to 
stress development, aid and 
crop-substitution programmes. 
Mr Garda almost did not 
attend at all; until a few weeks 
ago, he was still threatening to 
boycott it because of US 
actions in Panama. 

Peru, as the largest exporter 
of cocaine, has borne the brunt 
of US efforts to contain the 
trade by military means. Last 
month, Mr Aguirtin Mantilla, 
Peru’s Interior Minister, offi- 
cially inaugurated Fort Santa 
Lucia, base of the Peruvian 
anti-drug police working with 
tr aining and logistical support 
from the US Drug Enforcement 
Administration (DEA) and the 
Narcotics Assistance Unit 
The fort, in the terrorism-rid- 
den Upper Huafiaga valley 250 
pules north-east of Tima and 
the heart of Peru’s coca-grow- 
ing and trafficking area, boasts 
a 6,000-foot runway, eight heli- 
copter pads, and accommoda- 
tion for about 250 men. This 
first of four stages, is costing 
the us about $3m. 

The US presence at the Fort 
consists of a handful of NAU 
advisers Sr om the State Depart- 
ment who are responsible for 



security and co-ordination of 
air operations; a Snowcap team 
of DEA agents about Ukdrang 
which accompanies interdic- 
tion operations and prorides 
training and technical assis- 
tance; and up to 20 US pilots 
and mechanics. 

In speeches to six ambassa- 
dors at the ceremony on Fri- 
day, Mr Mantilla and General 
Juan Zarate, the head of the 
Peruvian anti-drug police, 
emphasised the need for eco- 
nomic development in the zone 
as well as repression of the 
drugs trade. But “the first 
stage is the armed confronta- 
tion; economic, social and.cnl- 
tural development come-sec- 
ond," said Mr Mantilla. A 
comm emorative plaque at the 
fort states the two countries’ 
commitment to these goals. 

US drugs-rdated military 
assistance to Peru is budgeted 
at $35.4zn this fiscal year - up 
from $2.9m in 1989 - while 
narcotics and law enforcement 
activities get a further $26m 
($l0.5m last year). Economic 
rid will be slower to arrive 
- Peru is to receive only $3ftm 
up to September this year. 

But a substantial slice of 


President George Bush’s proj- 
ected $2bn over five years for 
the three main Andean coun- 
tries should come Peru's way 
and economic assistance wHl 
not be linked to the achieve- 
ment of specific eradication 
targets but rather to overall 
co-operation in the drugs fight, 
says the US embassy in Limn 

In Peru, some 200,000 hect- 
ares are under coca bushes, 
yielding 60 pot cent of world 
coca leaf production, and print- 
ing to a notional cocaine pro- 
duction of 870 tons annually. 
The Upper Huallaga valley 
alone accounts for 60 per cent 
off Peru’s coca leaf, according 
to US officials. Although a 
heightened campaign last Sep- 
tember against traffickers in 
Colombia depressed the Peru- 
vian trade, drugs police said 
last week that new routes 
through Ecuadorean and Peru- 
vian ports, avoiding Colombia, 
were already- wrii established. 

Within the Fort Santa Lucia 
jungle warfare training area, 
eradication workers and police 
show visitors what they tail 
“Disney" - a mock-up of the 
coca process from seedbed 
through maceration cf the leaf, 
refining and packing to stor- 
age. They have reconstructed a 
typical drug dealer’s jungle 
house where eradication work- 
ers play the parts of traffick- 
ers, mannin g a short-wave 
radio and cooking traditional 
meals in the kitchen. Visitors 
are shown a patch of coca 
growing, and the difficulties 


involved in uprooting bushes. 

Manual eradication matte no 
significant impact against the- 
rapid expansion of coca-grow- 
ing and was suspended in Feb- 
ruary 1989, after attacks an US 
hriteopters .and the killing of 
more than 30 Peruvian work- 
Now supporters of eradica- 



tion say chemical destruction 
off the coca plant is the only 
viable method. 

Twenty minutes by helicop- 
ter up tiie lush valley from 
Fori Santa Lucia is the NAITs 
eight-acre test site, sprayed 
with Spike (Tebuthiuon) on 
March 17 last Dead coca plants 
stick up, brittle and whitened, 
from among apparently 
healthy undergrowth and unaf- 
fected green plants. 

A standard fixed-wing air- 
craft spread Spike, from a 
height of 100ft in pellet form to 
minimis e drift, "in a matter of 


seconds", a US embassy offici a l 
told ambassadors visiting the 
site on Friday. He estimates six 
aircraft could wipe out 125,000 
acres of coca In six months. 

Soil and water testing for 
residual chemicals will con- 
tinue until March, but US offi- 
cials are delighted with results 
so far. They argue that Spike is 
less environmentally damaging 
than herbicides commonly 
used by coca grow e rs to avoid 
weeding. 

But many ecologists, as well 
as peasant fannert in tbe.Hual- 
laga valley, are-passionately 
opposed to Spike. Peruvian 
a rmy and government officials 

fear that enforced chemical 
eradication would drive 
already disgruntled locals Into 
the arms of tiie Shining Path 
Maoist guerrilla movement, 
which maintains a Strong pres- 
ence in the vaEey. 

Three US Republican Con- 
gressmen present at the Frit’s 
inauguration said their visit 
had helped them appreciate the 
complexities of the drugs bat- 
tle in Peru. Mr Peter Smith, 
from Vermont, said “The war 
on drags in the USA Is a public 
relations war. 

Here it’s a real war, involv- 
ing law-enforcement, courage 
and risks. We’re through the 
rhetorical stage. Now, frankly, 
we have to take action at home 
with mandatory prison sen- 
tences for drugs offences, the 
tfrgrth penalty for traffickers. It 
win be a tough political mes- 
sage to sell in the USA”. 


S uddenly the ground has 
g iv e n way beneath Boli- 
via’s cocaine economy. 
Hie price for coca leaves, a 
raw material for cocaine, has 
collapsed, threatening t he 
country's recovery from hyper- 
inflation in 1986. 

Bolivian peasant farmers 
produce., one. third. .of the 
world’s coca leaves. Figures 
from the United States Drug 
Enforcement Agency (DEA) 
show that Bolivian coca prices 
fell to a record low in January. 
Prices are now 90 per cent 
lower than the year earlier. 

American officials are 
cock-a-hoop. They say sliding 
juices have already led to a 
major increase in eradication 
of coca bushes and their substi- 
tution by legal cash crops. 

Yet despite their excitement 
most Americans in Bolivia 
admit that the dwindling coca 
price Is due almost entirely to 
a massive drop in demand 
from Colombia cocaine cartels. 
A US official who requested 
anonymity, said: "Colombia is 
the central question. Every- 
thing depends on Colombia." 

Washington is the driving 
force behind Bolivia’s anti-drug 

p pHHaa 

However, there can be httte 
doubt that if prices remain 
depressed, the economic 
impact on Bolivia will be 
severe. 

The Chapare Valley in cen- 
tral Bolivia produces most of 
the country’s coca. Some 
30,006-40,000 families eke out a 
desperately poor existence in 
jungle valleys below the mas- 
sive Andean foothills. 

Mr Domingo Velasco and his 
family of four tend a three 
hectare coca patch. He said: 
"in the good years you could 
get $2£00 per hectare. Now we 
are only getting $lo. Every- 
thing has become expensive.” 

The narcotics trade provide 
20-2S-per cent of Bolivia’s jobs. 
K generates about 60 per cent 
of export - revenues. 

In 1989 it pumped about ' 
$600m Into the economy, a cash 
injection equivalent to 12 per 
emit off Gross Domestic Prod- 
uct 

At this week’s Cartagena 
drag summit, the coca produc- 
ing countries will press the 
United States to ease the pain 
of transition to a non-cocaine 
economy by providing greater 
financial support for alterna- 
tive development 
President Jaime Paz Zamora 
of Bolivia is to request a 5800m 
aid package, hi 1969 toe total 
US assistance to Bolivia was 
964m. - 


Most of American aid is 
aimed directly or indirectly at 
the narcotics industry, which 
Washington sees as the most 
serious threat to Bolivia’s sta- 
bility. 

A senior US diplomat said: 
“The Bolivians say their objec- 
tive is development first, but 
they do not realise what kind 
off a threat cocaine has become. 
We are committed to support- 
ing democracy, supporting the 
economy and combating the 
drag trade. If one of three ele- 
ments fails, so will the other 
two, but cocaine is the greatest 
threat by far.” 

However, Mr Herbert 
Mueller, a former central book 
governor and now a leading 
economic consultant said: 
“Cocaine used to provide a 
cushion for our economy. But 
the cushion is disappearing." 

He pointed out that the 
underground cocaine-based 
economy absorbed the shock of 
drastic economic stabilisation 
policies in 1985. when the pre- 
vious government halted infla- 
tion ctf 24,000 per cent a year. 
Mr Mueller said: “We have to 
substitute, coca. But whatever 
the substitute crop is, we need 
tiie countries of the north to 
buy that crop at a certain 
Price.” . 



Disbursement off a _ 
of tods from the US 
to International Development 
(USAID) is conditional on BoU- 
yia me eting coca eradication 
targets. The nature off further 
assistance will be a focal fegug 
tt Cartagena. 

For all the expense and 
effort, the effects off US policy 
had been disappointing. 

In 1989, the coca acreage 
actually increased by 10 per 
cent. The Colombian govern- 
ment’s war against its drug 
traffickers has achieved more 
In six months than American 
policies in Bolivia have in 
eight years. 

Although the America ng are 


overjoyed at the unexpectedly- 
severe drop in coca prices, few 
are complacent A DEA field 
officer said: “Even though 
prices are low and people can’t 
afford to buy meat m eggs 
and so forth, nobody in central 
Chapare is reducing output 
much because they expect 
prices to increase late.” Sea- 
sonal factors tend to depress 
Prices in the eaxfy part of the 
year and raise thmn in July 
and August 

US-Bolivian policy is to 
avoid h arasslng fanners hi the 
Chapare and provide cash 
grants, credits and develop- 
ment projects to three who opt 
to grow “legal” crops. The joint 
DEA and Bolivian paramilitary 
forces conc entrate on arresting 
traffickers and destroy in g their 
laboratories. 

Bat the Bolivian bureau- 
cracy delays payments to farm- 
ers. And the Leopards, as the 
Bo livi an paramilitary unit is 
known, are widely feared and 
disliked. 

. Many of Bolivia’s 30-odd 
ga ngs off traffickers have verti- 
cally integrated their 
is, often with Gdkmt- 
flnancjal and technical 
backing. The US Embassy in 
La Bozhas reported an increas- 
ing Colombian presence in the 
dense jangles ctf northern Boli- 
via. 

Bolivia’s comparatively 
primitive laboratories have 
m ore tha n doubled their pro- 
ductivity with Colombian sup- 
port. Yet the US is confident 
that the Colombians win avoid 
moving all their operations out 
off Colombia. 

Despite a rising number off 
a good part off Bolivia’s 
cocaine estabnshment is still 
in place. 

The popular press often 
report rightmgs of fugitive nar- 
co-plutocrats. More than a few 
of the conservative political 
Qtat Profited from drug 
«rafflfktag under toe military 
dictatorship of the 1970s have 
successfully laundered their 
drag fortunes. 

Revolting to a c omp aratively 


will take time and moi 
of the coca barons 
likely to invest their c 
hoards in Bolivian industr 
A number of timughtftzZ j 

vians fear that without ge 
ous outride help to smooth 
way to a non-cocaine econo 
an affiance of populist lea 
™ drug money will exi 

the difTirnltipfl Qf t ransi t 

and undo the . count 
remarkable p nlltirefl and 
manic . 
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Ottawa agreements show 
decline in Soviet power 


By Peter Riddell, US Editor, in Ottawa 


THE AGREEMENTS reached 
in Ottawa this week on the 
international handling of Ger- 
man reunification end on cuts 
in US and Soviet troops in 
Europe highlight the weaken- 
ing of Moscow’s position and 
the increasing independence of 
its Warsaw Pact partners. 

The Soviet leadership made 
a number of concessions in 
accepting US proposals. 

For instance, in agreeing to 
President George Bush's 
revised plan to limit the num- 
ber of US and Soviet troops in 
central Europe to 195,000 each, 
the Soviets not only abandoned 
their own counter-offer of last 
Friday but also accepted the 
principle of asymmetry, drop- 
ping their previous insistency 
on parity in arms control. This 
is because the US, though not 
the Soviet Union, will be 
allowed to keep 30,000 troops 
elsewhere in Europe. 

The sole US concession is 
that Washington has agreed to 
make the 30,000 limit legally 
binding, and separate from the 
central zone ceiling, rather 
than just a unilateral pledge. 

Moreover, the Soviet Union 
has, for the first time, formally 
accepted German reunification 
without question by support- 
ing the “two plus four” for- 
mula for talks between the two 
German states and the four 
wartime victors (the Soviet 
Union, the US, Britain and 
France) for discussing “the 
external aspects of the estab- 
lishment of German unity.” 

Several major issues still 
have to be resolved, notably 
the relations between a united 


Germany and Nato, the sta- 
tioning of foreign troops and 
the siting of nuclear we apons . 
There are no limits on nan-US 
(French, Canadian or British) 
troops in Central Europe. 

But, in backing “two pins 
four" the Soviet Union has 
accepted that, with the rapid 
disintegration of East Ger- 
many, it cannot stand in the 
way of reunification and 
instead should attempt with 
the West to establish satisfac- 
tory security arrangements. 

There are increasing cracks 
in the Warsaw Pact Poland, 
Hungary and Czechoslovakia 
all disagree with the Soviet 
position that a unified Ger- 
many should be neutral rather 
than a Nato member. 

Mr Krzysztof Skubiscewstd, 
the Polish Foreign Minister, 
talked yesterday of a “quid pro 
quo” taking account both of US 
and Soviet interests whereby a 
united Germany could be a 
Nato member but there would 
be no mo v ement of troops into 
the present East Germany 
where Soviet forces would 
remain for some time. 

He said he was satisfied by 
recent assurances by the West 
Germah Foreign Minister 
(though not all West German 
politicians) about respecting 
the current Polish-German bor- 
der. He would therefore want a 
statement by the German 
authorities and by the four 
powers about the frontier. 

Pressure from Hungary and 
Czechoslovakia for a total 
withdrawal of Soviet troops, 
and from Poland for a substan- 
tial reduction of them, obvi- 


ously encouraged Moscow to 
accept the US troop proposals. 

While Britain and France, 
tmtiica the Democratic leader- 
ship in the US Congress, 
regard the new figure as a 
floor, no-one believes the 
Soviet Union will he able to 
Tnamtwm anything like 195,000 
troops in Eastern Europe 
(down from 560,000 now). . 

Participants said the Soviet 
delegates looked unhappy over 
the concessions. There la a 
clear danger of triumphalism 
on the western side, especially 
following last week’s Moscow 
talks when the Soviet Union 
moved towards the TO position 
in the negotiations over reduc- 
ing strategic nuclear weapons, 
es pecially over Cruise 

While last week's Moscow 
and Ottawa talks have cleared 
the way for treaties this year 
on conventional forces in 
Europe, chgmiftai weapons and 
strategic weapons, there are 
still a number of problems, in 
particular the two rides remain 
80X06 way apart on conven- 
tional forces. 


Brazilian 
import rules 
likely to 
be eased 


Pay pitches baseball into chaos 

Roderick Oram looks at a row that could delay the season s start 


dive: 


By Ivo Dawnay 

in Rio de Janeiro 


BRAZIL looks certain to soften 
Us tough rules cm importing 
car components and other 
high-technology products to 
attract manufacturers to set 


up car plants in the country. 

Mr Fernando Collor de 
Hello, president-elect, yester- 
day gave a dear hint that he 
wishes to see a modernisation 
of the Brazilian motor indus- 
try. 

Asked whether his govern- 
ment would relax the policy of 
“reserved markets” for specific 
sectors such as comp u ters, Mr 
Collor raised the issue of the 
car industry. 

He repeated his claim made 
last week in West Germany 
that Sw»dHan.iwfldp ear n were 
mere “carts” compared to 
what was available on the 
world market Only by allow- 
ing in high-technology compo- 
nents could the country com- 
pete, be ffi dr “I am 
any sy stem of reserved mar- 
kets,” he said. “They preserve 
inefficiency and hide incompe- 
tence.” 

The president-elect, who 
aBa on. Man* is. par- 
tially absolved the local Indus- 
try - comprising Volkswagen, 
Ford, GM and Flat - from 
complete blame for outdated 
products. 

“It is not just tiie fault of 
the manufacturers, it is also 
ihm to the rules apmi on 
them,” he said. 

Mr CoHort spontaneous ref- 
erence to the industry will be 
closely examined by local pro- 
ducers following mounting 
speculation that he is actively 
trying to attract a Japanese 
car maker to the country. On 
his visit to Tokyo last month, 
he was closely questioned by 
Nissan on ids plans for the 
industry and is said to have 
held confidential talks with 

Last year, the Brazilian 
industry produced some 
750,000 units, but saw over- 
seas sales drop substantially 
due, they claim, to a 30 per 
cent overvaluation of the cru- 
zado’s exchange rate. 

• Mr Antonio Bogerto Magri, 
president of the right-wing 
General ijifwir C onfeder ation, 
has been appointed Labour 1 
and Social Security Minister in 
the Incanring government. | 


Nevertheless, despite these 
considerable difficulties, both 
the Soviet and US sides are 
keen to nail down earlier 
agreements, for varying domes- 
tic political reasons. 

The ostensible reason for the 
Ottawa meeting of 23 Nato and 
Warsaw Pact foreign ministers 
was to discuss the Open Skies 
initiative for allowing mutual 
aerial surveillance. Everyone 
accepts tills is a good idea in 
principle though there are big 

rtifforwvps In tpiplrnncntatinri _ 


Argentine minister to run state entities 


By Gary Mead in Buenos Aires 


MR ANTONIO ERMAN 
Gonzalez, Argentina’s economy 
minister, is to take control of 
the finonrifll running of state- 
owned companies, previously 
handled by the Ministry of 
Public Works. The move is an 
attempt to bring the companies 
into line with plans to reduce 
Treasury support, after esti- 
mated losses of $5.5bn in 1989. 

Mr Gonzalez announced the 
changes during a television 
chat show late on Tuesday 
evening. The move did not 
Imply poor administration by 
Mr Jose Roberto Dromi, Minis- 


ter of Public Warira, he said, 
bat that current administra- 
tion of tixe companies’ expendi- 
ture acts “as if [the companies] 
were outside the country, with- 
out taking into account the 
needs of the Treasury.” 

Estimates suggest that, 
despite President Carlos 
Menem 's promise when he 
took office last July that Traa- 
■sury support for the public sec- 
tor would stop, 50bn australs 
(|16.6m at current exchange 
rates) of government funds 
was used to bale out national- 
ised Hunpantoa in January this 


year. The most heavily sup- 
ported company, FerrocarrUes 


Argentines, the state-owned 
railways corporation, is 


railways corporation, is 
thought to have required (LQm. 


Such heavy subsidies have 
given, rise to Argentina's fiscal 
deficit problems and ultimately 
its hyperinflattonary bursts. 
But while Mr Gonzalez is try- 
ing to force through cuts to the 
government's public sector 
bills, political pressure from 
within Peronist movement, is 
pulling .in the opposite direc- 
tion. 


FOR only the third time in a 
century, baseball drib owners 
have locked out players in an 
arcane, fight oyer pay practices 
which threatens to delay the 
start of the season for weeks. 

The players for once cannot 
be accused of grabbing for 
more riches and would be quite 
happy with the status quo. The 
fens, deeply confosed by the 
dispute, are getting very angry 
with owners for denying them 

bflgfthall- 

*Tf ain’t broke, don't fix it," 
is the attitude of players and 
fawn, since baseball never had 
it so good. 

During the 1980s, nationwide 
attendance almost doubled, all 
but a handful of the 26 major 
league teams are profitable, 
industry revenues have 
jumped to around $L6bn last 
season and players average sal- 
aries have soared like a fly ball 
from (143,756 a year to (490,000. 

Against such a healthy back- 
drop, the owners are findin g it 
difficult to articulate their 


problem and proposed solution. 
They are trying to say that 


granting of free agent status to 
players earlier in the 198QS is 
wreaking havoc with labour 
coste and severely disadvantag- 
Ing smaller and poorer teams. 

- In the bad old days of labour 
contracts, teams virtually 
owned players. But now play- 
ers with more than six years 
major league experience are 
free to negotiate the best deal 
they can with any team, sub- 
ject to some complex regula- 
tions. - - 

As a result about 50 players 
are likely to earn more than 
(2m each this season, against 
only 19 last Will Clark, a San 
Francisco Giants first base- 
man, signed in January a 
record (15m, four-year con- 
tract 

The owners would like to say 
that free agency was crippling 
them. But in fact revenues 
'have risen tester than salaries. 
.They have colluded over the 
years to subvert free agency 
and now face, court imposed 
damages that coo 2d rise to 
around dOGm. 

Instead, the owners say the 


system makes the rich teams 
stronger and the poor weaker. 
The top five teams such as me 
New York Yankees ; and -the 
Wflwftflg city Royals had gn 
average payroll of (l fi* Sm last 
868300. 

The bottom five such as toe 
Cleveland Indians and the 
Seattle Mariners, paid only 
gSjan. Since talent can be 
bought, poor teams have per- 
formed poorly. 

The owners also say a new 

pay system will hebp them fore- 
cast their costs better. But 
deep down, critics charge, the 
owners are secretly trying to 
regain fjpw-n Hni control over 
the players. 

The clubs are proposing to 
pay players, with up to six 
years experience from a 
national pool funded by 48 par 
cent of their revenues from 
tickets and broadcast rights. 
Thrae two sources make up 82 
per cent of their total reve- 
nues. Each player wou ld be 
ptd4 according to . Iris perfor- 
mance statistics. 

But. even in a nation 


obsessed with the most trivial 
of sports data, the notion that 


art imlientertainment can be 
reduced to numbers and dollar 
tigns troubles many fans. 


But this way, the owners 
argue, poor teams will be able 
to affoid the same young talent 
as rich. 'Hie owners are also 
want to in some curbs 
on free agency status. 


The players are proposing 
jnstRpd a new contract on con- 
ventional lines but wit h an 
increase in starting pay from 
(68,000 to between (100,000 and 

$125,000 and an increase in the 
minimum team roster from 24 
players to 25. 


Fans might be able to forego 
the pleasures of the staring sea- 
son games but .If , it looks as 
though the ’April 2 start of the 
season proper will be jeopard- 
ised, the owners will start 
hearing a lot of choice epithets 
from the tens who have m ade 
them very wealthy. 


Reluctant US adjusts to likely Ortega win 


By Lionel Barber in Washington 


The US has begun to adjust to 
the possibility of a victory by 
President Daniel Ortega, the 
Sandlnista leader, in Nicara- 
gua's forthcoming election. 

US officials insist Mrs 
Violetta Chamorro, the opposi- 
tion candidate, stiU has a good 
ohflnro of winning tiie election. 
But even the mo at partisan 
observers admit Mr Ortega’s 
campaign is better financed 
and better organised, thanks to 
the left-wing Sandlnista party’s 
control of the state machinery. 

The prospect of a victory by 
President Ortega - mice lik- 
ened by President Bush to a 
"skunk at the picnic” - is 
repellent to the US. But Mr 
Bush, in contrast to file Rea- 
gan administration in 1984, 
encouraged the opposition to 
contest the ejections. 

Under congressional pres- 
sure, it also agreed to cut off 
military aid to the Contra 
resistance to support national 
reconciliation, thereby fore- 
doting Mr Reagan’s option of 
toppling the Sandlnista regime 
by force. 

US officials said tins week 
that while electoral intimida- 
tion is still a problem, the level 
of political violence has 



Daniel Ortega; ahead. 



Precedent Bush; encouraged. 


“diminished substantially". 


Polls by two Nicaraguan 
groups with ties to the Ortega 
government show the Sandinls- 
tas with a 14 point lead, while 
a polling compa ny hired by the 
National Opposition Union 
finds Mrs Chamorro with a tix 
point lead. . * . 

-. A US co m p an y called Ben- 


dixegL and Schroth shows Mr 
Ortega ahead by 53 per cent to 
85 per cent, with 8 per cent 
undecided. 

: One important Caveat-is that 
polls are forced to rely on the 
country's lari census - in 1970 - 
which was taken before the 
large-wale emigrations which 
followed tiie Sandhrista revolu- 


tion in 1979. - - 

This week, the administra- 
tion began to sketch its view of 
a world with Mr Ortega back 
in power. A senior US official 
mnda clear that the February 
25 election, while a “critical 
step", was only part of a wider 
process of reconciliation inside 
Nicaragua and Central Amer- 
ica - as set out In the Esqtn- 
pulas regional accords. 

Thus, the US expected all 
Nicaraguans (including US- 
backed Contras fences) to be 
integrated into a democratic 
system, and it wanted to see 
the Sandinistas end their sup- 
port far guerrilla movements 
in neighbouring countries, 
notably El Salvador. This mes- 
sage was conveyed to the 
Soviet Union during high-level 
talks in Moscow last week. 

The senior US official also 
made dear- the US would not 
commit itself to accepting the 
verdict by independent observ- 
ers such as the Organisation of 
American States, the United 
Nations and former President 
Jimmy Garter an whether the 
election was free. This is partly 
due to the Sandinlsta’s refusal 
to allow a presidential election 
observer team into Nicaragua. 
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WORLD TRADE NEWS 


BRUSSELS CONCEDES WIDER ROLE FOR GATT 

EC gives way on rules of origin 


By WIHtaim Du Wore* in Geneva 


THE European Community to _ , 

a significant shift of pcteiM THE European Co mmun i t y has taken no 
agreed that general principles position on the translation of Gatt Into a 
governing rules of origin fofly-fledgW international Trade Organlsa- 
should be laid down In" the tton at the end of the correal Uruguay 
Uruguay Hound multilateral Roaadaad there to ton no such proposal 
trade talks taking place under ton* Italy, EC officials said in Geneva yea- 
the General Agreement on Tar- terdayj William DoDflttce writes, 
ifb and TradeT Ib Jttom* on Tuesday Mr Renato Ruggiero, 

Charged by Japan, the US Foreign Trade Minister, said It was time to 
and Hong Kong with using revive the idea of an ZTO, scuppered by the 
rales cf origin as an instra- US Congress In 1947. Mr Ruggiero said estab- 
ment of trade policy to protect Hstowart of the XTD could de-dramatisc poo- 
domestic Industries the EC MW* failure in tbe Uruguay Round. 

Sad argued the natter n EC officials said the Commission had been 
• ileal and should be " considering how agreements on trade in sar- 
the Brussels-based vte» and intellectual property rights - mat- 


handled by the Brussels-based 
Customs Cooperation Council 
(COO - not within Gatt. 
Japan, which claims the Com- 
munity to misapplied rates of 
origin in taking anti-dumping 
action against imports of Japa- 
nese electronic products, has 
been particularly keen, to have 
the issue dealt with in the Uru- 
guay Round. 

Rules of origin are used to 
determine where traded goods 
come from and are especially 
relevant, when exporters try to 
circumvent anti-dumping 
charges levied on them by 
delive ring fr om a third country 

ing^K^^^.^Gatt^dc^ 8 notfreg- 


ters not within Gatt* s purview so far - 
could be integrated into a coherent multilat- 
eral trading system. Sopw kind of umbrella 
-organisation could be envisaged but no com- 
mon Community view had been elaborated. 

Hr David Woods, Gaft's spokesman, said 
while the rrO Idea was very interesting, the 
emphasis in the Round was on establishing 
credible new trade rules. Businessmen, seek- 
ing a more efficient trading environment, 
would not be particularly interested in 
whether it was achieved under Gatt or an 
no. But, he added, the group dealing with 
the functioning of the Gatt system in the 
Bound had been mandated by trade minis- 
ters to consider Gait's future status- 


ulate rules of origin, govern- 
ments have had a free hand 
and the result has been a com- 
plexity of practices, creating 
confusion for traders, Tbe EC 
piairrtu that the US applies 19 
dlBerent rulea of origin. ; 

. "Yesterday the EC conceded 
that trading nations should 
commit themselves to respect- 
ing eight BrincMes for rules of 
ongto withto foe Gatt frame- 
work. They should be nan-dis- 
criminatory, neutral, transpar- 
ent, predictable and consistent. 
. Ail interpretations of the 
rules should be challengeable 
before -a judicial a ut h or ity in 


the Importing country: they 
should be applied equally for 

all trade purposes, whether 
anti-dumping action, public 
procurement or statistics: and 
conflicts .over the principles 
should be put to Gatt’s dispute 
settlement 

But, tbe EC Insisted, the US 
and other countries, which had 
not already fully adopted the 
annexe on origin rules In the 
CCC's Kyoto Convention, 
should do so and further dis- 
cussion on harmonising or 
technically improving the rules 
R ho n li* take pfre** in t he CCC. 
The convention lays down a 


Unhappy interface for 


Lucy Kellaway unravels a row over copyright 


NOBODY can remember when 
a Brussels directive ruffled so 
many feathers. Even a 1379 
measure protecting wild birds, 
which caused near -hysteria 
among French nature lovers, 
was uncontentious compared 
to a draft proposal on copy- 
right protection for computer 
software. 

The directive to divided the 
computer' industry. One side 
says that if It toe through it 
Will be tantamonnt to h anding 
tiie whole European ccanputer 
industry to the likes of IBM 
rmri dec. The other, side says 
that tf the directive la blocked, 
the industry will be wide open 
to pfrnte« of aQ nationalities, 
Japanese ones to particular. 

The measure is a part of the 
single market to computer ser- 
vices, and sets out to establish 
a single rule' for protecting 
European software. The princi- 
ple & uncontro venial: every- 
one agrees that computer pro- 
grams should be subject to 
copyright laws - indeed puch 
measures already mast in the 
UK, West Germany. France 
and Spain as weU as to the US 
and Japan. 

The row is over tbe balance 
to be struck between competi- 
tion and protection. It to been 
sparked by two provisions in 
the directive: one would make 
the “interface" - le the part of 
the program that Allows two 
different bits of computer hard- 
ware or software to talfc to 
each other -sufcfect to copy- 
right law. The other would 
make it illegal to take to pieces 


computer systems fie those 
that are made up with parts 
made by . different msmimctor- 
ers) in Europe is growing at 
about 50 per cent a year, rap- 
idly gaining market share from 
the proprietary systems, donti 
nated by IBM. At the moment 
tbe role of small and medium 
sized -European companies, is 
fairly strong in . this market: 
the danger Is that a more 
restricted market place would 
give, power to those with: the 
most money. 

The general principle under- 
lying copyright law is that an 
idea exp rased in a program 
does not belong to anyone and 
should not therefore be pro- 

When it w^s discussed 
by industry ministers 
many seemed not to 
understand the brief ' • 
— so resolution may 
be some way off. 

tected; tt Is only the expression 
of that idea that Should be sub- 
ject to copyright. Tbe problem 
seems to be that an interface 
involves a bit of both, so there 
is room tor disagreement on 
whether it should be protected, 
and on whether reverse engi- 
neering should be allowed to 
get -at it 

On ope side is the European 
Committee for Interoperable 
Systems (Eds), which , baa 
fined up behind it such compa- 
nies as Amsfarad, Apricot, Ou- 


ter “reverse engineer”) a pro- vettt and a European subrtd- 
gram, "■ ; . Jary^pf Fujitsu, the . Japanese 

There 1 b a great deal 'to be computer gronp. ft argues that 
gained or lost by .each side, an interface is an idea, and pre- 
The market tor Interoperable Y diets dire competitive impnea- 
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conto h ter group- ft argues that 

an mtertoca is an idea, and pre- 
dicts dire competitive implica- 
tions if it is granted copyrito 
protection- ft argues that in 
explictQy banning reverse eogl- 
neming, the directive is pre- 
venting the industry from a 
legitimate way of understand- 
ing how the interface works. 
Unless companies reverse engi- 
neer, control will always rest 
with the company that built 
the interface. 

The other side is the Soft- 
ware Action Group for Europe 
(Sage), which includes IBM, 


Apple, DEC and Semens. Saga 
argues that the Ideas inherent 
to interfaces are available any- 
way as part -of common indus- 
trial practice. In the case of 
personal computers, it says, 
they can usually be got at sim- 
afy by reading the manual fa 
claim hotly ^disputed by the 
other side). Moreover, If any 
company, was restricting 
access to its Information, fan 
notes ihltithe Commission 
could intervene, under Article 
86 of the Treaty of Rome. 

It says that to allow reverse 
engineering would simply be 
an invitation to the pirates. 
Moreover, the kind of reverse 
engineering techniques that 
would- allow one company to 
examine another’s work are 
very expensive, and ware ft 
allowed, it would therefore - 
make ft caster fin* large compa- , 
nies to reverse engineer a_ 
small company’s product, 
rather than vice-versa. 

To make matters more com- 
plicated, Jjoth 5ides„ have 
drawn on the complexity of 
copyright law to daim that 
copyright protection in the US 
supports their case. The US ; 
does not permit reverse engi- 
neering unless ft is for a “fair 
use”, and even though this has 
never actually been put to the 
test to court, a recent opinion 
from the US Government sug- 
gests that a -defendant u*ing 
this fin copying an interface 
would get a particularly sym- 
pathetic beermg . 

Within foe commission foe 
issue has got bogged down i 
under a wefoM of Drapatsnda 
-from both sides. Tbe European ‘ 
Parliament, which had tteri- 1 
ously been sympathetic to 
Eds, is now having second 
thoughts and is wafting for 
clarification from the Commis- 
sion, which is expected shortly. 

Meanwhile the position of 
member states is also con- 
fused. The Issue dhrfates more 
along industry than political 
lines, and most member states ; 
do not know which way to ; 
torn. When it was discussed 
briefly by industry ministers in 
December, many seemed not to 
understand the brief - so reso- 
lution may be some way oft 
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“last substantial transforma- 
tion" criterion in determining 
the origin of a product 

In addition, foe EC wants 
the rules it uses under prefer- 
ential trade agreements, such 
as that for tbe African, Carib- 
bean and Pacific countries 
under the Lom£ convention, to 
be left out of the Gatt talks. 

• The Uruguay Round cleared 
an additional hurdle yesterday 
with an agreement cm a time 
BffhmriniA for the negotiations 
OH the eHmfnatinn of customs 
duties on tropical products. 
Agreement was also expected 
today on reductions in non-tar- 
iff barriers to trade. 

For tropical products, of par- 
amount interest to developing 
countries, governments have 
to table by March 15 offers for 
abolishing or substantially cut- 
ting trade barriers, Compila- 
tion of foe Anal package of 
concessions will start in April. 

March 15 was set informally 
- subject to agreement today - 
as the date for the tahHng of 
requests that governments lift 
specific non-tariff measures 
against imports. 

With the January 30 compro- 
mise over how to negotiate 
cuts in import tariffs these two 
understandings would give the 
Round firm schedules for nego- 
tiating substantial increases in 
market access for traded goods. 


Uncertain 
future for 
Israeli trade 
policy 

By Hugh Cantagy in 
Jerusalem 

THE resignation this week of 
Mr Ariel Sharon, Israel's 
strongly protectionist Trade 
and Industry Minister, has 
focused attention on Israel’s 
future trade policy. 

- His resignation dismayed 
Israeli industrialists and 
unions who saw him as a 
strong defender of their inter- 
ests. 

But his performance evoked 
less enthusiasm from import- 
era, US and European Commu- 
nity trade officers and Finance 
Ministry and Bank of Israel 
officials anxious to promote 
less interventionist trade and 
industrial policies, especially 
in advance of the 1992 internal 
market reforms in the EC, 
Israel's main trading partner. 

“Under his guidance, the 
ministry has been predomi- 
nantly pre-occupled with pro- 
tecting Israeli industry at a 
very high cost to the Israeli 
economy and to industry itself 
In the long run,” said one 
senior businessman yesterday. 
“In view of Eastern Europe 
opening up and 1992, (Mr Shar- 
on’s departure) may be a very 
timely opportunity for Israel to 


High tech chief calls for 
international collaboration 


By Louisa Kehoa in San francisco 


THE HIGH technology 
industries of the US, Europe 
and Japan must form multina- 
tional collaborative research 
consortia to solve technology 
challenges, rather than limit 
co-operative e ffo rts to national 
or regional groups, a promi- 
nent Silicon Valley electronics 
industry executive has pro- 
posed. 

“Without co-operation, we 
could see a world where tech- 
nological nationalism and pro- 
tectionism choke foe Sow of 
progress and opportunity for 
.all nations," warned Mr James 
C. Morgan, a member of Presi- 
dent Bush’s National Advisory 
Committee on Semiconductors 

(NaCS) rhatrm^ Ti anH chief 

executive of Applied Materials, 
the leading US manufacturer of 
semiconductor production 
equipment 

He launched his jHaw at his 
company’s annual sharehold- 
er’s meeting in Silicon Valley 
this week. 

Mr Morgan’s controversial 


stand to favour of US industry 
co-operation with Japanese 
government-sponsored 
research projects, as well as 
those in Europe, is likely to 
piaw> him at odds with other 
US electronics industry leaders 
nrj d members of Nacs. 

As a staunch Republican, Mr 
Morgan is likely to receive a 
sympathetic bearing from the 
Bush Administration, which 
has recently been embarrassed 
by criticism from other eleo- 
tronics industry executives for 
its lack of leadership to efforts 
to maintain US competitive- 
ness in high technology. 

Mr Morgan’s views also’ won 
foe guarded approval of Mr 
Gees KrUgsam, tbe of 

the Joint European Submicron 
Silicon Initiative (Jessl), who 
attended the Applied Materials 
meeting as a member of the 
company’s board of directors. 

International co-operation in 
high technology research “has 
become an imperative” said Mr 
KrUgsam, “What is very impor- 


tant is not which countries are 
co-operating, but whether 
there is true reciprocity, ” he 
explained. “If one party loses 
then co-operation is a failure." 

International co-operation 
will happen in electronics 
whether or not it is encouraged 
by politicians or industry lead- 
ers, suggested Mr Krijgsam. 
"The issue is finding ways to 
cope with it.” 

Mr Morgen envisages “inter- 
national teams, working jointly 
together in the precompetitive 
stages of research and develop- 
ment of a new technology." 
Such co-operation would elimi- 
nate duplication of effort and 
reduce risk, he suggests. 

Individual companies have 
already established interna- 
tional co-operative ventures, 
Mr Morgan noted, citing the 
recent agreement between IBM 
and Siemens to develop 
advanced memory chips, and a 
similar pact between Texas 
Instruments and Wifeirfii. 


E Europe to double telecom spending 


Although Israel has free 
trade agreements with tire EG 
and the US, Mr Sharon’s readi- 
ness to use various levies flnf ^ 
non-tariff barriers such as 
tough labelling and standard 
requirements for imports has 
drawn frequent complaints 
from Washington and Brussels. 

But Mr Sharon’s defenders, 
including foe Manufacturer’s 
Association, argue that Israeli 
non-tariff barriers are no worse 
than to other countries, includ- 
ing the US and the EC. They 
also point to tbe large EC trade 
surplus with Israel. 


By Hugo Dixon 

SPENDING on 

te iwftmmmiifat iCTs equipment 
in Eastern Europe is expected 
to double between now and the 
end of the century, according 
to a study published this week 
by the UK-based Telecommuni- 
cations Research Centre (TRQ. 

This explosion in demand, 
spurred on by political 
reforms, will make Eastern. 
Europe the most important 
growth market for telecommu- 
nications equipment this 
decade. 

Total worldwide spending cm 
telecommunications equipment 
will increase by 65 per cent, 
from $ 122 bn to {200bn, between 
1990 and the year 2000, says the 


TRC. This rate of growth, 
which is flower than that expe- 
rienced in the past decade, 
largely reflects the fact that 
most developed countries are 
well into their network mod- 
ernisation programmes. 

By contrast, spending in 
Eastern Europe, inninrHng the 
Soviet Union, is forecast to 
double over the next decade to 
$32bn as the new niw wiwnBirts 
seek to catch up on decades of 
und eri nvest m ent. Tbe penetra- 
tion of telephones in Eastern 
Europe is about a quarter of 
what ft Is to the West 
to 1988, tbe USSR had 35m 
telephone lines, equivalent to 
12 lines for every hundred peo- 


ple; Poland had 2.8m lines (a ? 
per cent penetration); Romania 
had 2.3m (10 per cent); Bul- 
garia had 24m (23 per cent); 
Czechoslovakia had 2.0m (13 
per cent); and East Germany 
had 1.7m lines (10 per cent). 

At the same time, the US 
Tmri iKm lines, equivalent to 
51 for every 100 people; West 
Germany had 27.7m a penetra- 
tion rate -of 45 per cent; and 
Sweden had 5.5m (65 per cent). 

Telecommunications Equip- 
ment World Market Perspective 
1990-2005, Telecommunications 
Research Centre, 415 The 
Square, Bamham, Bognor 
Regis, West Sussex, PQ22 OHB. 
UK. £395. 


**No other industry can order 
an urgent part at 6.00pm 
and have it at the factor first thing 
the following morning, 
and out at the garage soon afterwards. 


It’s a tremendous achievement. 
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In the Unipart Group of Companies, our major aim is to provide 
‘outstanding personal customer service’, which is why we have invested 
millions of pounds in our new daily delivery service. 


The answer is yes - Now what’s the question? 
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Expected rise in mortgage 
rates likely to hit inflation 
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By David Barchard, Peter Norman ami Andrew Taylor 
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Move into a prestigious 
riverside apartment 
5 minutes from the city 
at half price 
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Rosehaugh Copartnership have just released Vbgans ~ 

Mill. This charming waterside development offers 

stylish two and three bedroom apartments [; ggjjPgg 

finished to the highest specifications. Luxury and I: 

security combined, ready to move into today, and l* 

at half price! / 

v Immediate Occupation at Half Price 

Thanks to Rosehaugh Copartnership's 50/50 
®|\ Equity Option Plan, you can move into 

V3 8“ ns Mill for 50% of the purchase price without 
having to purchase the second 50% for five years. 
*$*"*,$ (Phone 01 231 2333 for foil written details.) 


HOME BUYERS in the UK face 
a new round of mortgage inter- 
est rate increases after Abbey 
National, the second largest 
mortgage lender, yesterday 
raised Its main lending rate by 
0.9 percentage points. 

The increase, which sur- 
prised other lenders by its size 
and timing , will boost the 
a-nnnjif rate of UK inflation 
while adding to distress among 
borrowers and dealing a far- 
ther blow to an already sick 
British housing market. 

If other lenders match Abbey 
National’s mortgage increases, 
Britain’s «w*inai infiaflnn rate 
will rise by around <U> percent- 
age pojnta- 

City analysts estimate that 
Inflation, which was 7.7 per 
cent in December, could be 
back around 8 per cent in April 
as higher mortgage rates and 
the effects of the community 
charge or poll tax feed through 
into the retail prices index. 

Abbey National's baric mort- 
gage interest rate rises to 15.4 


per cent from 14.5 per cent 
with effect from today for new 
borrowers. Existing borrowers 
will pay more from March l 
when rates for savers will also 
increase by around 0.75 per- 
centage points. 

Mr John Bayliss, Abbey 
National’s Managing Director, 
said rates to borrowers had 
been kept down as long as pos- 
sible after last October’s one 
point increase in bank base 
rates to 15 per cent Mr Bayliss 
»fsid- "The interests of our 8m 
savers cannot be ignored, 
therefore a mortgage rate rise 
is now unavoidable.” 

Halifax and Nationwide Ang- 
lia, the two largest home loans 
and savings groups, indicated 
they will follow Abbey 


National and put up mortgage 
rates soon. Their rates are 
likely to rise from March 1, 
though the two societies may 
try to hOld their lending rates 
below Abbey National. 

The clearing banks would 
then be under strong pressure 


■ to raise mortgage rates. Yester- 
day the hanba said tha t they 
were revi ewin g the situation. 

A further round of increases 
would, take building society 
interest rates to their highest 
level since October 1981, put- 
ting strain on borrowers. 

The Council of Mortgage 
Lenders yesterday reported a 
rise in arrears and reposses- 
sions in the second half of last 
year. More than 58,000 borrow- 
ers, out of a total of 7.95m 
- b uilding society mortgages, 
were more frbaw six months in 
arrears at the end of 1989. 

Neither the Treasury nor the 
pank of England appeared dis- 
turbed by yesterday’s news. 

Officials said higher mort- 
gage rates became likely once 
it was dear tiwt there would' 
be no early reduction in base 
rates. Mortgage rates had been 
low relative to base rates, 
while suggested consumer 
demand was not as depressed 
as been thought, they said. 
Lex, Page 16 
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NEWS IN BRIEF 

Whisky 
group urges 
equality in 
excise duty 


is ® m 


Patten: in. “minority of aim” 


Commission 
fails to 
agree on UK 
sea dumping 


By John Hunt, Envi romn ent 
Correspondent 


Hurd defends sanctions policy 


OFFICIALS from the 13 
countries on the Oslo Commls- . 
Stan, meeting in London yes- 
terday, failed to reach agree- 
ment over demands that 
Rrifarfn aiinnlii cease dumping 
industrial waste in the North 


The commission Implements 
the North Sea Conference 


By Ivor Owen, Parliamentary Correspondent 


agreement to ban dumping. 
The complaints came from 


Go Bay Back Option 

An alternative method of purchase is the 
Rosehaugh Copartnership Buy Back 
Option which guarantees a minimum 
growth of 3.0% on your apartment in three 
years’ time. 
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Both these schemes cover your stamp duty and 
reasonable legal foes, as well as taking care of Jg ji 
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Mr Douglas Hurd, the Foreign 
Secretary, told the House of 
Commons last night he would 
consult Britain’s EC partners 
in Dublin on Tuesday about 
the Governments intention to 
stop advising UK companies 
not to undertake new invest- 
ment in South Africa. 

He insisted, however, “the 
logic of the voluntary ban on 
investment has run out*. 

Mrs Margaret Thatcher, the 
Prime Minister, was a notable 
absentee from the Government 
front bench when Mr Gerald 
Xmiftnaw, the shadow foreign 
secretary, renewed Labour’s 
attack on her refusal to keep in 


step with the United Nations, 
the US and EC over the relax- 
ation of sanctions. 

Mr Hurd endorsed the Prime 
Minister's view that the initial 
moves towards chang in g South 
Africa's apartheid system justi- 
fied a positive response, but 
ran (HfBfnirtoB over th«» 
implications for earlier UK 
undertakings to the EC. 

He said die Government 
would not be instructing Brit- 
ish mrnpaniaa to reinvest in 
South Africa. Zt would be a 
matter tor their judgement on 
“straightforward commercial 
grounds”. 

Mr Hurd stressed that Brit- 


ish companies would be 
looking to South Africa’s pros- 
pects as a stable and prosper- 
ous country, and argued that 
they would be improved if 
President de Klerk were given 
an incentive to continue his 

pnUrfgg 


Mr Kaufman, who described 
Mrs Thatcher as the “world’s 
best friend of apartheid”, 
pressed Mr Hurd to say 
whether, in unilaterally with- 
drawing the advice to British 
companies not to invest in 
South Africa, the Government 
would be in breach of under- 
takings given to the EC. 


Oil giants cleared of price-fixing 


By David Thomas, Maurice Samuelson and Ralph Atkins 
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Bosehangh Copartnership Developments Ltd 
17 TObcck Street London W1M 7PF Ttl: 01 224 5392 Fax 01 224 0381 
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CLAIMS that the big ail companies collude to 
keep tiie price of petrol artificially high were 
rejected yesterday by the Monopolies and Merg- 
ers Commission after a year-long investigation. 

The commission’s 470-page report rejected 
allegations that oil companies made monopoly 
profits from petrol wholesaling, or from their 
other downstream businesses. 

in one of- the most comprehensive vindica- 
tions of an industry it has published, the com-. 
tniaaloT 1 fo und that UK pump prices are mainly 
determined by international oil prices and that 
afl companies do not Implement petrol price 
rises more quickly than price 
. The commission made no recommendations., 
for structural changes in the retailing of petrol - 
one of tiie most politically sensitive of the ail 
companies’ activities- which accounts for 3 per 


cent of UK consumer expenditure. 

The only action proposed by tiie commission 
was for a regular gnrmai review* by the Office of 
Fair Trading (OFT) of pres su res which might 
trad to reduced competition in tiie industry. 

The oil companies, which had feared that they 
might be forced to alter ftnufamwitally thrar 
price Support ami gr rangBPM its -With 

pq±ml R fartjrmy y wnrrrily welcomed the mmirria - 

sfon’s findings. They agreed that they needed to 
explain their htudness more effecti vely. 

By contrast, the Petrol Retailers* Association, 
which represents independent dealers and 
which spearheaded the criticism of the til com* 
parties, exprassedsurprtee and di sa ppo in tment , 
tiiat no changes were to be made in such a large ■ 
industry. 

Editorial comment. Page 14 I 


The complaints came from 
Germany, Sweden, Denmark, 
the Setherlands ami Norway. 

As a result, Britain will con- 
’ tinue to ' renew dumping 
licences for the time being 
although it is committed to 
phasing them out as soon as 
possible. 

Mr Chris Patten, the Envi- 
ronment Secretary, is likely to 
come in for criticism when he 
defends Britain’s position at 
the third NorthSea Conference 
in The Hague in March. 

Hr Paul Horsman, Green- 
peace campaigner, raid last 
night, “Britain was in a minor- 
ity of one at the meeting.** 

A spokesman for tiie Depart- 
ment of the Environment mW, 
“We have reduced dumping by 
50 per cent since 1980. We 
expect : to t erminat e most 
licences wititin two years.**: 

Under the North Sea Confer- 
ence agreement, all Signatories 
were com mi tted to end dump- 
ing gt flip beginning of tills 
year. They coold only continue 
if there were, no* practical 
alternatives on land and the 
materials posed no risk to the 
marine e n v i r onmen t,' . 

Rritein,- currently the only ; 
member country to continue i 
dumping., in the North . Sea, 
claims that tiie activities of 
UK companies foil within this 
definition. 

The complaints at: yester- 
day’s m e eting , of .the cammis-.. 
stain concerned three licences 
which will permit 51,000 
trams of waste to be dumped. 


TODAY’S Business FINDING: I Judge orders fresh start in Guinness case 


By Raymond Hughes, Law Courts Correspondent 


We’ve made 


a grand entrance 


in Taipei. 


THE Guinness trial came to a 
sudden halt yesterday morning 
after a juror asked to be 
excused on health grounds and 
the entire jury was discharged. 

Selection of a new jury at 
Southwark crown court, Lon- 
don, will be completed on Fri- 
day and the trial, which is 
expected to last until late July, 
will start afresh. 

it was the second false start 
to the case in which Mr Ernest 
Saunders, the former rharirman 
and chief executive of Guin- 
ness, and three other City fig- 
ures have pleaded not guilty to 
criminal charges arising from 
the 1986 takeover battle for the 


Distillers drinks group. 

The jury was selected on 
Monday and the prosecution 
had been due to make its open- 
ing sta te me nt the next morn- 
ing. 

On Tuesday, however, two 
jurors were excused - one 
because of an intermittent 
medical problem, the other for 
work reasons. 

Replacements were sworn in, 
the indict me nt was read out 
for the second time and Mr 
John Chadwick, QC, spent two 
hours outlining the prosecu- 
tion case. 

Yesterday, when the third 
juror asked to be excused 


because she suffered regular 
attacks of migraine, the trial 
judge, Mr Justice Henry, 
decided after discussions with 
the prosecution and defence 
lawyers that the trial should be 
restarted with .a completely 
newjury. 

It would, be said, be wrong 
to go an with a trial of such 
length and complexity with 
only 11 jurors and, “as the 
defendants unanimously, and 
for proper, understandable and 
non-tactical reasons, wish the 
whole selection process to be 
done again, that must be the 
right course.” 

Yesterday afternoon the 


judge stressed to the 80 or so 
jurors-in-waiting, from whom 
the new jury will selected, the 
importance of being sure that 
they could attend court daily 
for up to six months. 

■ Mr Saundera a ‘co-9cbute<r are 
Mr Gerald Ronson, chairman 
of the Heron group. Mr 
Anthony Paines, a City stock- 
broker, and Sir Jack Lyons, the 
millionaire financier. 

The charges on the 24-count 
indictment relate to an alleged 
unlawful share support opera- 
tion mounted by Guinness dur- 
ing its bitterly fought takeover 
battle with Argyll for the Dis- 
tillers group. 
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Lengthy trials expose difficulties 
in finding 12 “good men and true 
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Raymond Hughes on problems with juries and lessons from the US 


Grand Hyatt 0 Taipei 
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TRANSPORT LINKS WITH THE CONTINENT 

The Financial Times proposes to publish a Survey on the above on 

5th April 1990 


For a full editorial synopsis and advertisement details, please contact: 


NevOte Woodcock 


on 01-873 3365 

or write to Mm at: 


Number One, Southwark Bridge 
London SE1 9HL. 
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T HE aborting of the first Guinness 
trial on its third day because of the 
need to discharge a juror for health 
reasons is likely to revive the debate about 
the use of juries in fraud trials. 

The emphasis, however, will not be, as it 
has been in the past, on the ability of 12 
men and women randomly selected to cope 
with the minutiae of a complex fraud but 
on the impossibility of guaranteeing that, 
in the course of a long trial, the jury will 
not be reduced below the legally permitted 
lowest limit of nine by reason of death or 
illness. 

The argument in favour of substituting 
for trial by jury, trial by judge alone or by 
a tribunal consisting of a judge and two 
lay members will be seen as having been 
strengthened simply because, statistically, 
the fewer people involved the longer the 
odds against one falling by the wayside. 

(The case in March, 1988, when a trial 
had to be stopped after the Judge, one- of 
the defendants, two witnesses, a barrister 
and a juror all died, can be regarded as an 
aberration). 

Another solution which might now be 
considered would be to adopt the US sys- 
tem of standby jurors, of whom anything 
between two mid six are sworn in and sit 
in on the trial ready to step into the jury 
box when needed. 

The use of a replacement is at the dis- 
cretion of the judge, who can either 
adjourn the hearing if a juror’s indisposi- 
tion is going to be brief, or bring in a 
standby. 

In the US the jury system is constitu- 
tionally-based. Juries are used even in the 
most sophisticated corporate criminal 
cases and there is no move to change that 


The very complexity of fraud trials 
means that they are likely to last consider- 
ably longer than, other criminal cases. 
Whereas a fraud trial is usually measured 
in months, the average length of the 
106,000 cases sent to Crown Courts in 1988 
was 7.4 hours - two days' court time. 1 

If a jury is red uc ed by one or two when 
a trial has only a relatively short time to 
run the judge can reasonably carry-on in 
the hope that no further problem will 
arise. 

But If it happens, say. two months into a 
ox month trial the risk is that much 
greater and the potential consequences in 
terms of cost am i, of equal if not greater 
importance, the additional strain imposed 
on defendants if the trial has to 

be abandonned and a fresh start made, 
become much more critical. 

Ifcere was agreement at tin Guinness 
case that it would be. too great a risk to 
cany on with a jury of 11 with possibly six 
months to go. . 

' There was, therefore, little alternative 
but to start afresh by empanelling -a new 
jury. Swearing in a replacement juror 
would in any event have required a return 
to square one, with the indictment being 
read over to the jury again and the prose- 
cution starting its opening statement 
again. 

From the defendants’ point of view, hav- 
ing II of the original jury hearing the first 
part of the prosecution’s opening state- 
ment for a second time might have been 
regarded as possibly prejudicial. 

The problem must not be overstated, 
however. The situation that has arisen in 
the Guinness trial is, if not unprecedented, 
at least unusual For example, the fast 


long fraud trial at Southwark Crown Court 
was the Alexander Howden case which 
ran from May. to. August last year -without 
losing a single juror. In 1988 juries 
returned verdicts in nearly 27,000 criminal 
cases. 

However it has pointed to the need for 
even greater stringency in the already rea- 
sonably comprehensive jury empanpmwfr 
process. 

About 100 jurors-in-waiting had been 
screened for the Guinness trial on Mon- 
day- All w ere given two lists of questions 
to answer: one to ensure that they had no 
connection with the case, tiie. defendants 
or the witnesses, the other dealing with 

- their personal situation. 

Forty were excused from service 
because they had a holiday booked, woe 
to oe married or had an examination dur- 
ing the next six mouths, or because they 
had a medical or health problem, or for 
tomLness or work reasons, such as being 
self-employed or indispensable to their 
employer’s business. 

- A panel of 20 was selected from those 

and the eventual -22 chosen by 

The trial began on Tuesday, only to be 
oelayai on Wednesday morning when two 
J* the 12 had to be discharged - one 
i* 11 intermittent medical prob- 
lem, the other for work reasons. 

The discharge of a third yesterday 
because she suffered -from intermittent 

1 sometl ung she had not 
thought to mention when ques- 

aSSSLT S . ho , ” eA **• aeed for more 
detailed questions to be asked of those 
tejngjisked to serve on a jury for six 


Clarke criticism 


Sky subscription 

Mr Rupert Murdoch’s Sky Tele- 
vision has already signed up 
close to 300,000 homes for its 
Sky Movies channel, the film 
subscription channel that costa 
.just -over^SS.amonth.. 

The total, which represents 
.around 50, per cent of Sky view- 
ers with their own' dish receiv- 
ers, is early evidence that sat- 
ellite television viewers might 
be prepare d to pay monthly 
subscriptions for extra televi- 
sion. 


No fur at Harrods 


Harrods, the London depart- 
ment store which is part or the 
House of Fraser group, said 
that it would close its fur salon 
in April for “commercial and 
economic” reasons due to the 
foil in demand for furs. 

Lynx, the anti-fur pressure 
group, claimed success for its- 
campaign. "In less than five 
years the British public -has 
become aware of the extreme 
and totally unnecessary cru- 
elty involved in the production 
of for coats.” 


Drive against AIDS 

A major anti-AIDS drive was 
launched in. the UK yesterday 
amid serious misgivings as to 
how effective it will be. 

..The Health Education 
Authority's latest £2.7m press 
and TV advertising campaign 
warns that Aids could be as 
potentially disastrous as the 
greenhouse effect 

Textile reeelverBfiljp :: 

James rSeddon ■ UK,- which 
makes shirts for Marks and 
Spencer which employs 2,000 at 
eight factories in the UK went 
Into, receivership yesterday 
after losses and rash flow prob- 
lems following its 1887 acquisi- 
tion of Havelock, a blouse 
maker. 

Mr Allan Griffiths, a partner 
in accountants Grant Thorn- 
ton, which has been appointed 
receivers, said, the economic 
downturn and the textile 
mdustiTs troubles were not 
factors inthe company’s diffi- 
culties. 


In-house credit • 

Chartered Trust, the finance 
house' subsidiary of Standard 
Chartered "B ank fa to launch - 
an in-house credit card aimed 
at small and medium-sired 
retauering groups and Individ* 
ual_6hops, paSularlftW 
tracing outside the London 
. area. 
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The Scotch Whisky 
Association yesterday urged 
Mr John Major, the Chancellor 
of the Exchequer, to begin 
moves in his March Budget 
towards .the equalisation off 
duties on all alcoholic 

drinks. 

Discrimination against 
whisky should be reduced by 

trying all djinks according to 
degrees of alcohol con tent , it 

The association also pressed 
for the introduction of a matu- 
ration, allowance for all stocks 
of maturing whisky distilled 
within .the statutory minimum 
period cf: three years. 

BZWmanqufts 

Mr Pets* Holloway, 49-year-cad 
head: of equities and market 
Tnflicfrng at Bardays de Zoete 
Wedd, the stockbroking group, 
has quit after a difference over 
management style. . 

Mr Holloway’s departure 
comes only two weeks after a 
batch of redundancies in the 
company which was heavily 
concentrated on the market • 
making side. 

Arte rescue package 

The Arts Council has stepped 
in with, an emergency rescue 
packag e worth more than £2m 
to save the ifa glfeh National 
Opera and the English 
National Ballet, from possible 
closure after Westminster City 
Council withdrew 90 per cent 
of its funding. 

The council claimed that 
muter new legislation it would 
lose lucrative business rates 
and would have to concentrate 
arts grants on local rather than 
nwtimiai companies. 

‘Absurd’ recycling 

Friends of the Earth, the envi- 
ronmentalist lobby group, has 
called the state of waste paper 
recycling in the UK “absurd”, 
as it published a report on the 
w as te paper industry and bar- 
riers to 'recyclings' • - ! y 

Ms Peni Walker, the recycl- 
ing campaigner at the FoE, 
said “the waste paper that fa 
easiest and cheapest to collect 
is not being fully utilised,- and 
the high-quality waste paper 
needed to make recycled statio- 
nery fa used, for short-life unre- 
coverable products.” 
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Family doctors who claim that 
the Government’s new contract 
justifies the removal of 
patients from their lists are 
“drahonest -and unprofes- 
sional,” Mr Kenneth Clarke, 
the Health Secretary, said yes- 
terday. 

He rejected claims that the 
contract would create financial 
justification “or any respect- 
able excuse” for removing . 
patients. 






*ss St; 
'lone d 


. "vlv . 


Vi ■'» « '■ ■ 


% 






'.Vk 

Vlv Xu. 




. : ’*4 

»V ;■ - 






£ 






•7* S.J**/ ** 






& 


FINANCIAL TIMES THURSDAY FEBRUARY 15 1990 


UK NEWS 


u/' teg* 

A%* 

^ or S *& 


&g*& 

^ ;hs 

:-sSS 

W4g» 

S*a!5! 

- Sfc’S* w 

"‘nicT^r 5 ®‘. 
~"-s:e:i on X ^ 

s fescue pa,!. 

•‘-f 13 ^-ODdl 

s? »«&* 

Ti* J B V«$ 

r ;., * D ?, the E> 
-■•^ ,30*10. from ^ 

srarsaicg. Wle t 

* «until claiuy. 

- new iei£civZr3 




rS2»*> 

iPjfy 


Westland signs memorandum with 
Franco-German helicopter venture 


By DavW WlUte, Defence Correspondent 

WESTLAND, the ITS helicopter 
manufacturer, has signed a 

m ^ffnwmHinfr jj£ Fmrtefg^yji - 

ing with Aerospatiale ol 
France stai Meaaa adnnttt iBfil- 
kow-Blohm of West Germany 
to join the development prefect 
of a new army support helicop- 
ter prqject 

Doubts about the British 
Government's commitment to 
a four-nation anti- tank helicop- 
ter project have prompted 
Westland to make a provi- 
sional agreement with the rival 
FrancoGennan venture for the 
ai rcr aft , recently renamed the 
Tiger. 

The Tiger Is a rival to the. 

Light Attack Hehcoptflr (LAB) 
project In which Westland is 
already involved with Aausta 
or Italy, Fokker of the Nether- 
lands, and CASA of Spain. 

A Ministry of Defence (MoD) 
decision on whether to con- 
tinue with the LAE. currently 
in a coat-definition phase, is 

Imminonf 

The prime rival, favoured by 
British Army commanders fin: Apache: &yc 
its heavier firepower, is an 
upgraded version of the the UK if tin 
McDonnell Douglas AH-64 more expens 
Apache, which was used for It has ther 
the first rime in comfr a t during its parifadnaj 
the US Invasion of Panama last the three ax 
December. chosen. Bes 

Westland has already si gnal Britain hag , 
a memorandum with McDon- at the US e 
nell Douglas for production in pr og ramme i 







Apache: favoured by the British Army over European rivals 


the UK if the MoD opts for the 
more expensive US helicopter. 

It has therefore now ensured 
its participation, whichever of 
the three army helicopters is 
chosen. Besides these three, 
Britain has also been looking 
at the US experimental LHX 
pr og ramme which would coxa- 


bine reconnaissance and light 
■wi* roles. 

The Franco-German project 
will, however, become the 
main rival for the Apache if 
Britain withdraws from the 
LAH, as is widely expected. 

The LAH, based on Agusta's 
current A-129 helicopter, has 


been dogged by disagreements 
over specifications: The House j 
of Commons Defence Commit- 1 
tee said in a report earlier this 
month that prospects did “not 
look good" for the project 
being completed without fur- 
ther difficulty and delay. 

The France-German Tiger, 
also beset by delays since a 
first agreement was signed six 
years ago, moved into full 
development In December, 
under a DM L9bn (£89Qm) con- 
tract The first prototypes are 
due to fly by mid-i99L 

Westland's agreement covers 
production of a UK derivative, 
with the company's workshare 
reflecting the helicopters ! 
ordered by the OK. 

The French and West Ger- 1 
mans both want the Tiger for ; 
anti-tank operations, with an 
additional French requirement 
for an escort and fire-support 
version. France has insisted on i 
building In versatility in the 
hope of enhancing export pros- 
pects for the aircraft The heli- 
copter was previously known 
as the PAH-2 Germany or 
HAC/HAP In France. 

The British Army needs to 
replace its Lynx helicopters. 
Senior officers have argued 
that neither the LAH nor the 
Franco-German Tiger is heavy 
enough to carry the range of 
weapons needed for the future 


Marks and Spencer sets sights on 
recruitment in continental Europe 

Lisa Wood on British involvement at a Belgian recruitment fair 

M r Mike Shaw, store domestic recruitment pro- “the ability to work with differ- their way all over the Euro- 
recruitment manager grammes into other European eat groups of people without pean labour market 
of Marks and Spen- Community countries. This is prejudice" were the main qual- Ms Lambrecht had spent a 


M r Mike Shaw, store 
recr ui tment manager 
of Marks and Spen- 
cer, gently nudged the young 
Belgian woman In the direc- 
tion of one of his colleagues. 
Ve m park pas k Francois," 
he murmured. 

Mr Shaw, along with four 
other M and S staff employees 
who did speak French, was 
staffing a at Belgium’s 
largest national two-day 
recruitment fair, organised by 
Co-Media, a publisher of stu- 
dent magazines and literature. 

An estimated 650 people at 
the event spoke to Mr Shaw 
and his colleagues about work- 
ing in Britain with more than 
1,600 information packs, con- 
taining specially re-written 
application foams, picked up by 
the throng of young people 
who crowded around the stall. 

M and S, Britain’s largest 
retailer, along with John Mow- 
lem, the UK construction 
group and Valeo, the French 
car parts group were the only 
foreign companies at the fair 
- although Belgian subsid- 
iaries of multinationals like 
American Express were well 
represented. 

The presence of M and S, 
Mowlem and Valeo Is indica- 
tive of an emerging trend in 
Europe - the extension of 


domestic recruitment pro- 
grammes into other European 
Community countries. This is 
distinct from the well-estab- 
lished practice of foreign sub* 
gidfa rte s of hir- 

ing local people for foreign 
operations. 

Mr Shaw, trim wffl also be 
attending recruitment fairs at 
Antwerp and Paris, said: 
“Everybody wants to know 
why we are here. We tell the 
students that we are not hav- 
ing difficulties recruiting in 
Britain at the moment but that 
with this strategy In place we 
will be well placed to recruit 
more people abroad in the 
future if it is necessary. In 
addition we want people who 
are prepared to travel, who 
have horizons beyond those of 
their own country. We are 
looking for an international 
workforce." 

Mr Damien Basse, director of 
Human Resources at Valeo, 
has a similar perspective. 
“Today, there is not a need to 
recruit like this - but we are 
seeking to develop a resource 
of people who are mobile both 
geographically and intellectu- 
ally. The idea is that in the 
future, as international career 
development becomes more 
important." 

Mobility, language skills and 


“the ability to work with differ 
eat groups of people without 
prejudice" were the main qual- 
ifications, said Mr Basse, for 
managers with a “European 
approach." 

“Nobody has raised the issue 
with us of wanting to be a 
Euro-manager,” said Mr Philip 
Ulyett, manager of M and S’s 
store In Lille, France. Mr 
Ulyett, a fluent French 
speaker, who was assisting on 
the M and $ stand, said stu- 
dents he had talked to had 
expressed willingness to travel 
but no great enthusiasm for an 
international career." 

Mr Ulyettis first Impressions 
are endorsed by M* Chris Lam- 
breebt, the organiser of the 
fair. “Not that many people are 
keen to go abroad for long peri- 
ods. Many would like to work 
outside of Belgium for four or 
five years but then they would 
like to come back." Ms Lam- 
brecht said she had not set out 
actively to promote the fair 
abroad. “It is probably a bit 
early for me to launch a big 
campaign,” ^ ad d . 

Equivalent merits of qualifi- 
cations, said Bis Lambrecht, 
was one problem companies 
recnzttimr within the EC had 
still to tackle. “I don't think it 
is easily solved,” she said “but 
bright young people will find 


their way all over the Euro- 
pean labour market” 

Ms Lambrecht had spent a 
day with M and S talking 
about equivalency of qualifica- 
tions - with this being 
reflected in questions on the 
application forms. Common- 
place British questions, such 
as whether applicants had 
done training in the Combined 
Cadet Gorp/Air Training Corps 
or the Duke of Edinburgh 
Award, had been replaced with 
more general questions about 
leadership ezomences. 

Young people at the fair 
- expressed surprise that compa- 
nies like M and S and Mowlem 
recruited from a wide variety 
of academic qualifications. On 
the Continent degree qualifica- 
tions are more vocational in 
character than British ones. 

Opportunity to practice 
English was the most fre- 
quently cited reason for want- 
ing to work in the UK, with 
many students expressing a 
wish to only work here for a 
short period. 

BSr Thierry Vierin, a 21-year- 
old Law student, said: “I don’t 
like Ungfawd and its reserved 
island mentality, but it is nec- 
essary to go there to improve 
my language. Everybody 
should be able to speak two or 
three languages.” 
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European link urged 
for UK gas market 

By David Thomas, Resources Editor 


THE gas market in Britain will 
pot be fully competitive until a 
link is built with the Conti- 
nent’s gas grid, , the House of 
Commons Energy Committee 
said yesterday. 

The committee also c»ngd 
for a review of the system of 
gas prices for large industrial 
customers and at the gas levy, 
under which British Gas pays 
the Exchequer 4p a therm for 
gas that comes from older gas 
Adds. 

The recommendations were 
contained in an ffi^iaxugraplr 
report an industrial and com- 
mercial gas prices, in which 
the committee urged Ofgas, the 
industry’s regulator, to moni- 
tor British ftod Continental gas 
prices closely to ensure mat 
the higher prices currently 
charged by British Gas were 
unavoidable. 

It added: “We am surprised 
that •!» comptehensiwo exami- 
nation of the practicalities and 
cost benefits of constructing a 
link with the European gas 
grid has been made known to 
us. We are persuaded that a 
fully competiti ve gas market 
cannot exist In Britain without 
such a link." 

The committee asked Ofgas 
to consider whether to re-intro- 
duce the system by which 
large industrial customers 


could negotiate individual con- 
tracts with British Gas for sup- 
plies subject to intemqrtian at 
times of peak demand. 

Individual contracts were 
replaced lari: year by uniform 
prices following the recommen- 
dations of a Monopolies and 
Mergers Commission report, 
but British Gas aod some of Its 
customers have criticised the 
inflexibility of the new 
arrangements. 

The committee is worried 
that the ^s levy could as a 
disincentive for new invest- 
ments In dU fields. It quotes 
estimates that halving the gas 
levy would cost the Treasury 
OGQm inl99L 

The report also highlights 
Ways In whlch tbe present reg- 
ulatory regime might be 
encouraging the wasteful bum- 


Sharpen your 
company image 


It urges the Government to 
consider amending f be iMff" | 
Gas Act to tower the consume . 
tion threshold - currently 
25,000 therms a year - at 
which businesses move into 
the contract gas marke t tt also 
suggests strengthening Of gas’s 
powers to promote the efficient 
use ofgas. 

• Industrial and C ommercia l 
Gas Prices. Energy Committee, 
second report. 1989-90. HMSO. 
£13.30 


Business stabilising 
after long downturn 


By Rachof Johnson 

THE ECONOMY has passed 
the point at which it could 
have tipped into recession, 
according to an upbeat assess- 
ment of the state of UK busi- 
ness. 

The latest quarterly eco- 
nomic survey by the Associa- 
tion of British Chambers of 
Commerce - which covers 12 
regions and more than 3,000 
businesses - says that busi- 
ness prospects now appear to . 
have st abilised after a pro- 
longed downturn. 

The chief cause for confi- 
dence is that more manufactur- 
ers are reporting increases in 
home orders than in the previ- 
ous quarter. At the turn of the 
year, 36 per cent reported an 
Increase, while 31 per cent . 
reported a decrease. The bal- 
ance between the two — which 
gives a guide to the trend - is 
five per cent 

This represents the first 
break in the sustained decline 
of previous quarters. Had the 
ftorftwft in home orders contin- 
ued, this "would have 
suggested recession," the BCG 
says- ' - ; '- 

While the increase in base 


rates last October did not 
deliver a new shock to 
demand, depressed domestic 
markets made manufacturers 
look overseas. - 

The survey confirmed last 
month's record exports growth 
of six per cent In December to 
reveal that the balance of firms 
reporting Increases in export 
deliveries jumped to 15 per 
cent in thq fourth quarter, 
compared to Just four per cent 
in third. 

The level of manufacturers’ 
planning to increase invest-- 
mentis dropping. However, the 
survey does not show a net bal- 
ance of firms reducing their 


High interest rates were the 
overriding preoccupation of 78 
per cent of respondents, who 
said a cut would improve busi- 
ness prospects. Almost as large 
a proportion declared that 
lower inflation would allow 
business to pick up. 

Concern over high pay set- 
tlements was small - which 
the BCC attributed to the fact 
ijwit employment growth ^ 
slowed .to ' reflect reduced 
demand in the labour market. 


Call for single authority 
to monitor oil rig safety 


By Maurice Samueteon 

THE oil Industry yesterday 
called for a single regulatory 
authority with the power to 
dose down unsafe North Sea 
platforms. 

The UK Offshore Operators 
Association, representing the 
36 companies involved In 
North Sea exploration and pro- 
duction, told the ., Cullen 
Inquiry into the Pipes: Alpha 
disaster that this authority 
must be properly resourced to 
enable it to assess manage- 
ment quality and to carry out 
formal safety assessments. 

Dr Harold Hughes, the Asso- 
ciation’s director-general, said 


that since the July 1988 Piper 
Alpha tragedy, his industry 
had been reassessing Its 
systems, procedures, standards 
and equipment to enhance 
safety. Its recommendations 
were intended "to ensure as far 
as fa humanly possible that 
.such a tragedy should not 
occur again/ 

The single regulatory 
authority would have the 
resources to ensure that an 
operator was fulfilling Us 
responsibility for offshore 
safety, and with the power to 
older remedial action or to 
shut down the installation. 
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UK grocery retailing 


How Safeway is enlisting customer power 


Maggie Urry reports on the chain’s ‘meet the people’ policy 


I f retailing in the 1970s was 
characterised by price wars, 
and in the 1980s by the arro- 
gance bred by Insatiable con- 
sumer spending, the 1990s is likely 
to be a period when shops need to 
woo customers by carefully identify- 
ing and satisfying their desires. 

Successful shops will be those 
which give the shoppers what they 
want in terms of what products 
they want, at the price they are 
prepared to pay. In the surround- 
ings they find convenient. Like 
many things which seem obvious, 
these ideas are too often missed by 
those involved. 

Alistair Grant, chairman of 
Argyll Group, which bought the 
Safeway food retailing chain in 
early 1987, says that while the com- 
pany can endeavour to control 
internal aspects, such as costs, it is 
Mimptatriy dependent on something 
outside its control - customers. 

One of h is priorities for Safeway 
is to differentiate it from other food 
retailers by making it recognised as 
the one which is most responsive to 
customer needs, both nationally 
and at store level. 

Argyll is number three in the 
food retailing league table after J 
Sainsbury and Tesco. Grant sees 
those two as tmcatchahle, barring 
disasters, so Safeway must find a 
way to be distinctive. 

A recent Which? report said that 
Safeway is regarded by shoppers as 
having helpful staff, with packers at 
the check-outs. Verdict, the retail 
market research group, says Safe- 
way also scores by having a much 


larger range of products on offer. — 
more than twice as many lines as 
Sainsbury - and stocks “regional" 
foods. 

However, this wide range, and the 
lack of a strong own- 
label identity, can be confusing. 
And Safeway is b ehind Sainsbury, 
for example, in putting electronic 
paint of sale technology to use in 
offering discounts or unit pricing, 
which allows customers to compare 
prices per 100 grains, say. 

As part of Grant’s campaign, 
Safeway set cm a customer sugges- 
tion scheme in a store which it 
opened last July in St Helens, Mer- 
seyside, an area where it was not 
well known. The store - one of the 
biggest in the chain - took more 
than any other Safeway in the week 
before Christmas. 

The scheme also proved success- 
ful and has been extended to 14 
stores, ranging from Penzance in 
Cornwall to Irvine in Scotland. 

There is nothing particularly new 
in asking customers for comments. 
But Safeway has taken the scheme 
a step further by organising a “cus- 
tomer conference" - which it reck- 
ons is the first of its type in the UK. 

One hundred people were selected 
from the 1,000 plus St Helens shop- 
pers who had sent in comments. 
The aim was to invite a cross-sec- 
tion from different age groups and 
backgrounds - though, as one 
pointed out, no rffoahtod people 
were there. 

Inevitably there is an element of 
self-selection in that only ar ticulate, 
interested people are likely to 


respond in the Sist place. Even so 
Safeway managed to find some sin- 
gle parents and lone male shoppers. 

The participants were bussed to 
nearby Southport, where, among 
the faded elegance and wrought 
ironwork, they spent a day grilling 
Grant and other Safeway executives 
and participating in small group 
discussions. Stuart Hail, of the It's a 
Knockout television contests, acted 
as master of ceremonies. Hall, who 
lives locally, is a “genuine Safeway 
shopper," says Grant 

Alan Taylor, Safeway*8 divisional 
marketing director, explained that 
“in Safeway we’re obsessed about 
talking to our customers. We want 
to get closer to customers than any 
other retailer. We will measure sat- 
isfaction in your terms." 

Shopping, he said, can be boring 
and Safeway would like to make it 
easier, even enjoyable. "Today’s 
shoppers' moulds tomorrow’s 
Safeway," he premised 

Already changes are being made 
as a result of customers’ sugges- 
tions, Taylor reported. From the 
start it had become apparent that 
motorists and pedestrians alike 
hated the “way in” and "out" to the 
store, which is an a busy road. Safe- 
way used the shoppers’ wnwpiaiwtg 
to put pressure on local planning 
authorities; a second exit from the 
car park is to be built shortly and a 
pelican crossing installed. 

Trolley designs have been 
changed since many shorter cus- 
tomers complained the 
was too high and picking things out 
of the trolley was difficult. Grant 


says. Shallower trolleys with lower 
handles bad been introduced. 

A question and answer session 
threw up a number of issues, 
although there was a general con- 
sensus that the store was attractive 
and the staff ftieadly. 

Could the two-hour free parking 
limit be extended? Why was there 
so much South African fruit on 
offer, sometimes without an alterna- 
tive? Could the “kiddies' trolleys” — 
scried down versions of shopping 
trolleys - be phased out because 
gin ail children kept running into 
adult customers? Could the coffee 
shop offer children's meals after 
school hours? What about a creche? 
Why are trolleys sca tt e red all over 
St Helens? What about food irradia- 
tion? How will Safeway compete 
with Marks and Spencer Sains- 
bury in the 1990s? Could Safeway 
introduce unit pricing? What about 
a home delivery service? Could the 
takea -ticket queue system at the 
delicatessen counter be changed - 
it was BVg queueing for the dole? 

Many ideas were dismissed a nd 
put to the vote by Hall. A majority 
was happy to buy Sooth African 
fruit, preferred the two-boor park- 
ing Emit, knew little about irradi- 
ated food, hked the ticket system, 
wanted the children’s trolleys 
retained. 

Other suggestions were put for- 
ward. The children’s trolleys - 
which Grant aa id were so popular 
with some shoppers that they kept 
disappearing into car boots — were 
part of a general problem of taking 
children shopping. One shopper 


suggest e d that the store canid help 
parents if it introduced the incen- 
tive of a badge awarded to well-be- 
haved children. 

Grant said ha was nervous about 
having a critehe in childr en 
were takes away by people other 
than their parents. Why not attach 
a number to a aru * give a 
ticket to its parent, said one shop- 
pa:. 

While none erf the questions was 
unexpected, since most were typical 
shoppers' concerns. Grant says that 
however much he reads research on 
what customers want, .when a 
mother of three tells him what she 
finds annoying it h a $ um o h more 
impact. 

Round-table discussions brought 
out even more questions, until one 
brave shopper asked Grant “Is fids 
just a public relations exercise to 
maximise profits? Would you dose 
tite St Helens store if it was losing 
money?" 

Grant's response was; “If we don't 
do this again next year it will have 
been a failure on our part; it will 
Just have been a PR exercise. If we 
change things as a result it will be a 
demonstration that we are shaping 
the business towards what custom- 
ers want” 

During the day customers’ 
responses were noted by an inde- 
pendent researcher, who reported 
back to Safeway. Shoppers were 
algo asked to fill in a questionnaire 
on then* way home on the bus. 

Grant believes that holding the 
conference also sends a message to 
people throughout the group that 


St Helena shoppers decided In favour of children's trolHss 


thp regards the issue of 

meeting customer needs as vitaL He 
says tiie group learns a lot from the 
customer suggestion scheme - he 
'hfinapif answers a few letters from 
customers each week. 

Some things are easy to change 
- for instance, a suggestion that 
the rather dlnlcal look of the nap- 
py-changing room could be bright- 
ened up by friezes or mobiles. 

But Grant is prepared to make 
bigger changes. He says, . for 
instance, that "we will almost cer- 
tainly introduce childcare in the St 
Helens store." This despite the feci 
that it would require space - one c£ 
any retailer's most precious 
resources - to be given over to an 


W hen Stephen Tate 
was appointed as 
Mecca Leisure’s 
first marketing 
development director for 
Europe at the beginning of the 
year even he did not fiuJy real- 
ise the enormous potential that 
the continent holds for UK lei- 
sure operators. 

"It cornea as quite a sur pr i se 
when you begin to look at the 
numbers and the disposable 
income of consumers on the 
continent,” he says. "When 
you also consider that there 
are very few established lei- 
sure operators in continental 
markets — then thp opportuni- 
ties are quite staggering." 

Mecca has emerged as one of 
the UK's leading leisure-only 
operators since it was bought 
out by its management from 
the Grand Metropolitan group 
in the mid-1980s by success- 


fully managing its portfolio of 
night clubs, theme resta u ra n t s , 
holiday camps, and bingo 
dubs. 

But Mecca is well a w are that 
making nv> rw» y fr rnn leisure in 

the UK can be a fickle busi- 
ness, even if some of its activi- 
ties - such as discos and 
bingo - seem to be holding 
their own during the slo w down 
In consumer spending. 

Hence the decision to target 
continental Europe. "We've 
always had the continent on 
our minds but now we want to 
make sure that we expand in a 
co-ordinated way,” says Tate. 

Mecca is not alone in eyeing 
the appor tii nitlgB on the other 
ride of the English Channel. 
Brent Walker, for mmmpie js 
developing marinas in France 
and Spain while European Lei- 
sure has acquired several 
night-clubs on the continent. 


Europe — one vast playground 


David Churchill explores the opportunities available to leisure operators 


a fitting to its operations 
in the UK. 

Yet British leisure compa- 
nies have been relatively slow 

in ta pp in g fha nnntlnantai man . 

ket. “They have seemed very 
reluctant to move oat of their 
established domestic markets," 
points out W illiam Mar tin, 
director of Suffolk-based Lei- 
sure Consultants. “I’m not sure 
that many believe that the con- 
cept of mass-market leisure 
can successfully be exported.” 

One reason for *hfw reluc- 
tance, be believes, has been the 
experience of British retailers 
(m the conti n e nt Chains such 
as Marka and Spencer, HaMtaft 
and W h Smith have all found 


jrr panriipg on the continent 
hard-going. 

"Retailers undoubtedly 
found a daah of cultures in 
simply trying to take a UK 
operation and setting it down 
on the continent” believes 
Michael Ward, chairman of 
European Leisure. "Our strat- 
egy, however, is to buy up suit- 
able properties on the' conti- 
nent and apply the 

p rpfjnflgkma! financial and man - 

agement techniques that we 
have developed in the UK. ” 

Ward haa fo und that conti- 
nental disco operators are no 
flifT ar e n t from those in the UK 
in failing to apply sound man- 
agement to rash-rich busi- 


nesses. “ft's simply a matter of 
keeping an top of the money,” 
he insists. Ward’s European 
expansion plans are being 
financed by a t^ni rights 
issue, half of which has been 
earmarked for. the continent. 

The co ntinental disco busi- 
ness has particular attractions 
for UK operators. "The demo- 
graphics over the next decade 
wfll be TOry similar to those in 
the UK," points out Mecca’s 
Tate. "This m«»an« that white 
there will be fewer young peo- 
ple, they will have more leisure 
tima and disposable income.” 

But what makes this sector 
even more appealing is the^ 
laA of any organised indige- 


nous competition. "While the 
UK market la undoubtedly 
fragmented - even Mecca only 
has about a 12 per cent share 
- there are no native opera- 
tors cm the continent approach- 
ing anything like that level of 
penetration,” says Tate. “There 
aren’t any ehaina at all " 

Yet the key question for UK 
leisure gro up s is whether the 
British approach to mass- 
market leisure operations will 
translate to the continent "hi 
principle, I don’t see why it 
shouldn't work in some coun- 
tries at least,” believes Kieron 
Cufflgan, a senior leisure ana- 
lyst with the Henley Centre for 
Forecasting. 


In the packaged holiday mar- 
ket, for example,, "there are 
dose similarities between the 
British and the West German 
holidaymaker in what they 
want from . a package," he 
explains. "Yet the French are 
not interested in taking pack- 
age deals. What is dear is that 
British companies will have to 
pick both the countries and 
sectors very carefully If they 
are to succeed. I .think they 
need to adopt a gradualist 
approach rather than moving 
too test” . . 

Tate, is cautions about 
whether branded leisure 
operations will successfully 
translate across pan-European 
borders. “I have ultimate confi- 
dence in the effectiveness of 
branding;” be says, quottogthe 
example of the McDonald’s 
hamburger ntiain. “But "it is 
something we will have to con- 
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area which would generate no 
direct profit 

But, Grant says, "it Is very impor- 
tant to recruit the shopper with 
children.” 

If adding a crSche, changing the 
coffee-shpp, redesigning the trollies 
and reorganising the car park 
brings in a few thousand poun ds of 
extra sales each week, the profit 
marg in on those sales can be much 
higher, boosting the stores’ profit- 
ability. 

Were the shoppers themselves 
convinced by their day out?' One, 
who was in Grant's discussion 
g r ou p, summed it up. "He seems 
sincere.” she said. “The important 
thing is he mm and listened.” 


sider very, very carefully." 

Mecca already has one 
strong brand In its Hard Rock 
chain of burger restaurants 
which it acquired with its take- 
over of Pleasurama in the late 
1980s. Although Tate refuses to 
be drawn on Mecca’s plans for 
Hard Rods, it has already 
proved successful in Stock- 
holm and Tokyo and most lei- 
sure analysts see it as a strong 
enough brand to be developed 
across the continent by Mecca. 

However, while British lei- 
sure operators. are eyeing the 
continent, the traffic has not 
been all one way. The Dutch 
holiday camp operation Center 
Fares, for example, has suc- 
cessfully been introduced into 
the UK in Nottinghamshire 
and Norfolk. Its very success 
prompted Scottish and Newcas- 
tle, the UK brewer, to take a 
controlling stake last year. 
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Manchester Business School 


MBA MANAGEMENT 
SCHOLARSHIP 


MAKE YOOR CAREER MOVE- 

Manchester Business School has a number of 
scholarships available to exceptional candidates for 
the academic year beginning September 1990. 

* School scholarships; 

* Company scholarships : e.g. Ford, 1CL, 


NMW, PUkingtons, Shell; 

* Women in Management scholarships. 


“head and 
shoulders 
above the rest' 
THE TIMES 



"in the first rank 
Internationally” 
THE 
ECONOMIST 


The two-year programme is renowned for its 
internationalism and its project method of learning. 

These combine to produce managers capable of 

excelling in today’s global business environment. 

Contact the Admissions Secretary, Graduate Centre, 

Manchester Business School, Booth Street West, 

Manchester MIS 6PB. 

Telephone 061-275-6333. Ext. 6311 Rue 061 -273 7732 


MBS: EUROPE'S LIVELIEST BUSINESS SCHOOL 
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DAILY EXPRESS l ender 
Column, February 19 th 1990 


And there’s even better to come! Live 
coverage of the Academy Awards, live Ttest 
cricket from the West Indies and Australia, 
live Cup football from Wembley and live 
Grand Prix racing. Plus top-rated movies 
like Platoon, Frantic, Broadcast News and 
Wall Street. Award-winning Sky News will 
also be there 24 hours a day, your 
eyewitness to history- 
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CINEMA 



pains 



ong before we start 
worrying about grow- 
.ing old, we have to. 

' confront simply not 

being young any- more. In pro- 
fessions or cultures where con- 
fidence and achievement come 
with maturity this may he 
easier to face, but fn the soci- 
ety that reflects a large chunk 
of American aspirations - the 
society of When T Fait in Loot 
- youth -god the attainment of 


than star, the beauty 
queen ~ what happens to 
them when the watet thickens 

even slightly,, or the pace slows 
down? It can happen before 
they are 30. and it is what 
haunts Gavin and Babs (Den- 
nis QuaJd and Jessica. Lange), 
the central- characters whose 
popularity and Ideals of per- 
sonal excellence are based on 
their physical perfection. 

The release of this film in 
England has been delayed for 
• two years; apparently it did sot 
do well In America, possibly, 
but unfairly, because it coin- 
cided with a ran of sports mov- 
ies these. While Gavin's same 
of identity rests on his success 
as a professional footballer, the 
game itself is peripheral to the 
much more serious . subject at 
what happens to him when age 
starts to undermine his perfor- 
mance. When he flounders into 
a youthful retirement, no lon- 
ger a hero and incapable of 
reinventing himself, nis wife 
Bate has to find the maturity 
to take control of their lives. 

Spectacular scenes of the 
storybook college swee th e a rt s 
confidently accepting the ado- 
ration of a stadium fall of 
admirers, evolve into their 
realisation that they cannot 
live other people’s dreams for 
them, and *h«t their appeal is 
completely superficial. In a 
scene in which a friend tries to 

remind him of an early football 
triumph Gavin says impa- 
tiently, T don’t live In the 
past,” but the past is an he. 
has. 

Dennis Quaid Is physically 
right as the active, charismatic 
jock, bat it is his actor's 
sensitiv ity to Gavin's baffling 
combination of Integrity and 
immaturity- that make- Ms 
performance so convincing. . 
And Jessica Lange as the 
southern belle learning to get 
tough, makes a virtue of bur 
quieter role when die finds 


WHEN I FALL IN LOVE 
. .. Taylor Hacfcford 

SUMMER VACATION 
1999 

Shusuto Kaneko 

THAT SUMMER OF 
WHITE ROSES 
fiajlco Grfic 

TOE REVOLVING 
DOORS 

Frauds Manklewfcz 

LENINGRAD COWBOYS 
TO AMERICA 
- Ari Knirisinfii 


Bobs’ superior emotional 
strength. Director Taylor 
Backford (An Officer and a 
Gentleman) may take too 
leisurely a pace, but he has 
made a touching and valid 
film. P pffing vulnerable truth 
out of a film posing as a 
blockbuster cannot be easy. 
And for the baby boom 
generation this film is sorely 
aimed at, the news that none 
of ns Is realty g ro w n up much 
before we reach 40 must be 
strangely comforting. 

The problems of growing up 
that occur In S umm er Vacation 
1999 concern a different 
Set in an inn 
this sut 
Japanese film deals with the 
conflict of three early 
adolescent schoolboys alone in 
the building during the school 
holidays. Oms of flMh- ^ r, ' pm ^ <l 
has recently committed 
suicide, and the sudden 
appearance of a new boy, the 
double of their dead 
companion* is deeply 
(fistnxfcing. 

Though it hoc elements 
of a thrui*^ the fit™ treats the 
story In a surreal way. The 
boys wander the cavernous 
school and rustic grounds, 
obsessed with the mystery of 
the strange new boy, and the 
larger mysteries of life. “I 
wasted to kill it without 
hurting its beauty,” says one 
boy of a crushed butterfly. 
VflHny your own childhood 
without destroying it is a 
challenge too. By casting girts 
in the boys roles director 
Shusuke Kaneko has 
deliberately disposed of the 


last hint of unwanted 
earthiness, but the risks be has 
taken to achieve an ellipt i cal, 
spiritual film bring him 
dangerously _ close to 
lifetessnesa and pretension. 

Summer is less than idyllic 
in occupied Yugoslavia too, in 
1945. Even the flowers in That 
Summer of White Roses 
represent not real romance but 
the dreaded attentions of the 
resident German colonel -to 
some unfortunate local girL 
The inhabitants of a small 
lakeside resort bese their lives 
around the water, and pat 
their energies into helping 
their lifeguard Andrija (Tom 
Conti) conceal refugee Susan 
George. Had the film been left 
to the Yugoslavs this wartime 
melodrama might have yielded 
same more interesting scenes: 
whether each of our lives has a 
specific purpose, or the 
poggfotmy of a god who Is as 
elemental and encompassing 
as water. But this largely gets 
lost in the incompatibility of 
the mixed Yugoslav and 
British cast. The intrusion of 
BpgHuh regional accents, Tom 
Conti's distracting attempts at 
Eastern European body 
language - as if he had 
escaped from a Pint de 
Beaqj crisis commercial - and 
Susan George’s country bouse 
version of a refugee, Tm so 
sony, we have to leave now,” 
she announces as if .she is 
fleeing a baring dinner party 
instead of the Nazis, is 
disastrous. 

When no one is talking the 
film occasionally captures the 
atmosphere of enigmatic calm 
that water can inspire. But 
those qualities have not 
rubbed off on the character, 
who seemed to be waving and 
drowning at the «wn» time. 

While White Roses might 
have done well to compose 
itself and trust its looks a bit 
more. The Revolving Doors 
relies vainly on its pretty 
period costumes to conceal the 
ft M*t tK it has nothing to say. 
This subtitled French 
Canadian saga of a young 

C iist who abandons her baby 
search of adventure, then 
tries to win his sympathy in 
her old age, is told with as 
much satisfying detail as a 
telegram. Switching between 
past and present such large 
pieces of the action have been 
mislaid but just what she 



* 

Scene from Kaneko's 'Summer Vacation 1999* 


achieved that justified leaving 
her son remains a mystery. 

But brevity can be a virtue, 
as Ari Kaurismfiki 
demonstrates In Leningrad 
Cowboys Go America. This 
young Finnish director’s first 
English language film is a 
whistlestop road movie 
recording the adventures of a 
Finnish hand t>u»t haa never 
heard of rock and roll - a 
group of improbably quitted 
Elvis lookalikes who rapidly 
adapt to whatever musical 
style is required. It Is obvious 
that gamtemgM ^ ng yaw tbs 
Blues Brothers, but he neither 
par odies the music or satirises 
America. Instead he takes the 
country as he finds it as his 
heroes hurtle fro m New York 
to Mexico in a series of beaten 
up cars, singing in bars, 
getting arrested, and speeded 
on by delightfully dry captions: 
They Beat Him Badly; Alone In 
The Desert, Why? The 
economy of the direction is 
most eloquent In tire account 
of the band’s week in jail, a 
subtly changing single shot 
that- neatly nirrTmarirafl their 
amotions. 


Leningrad Cowboys Go 
America has a unique, 
amiable, almost stoic humour; 
and Kaurisxn&ki’S rabwifr will be 
confirmed next week when his 
earlier subtitled film Samlet 
Goes Business opens at the 
Everyman, this updated, big 
business version of Samlet, 
though much more structured 
and plot-laden. Is treated wife 
the same economy. Leaving 
very little out he still manages 
to romp through the story in 
an astounding 86 minutes, 
treating the drama with a 
mixture of respect hilarity 
in which the State of Denmark 
becomes a Shipping company 
about to be sold off in favour of 
producing rubber ducks. Shot 
in h)acV and white with more 
characteristic captions (Body 
In Street Leads To 
Investigation; He Becomes 
Melancholy) it is another 
taciturn joy. 

Apparently WaiirlgmSW is to 
make an Rating-style thriller in 
L o ndo n this yea. 

Ann Totterdell 


Ondine 


PURCELL ROOM 

Oiidiiie irf ■irotOTly^am- uatetprisfaig^ 

ensemble but a good one, if perhaps a 
little too even-handed: On Tuesday I 
missed some signs of str ongly focused 
character, even where the music 
wanted that; and yet the- Ondine 
playing was devotedly musical, much 
more than co m pet en t ; Perhaps the 
sense of modest reserve was only the; 
result of choosing an all-American 
programme: by and large, British cham- 
ber-playing is not geared to bold, hard- 
edged effects, and American music that 
wants them sharply defined is liable to 
be fobbed off with chiaroscuro. 

Not surprisingly, the best Ondine per- 
formance was of Charles Ives’ 1905 
piano trio, in which lusty reminiscences 
of Yale are set against stately neo- 
Brahmsian constructions and Ives’ own, 
prescient ’impressionism.” It is a rich 
and startling piece, and though it would 
grin from a still higher profile <rf con-, 
trasts, the Ondine version was decently 
triUng- So too Samuel Barber’s wind 
quintet Summer Music, delivered with 
an grace that fell just a trit 

short of the infectious al fresco air 
needed to buoy it up. 

Granted some pennywhlstfe forte at 
the top, Marianne Ehriurdfs solo flute 
lent much feeling to young Augusta 
Read Thomas’s new Aria. Miss Thomas 
is a precocious professional of wide* 


ranging competence; which may 
explain the eclectic range of gestures 
and devices in her Aria; but the solo 
lyrical impulse is consistent, even when 
deri v a t i ve , and the moments of Italian- 
ate glory a ssi g n e d to the accompanying 
quartet - in line with the title - are 
beautifully imagined- 1 bad doubts only 
about her pianodoubUngs in florid pas- 
sages, which sounded less like witty 
pastiche or evocation than mechanical 
emphasis. ^ the -other instruments 
not been tuned slightly sharp of the 
-piano, one might not have noticed. 

The special attraction of the pro- 
gramme was the "early” Ceremony of 
fimooaicfbiy Michael Torke, who is now 
going an 29 out composed lt when he 
was 22. In detail it is characteristic as 
could be, pursuing a variety cf bright 
musical ideas spelt out in as many man- 
ners as their sources: jazz, pop, mizd- 
nulfam, construction, all sub- 

serving a lively individual personality. 
Nowadays, however, Torke builds lon- 
ger and. tauter lines than in the short- 
breathed, cautiously sectional Cere- 
mony - and Ondine rendered its saving 
flashes of colour rather tamely, as if the 
overall structure were more significant: 
which it isn’t. 


David Murray 


Alessandra Marc 


WKMORE HALL 

Alexandra Marc's recital an Tuesday 
was the occasion of her London debut 
- an important and in many ways an 
unsatisfying one. She is a young Ameri- 
can of statuesque build and. old-fash- 
ioned prima donna presence; she is also 
the possessor of a soprano voice of lim- 
itless potential - old-fashioned, one 
might also say. In its amplitude, in its 
evergrowing tidiness in rising phrases, 
In its ability to pour out in an unbroken 
flow of glowing sound. 

A couple of Wexford Festivals ago her 
appearance in Giordano’s la cena delle 
heffe caused local outbreaks of ecstasy; 
in her native land recent debuts (as 
Alda) at San Francisco and the New 
York Met have attracted Media Atten- 
tion. In London the chosen location was 
a hall a good few sizes too small for 
Miss Marc’s sumptuous tones, and the 
chosen format a recital of songs by 
Brahms, Berlioz and Strauss, inter- 
spersed with arias by Beethoven and 
Wagner and operetta numbers by Suppg 
and Letter (and eloquently underpinned 
by Roger Vlgnoles as pianist). 

It was, by a large, one-and-a-half 
hours of dullness, interspersed with 
flashes of utterly glorious vocalism that 
rendered the rest even more frustrating 
by contrast. Miss Marc is an infinitely 
promising artist, by no means a fin- 
ished one. Bar voice is in its d em ent 


whflfi unfolding ~tBe caxrtaflflte of Bee-' 
thoven’s “Ah perfido!" in generously 
upholstered curves or flooding a gentle, 
long-lined radiance through Strauss’s 
“Wiegenlied.” It does not “speak” 
quickly or move with agility, and tight 
corners are apt to be carelessly 
turned. 

On this showing, she is not at all a 
word-sensitive singer, ff the future of 
Strauss’s “Morgen” dep ende d on being 
taken down in dictation from this 
singer’s Ups the text would surely be 
lost forever, since on Tuesday most of it 
was pulped into consonant-less mush. It 
was probably this apparent indifference 
to Verbal anashmHng that cast 

an air of aanymesa on so much of the 
programme. The pulse quickened 
slightly in the operetta Items - and 
there was certainly no eoubrette mesa- 
ing-about in “Melne Lippen, sie kQssen 
so heiss" - but even here there was so 
much more to be expected from a voice 
of such quality. 

Mbs Marc is worth being severe to: 
she must be allowed to grow and 
mature, well out of the KmelighL The 
last thing the opera world needs is yet 
another trumped-up, but incompletely 
developed, operatic Superstar; 


Max Loppert 


La forza del destino 


THEATRE ROYAL, GLASGOW 


There is so much to say about 
this production it is difficult to 
know where to start La form 
del destino is not one of those 
pieces by Verdi that plays 
itself but Scottish Opera has 
shown here that if a company 
is really determined to meet its 
challenges, the opera can 
ahalrp heart Bfiil mind to the 
innermost depth. 

The work was originally 
written for St Petersburg in 
2862. At that time it was con- 
ceived in a cruder form than 
the one we know today, as 
Verdi later fought shy cf the 
opera’s most violent elements. 
But in hindsight it is possible 
to aee in this raw, unrevised 
tale, at aristocrats doomed to 
suffer and a populace either 
starving or tom apart by war. 
a tragedy on a truly Russian 
scale: an Italian Boris Godunov 
that merits attention on its 
own account. 

In essence it is that early 
Forza del destino, the more 
grim and hopeless, that Scot- 
tish Opera has given us here. 
The major scenes that Verdi 
replaced have all been rein- 
stated, though the company 
has compromised by leaving in 
his im p r o ve m ents. To 

that extent it could be argued 
that they have given us a ver- 
sion that is neither one thing 
nor the other, but that will 
almost certainly seem aca- 
demic to an audience faced 
with a performance that blazes 
with theatrical conviction. 

As if aware that the choice 
of version had already imposed 
its own slant on tte produc- 
tion, Elijah Moshinsky has 
wisely allowed tte opera to tell 
its own story. My notebook 
could yield quite a few mfonr 
quibbles: to wam» nry* example, 
Leonora opens the third act by 
rushing straight into Michael 
Yeargan’s monumental stone 
monastery, when the music 

and rtw» t *» X t not tO mpwHrm 
the character's specific predicar 
mat malm it d«w »h«t she 
remains outside. 

What matters, th ongs is the 
grand sweep of the whole dra- 
matic panorama. In tfm central 
war tableau, cleverly repre- 
sented a a battlefield hospital 
in which the wounded are laid 
out before us. the massed 
forces are superbly marshalled. 



Andrea Gruber 


while individual performances 
seethe with passion. Mo shin- 
sky has clearly worked at 
length with his principals, 
which is a well, since at least 
two of them are worth every 
minute that he could have 
Spent with them. 

When yon hear a new voice 
for the first time in a strange 
theatre, the wise move is to be 
cautious. But caution is the 
last emotion one feels on 
encountering the soprano 
Andrea Gruber, whose Leonora 
in Glasgow is remarkably one 
of her first major pn gaggmant* 
Not only did she sing the role 
with a marvellous freedom and 
generosity of tone, she also 
gave a complete physical per- 
formance, opening Leonora's 
inner collapse vividly to view: 
a portrayal by the end of thrill- 
ing intensity. 

To have two finds of that 
quality on the same evening is 
a coincidence of which even 
tiie convoluted plot of La form 
del destino would be proud. Yet 
the Don Carlo of Vladimir 
Chernov was no les impressive: 
a magnetic presence, ven- 
geance personified, alway 
sturdy and vibrant vocally, 
despite this version taking 
“Urna Fatale" up a semitone. 
Even if neither of these singers 
goes on to fulfil their enor- 
mous promise; I count myself 
fortunate to have heard thwm 
here. 

Admittedly, not all the cast 
were so successful The Don 
Alvaro, Stefano Algieri, pro- 
duces same visceral sound, but 
this Incan prince often seems 


to be singing in some ancient 
Peruvian language. There is a 
mellow, not very authoritative 
Padre Guardiano from Alexan- 
der Morosov. Among the comic 
parts Nicholas Folwell, with 
putty nose and bandy legs, 
works hard to make a charac- 
ter out of Melitone and Della 
Jones is a splendidly earthy 
Preziosilla, who flunks none of 
her top notes. 

They must all have benefit- 
led from the considerate hand 
extended to them from the pit 
by John MaucerL His way with 
the score admits many subtle- 
ties that it is not alway privi- 
leged to receive and for that 
reason it may seem ungener- 
ous to recall the uncomplicated 
Verdian energy with which 
other conductors such a Mitro- 
poulos and Muti have driven 
the opera along. There wa a 
wildness missing, on which 
this version in particular 
should thrive. 

At the end we do not get the 
customary trio. Instead Don 
Alvaro completes a tripartite 
scene of blood-letting in com- 
mitting suicide: by throwing 
himself from a rock in Verdi’s 
stage directions, by shooting 
himself in the Moshinsky pro- 
duction. When one sees it on 
stage, it is dear at last how 
integral this conclusion Is to 
the unremitting chain of 
events that have gone before. 
For the wretched characters of 
La firm del destino there can 
be no redemption. 

Richard Fairman 


Show Boat 


ROYAL SHAKESPEARE THEATRE, STRATFORD-UPON-AVON 


There is something wwfairing 
about “serious” music buffs 
rtegrttnrtiwg from their ivory 


tower to the mired market- 
place of the commercial, »n d 
■swooning- over deddy-tafiated' 
professionalism and the odd 
good tune. Last December’s 
reception by a predominantly 
operagoing press and public of 
the joint RSC/Opera North co- 
production of Jerome Kern's 
old tear-jerker at Leeds would 
have seemed effusive applied 
to Tristan or Figaro. And the 

General AdmlnlgtTnln r, no 

of Opera North declares the 
show “a masterpiece.” There 
are few works in the 400-year 
history of opera that one would 
unhesitatingly term a master- 
piece. Show Boat is not one of 
them. 

Rather is it a Broadway 
blockbuster by Edwardian 
musical comedy out of rrdtte- 
leuropdisch operetta. In this 
score at least Kern’s peers are 
Sigmund Romberg and Rudolf 
FrimL He never looks ahead to 
Rodgers or Porter; and rarely 
tideways to Gershwin. There 
are a few good tunes, arguably 
a couple of great ones; some 
dross (“You Are Love" would 
not have passed muster in The 
Desert Song); and much pad- 
ding, repetition and back- 
ground mood music which. 


with respect to my musical col- 
leagues, makes the piece no 
more a melodrantma or opera 
manqui than the average film 
with a background soundtrack. 
' A soap-opera before its tune, 
the- story - book by Oscar 
Hammerstain from Edna Fer- 
ber's novel - covers 40 years; 
and manages the not inconsid- 
erable feat of mashing racial 
bigotry, miscegenation, show 
biz, failed marriage, poverty, 
alcoholism (just a smidgin) and 
final reunion into the M«nA»gt 
of pap. 

For a work dominated by Ole 
Man River, Russell Craig’s 
claustrophobic set allows us 
surprisingly little of nature. It 
is not the work’s fault that it 
reeks of cliche - Mississippi 
gambler, bright young sou- 
brette couple, starry-eyed 
ingdnue who effortlessly 
becomes an actress at short 
notice; it is the fault of fen 
Judge’s production that no life 
is breathed into them. 

Modi of the spoken dialogue 
is indistinct which hardly 
speeds up an evening which 
includes such padding as a 
before-curtain spot for Trevor 
Peacock’s Cap’n Andy and the 
later, film-inspired duet “I Still 
Suits Me.” One is an too aware 
that for all its ostensibly excit- 
ing story line, the show Is a 


disconnected series of num- 
bers, not springing from the 
pilot but dropped in. The Rfeawiir 
mnwnp ie is “ mu, ” an admitted 
“show” song within the show. 
Here it would be ungrateful to 
complain of Kern’s insidiously 
simple melody to P. G. Wode- 
honse’s words - especially as 
put over by Fiona Kimm. 

Other great moments 
include “Can’t Help Lovin’ dat 
Man," not quite as exhilarating 
as in the recent recording but a 
good reminder that it’s initially 
a defiantly up-beat assertion, 
not a droopy torch-song. Cast 
changes bring Jose Garda as a 
young, personable Joe who as 
yet fecks the weight of voice 
and person for the ideal rum- 
ble of “Ole Man River” (though 
he manages the last act reprise 
with great authority). 

Pruned from its announced 
duration by 20 minutes, the 
show leaves unanswered the 
question of why It was thought 
worth doing by Opera North 
and the RSC. It may of course 
please a well-fed and 
well-heeled audience that 
demands a token dash of com- 
fortable drama with its humm- 
able tunes as much now as it 
did 1927. 


Martin Hoyle 


ARTS GUIDE 


February 9-15 


EXHIBITIONS 

London 

The Royal Academy: Frans Hals 
- the great retrospe cti v e , 
already shown in Washington 
and due to go on to H aar lem , 
of the work of one of the greatest 
painters of the 17th century 
Dutch school. Master erf the por- 
trait, he was all but forgotten 
for 200 years after his death in 
1666. aiti he rroatos an . enig- 
matic aid controversial figure. - 
•Die BoyalAcademy.InigD Jone% 
Architect - a full study and , 

exquftite stew (Kite fotiiasfe -• 
drawings and designs of the 

greatest of British architects,- 

only excepting Sr Christopher 
Wren. Jones waa architect to 
James I and Charles Land. 
Greenwich Hospital, St Pattis’ 

In Covent Garden and the Ban- 
queting House in Whitehall 
remain to ub as his masterpieces. 
Daily until February 2S, except 
Bank Holidays. 

Parte 

The Louvre. Tbe landscape in 

Europe from the 16th to the 18th 
century. The exhibition of some 
150 drawings by Rubens, 
Brueghel, Poussin. Rem br an dt 


middle-empire, continues with 
a golden crown of a high priest 
of Otitis with some elements 
of Roman art and Coptic icons 
and concludes with Islamic 
exhibits, l, rue dea Fosses-Salnt- 
Bemazd (dosed Mat}. Ends 
March 18 (40518838). 


35th Brighm Antiques Fair. 
E u rope a n Antiquities. Opens 
Monday.ends Feb 25. 

Azchfm GAtfirsfedn Soyanme, 
Grand Sabion. commemorates 
. Belgium’s shortlived declaration 

otfndspeodBaa.ioaa tte Ap * . . 
triad Empire and the subsequent 
power struggle between France 
end Austria for control o? Bel- 

guns. Daily, dosed Sunday, ends 

mMarch. 


meat of two different i 
of landscape r e pr ese n tation with 
the scientific treatment of per- 
spective fevoured in Italyand , ' 
the more atmospheric one preva- 
lent in the northern cou ntri es. 
Pavilion de Flore. Closed Tues, 
ends April 23 (40205151). 

Instant dn Monde Ante 


d'oeuvres. including the most 
recent finds, starts with statues 
and basreheft dating front tte 


Villa Medid and Palano! 

UfficL A homage to Andre 1 

eon: owsr 350 works by the 
French eurreaiist painter spread 
inconveniently over two sites, 
connected by a half-hourly bus. 
End* Feb 15. 

Galleria Nationals D’arte Mod- 
ems. Jean Dubuffet Immensely 
enjoyable exhi bitio n which 
Includes -drawings, painting s 
and sculpture from the Twenties 
tm to the last wortes of the early 
Eighties, with salient and illumi- 
nating quota tions from Dubuf- 
fet’s writings. Ends Feb 25. 

MOM 

Gastello Sfomsco. Henry Moore 
r etro spe ctive . 49 sculptures cov- 
ering the years 1838-1883, the 
larger of which are seen to excel- 
lent effect in the courtyard of 
the 15th century castle, vhOe ■ 


the smaller bronzes, preparatory 
studies and drawings are shown 
inside, in the beautifully Qi Sala 
Vlscoptea. Ends March 25- 
Falazzo Healei Fernand Leger 
retrospective: includes over 150 
■weeks - paintings, watercolours 
os wen as book illustrations. 
Ends Feb ia 

Madrid 

Centra de Arte Edna Sofia. 
Antonio Sauza, TO works by the 
Spanish artist painted between 
1956 and 1985. The exhibition 
focuses on four themes: Ladies, 
QmritWons, Goya’s dogs and 
Multitudes. Ends Mazch.iA 
Pomelo de Velazquez- Art In 
Latin. America. The exhibition 
analyses the sources and devel- 
opment of art in Central and 
South America, from the wars 
of independence through to the 
present day. Ends March 4. 
FmwInMnit J fmm March. Ian 

Woodmsr collection of works by 
Odilon Redon. A very complete 
exhibition consisting of some 
100 works in various media, Illus- 
trating tte different aspects of 
the Bench symbolist painter's 
work. Ends April l 

Miweo del Prado. Following the 
highly successful Velazquez exhi- 
bition at the Metropolitan, the 
Prado Is now host to the largest 
show to date of works by the 
great iTtb century artist Fifty 
of tile 80 paintings at fee exhibi- 
tion belong to the Prado, the rest 
have been borrowed from various 
collections around the world, 
and tu some cases are being 
shown in Spain for the first time. 
Ends March 15. 


spective exUMdon. Some 130 
works by tte German surrealist 
a rt is t including paintings, sculp- 
tures, drawings, objects, collages. 
Ends March 25. 


Schlra Xnndluilto, Am Bftwar . 
berg 6. The Surrealists. Around 
GOO pain tin gs, drawings, photos 
and objects are on display with 
works by Masson, Tanguy, Man 
Kay, Tanning unit Ernst. Until 
Feb 18. 


Palau de la Vfrrelna. Meret 
Oppenbelm 0823-1883). Retro- 


KmurthflTle. am waB;207. Gott- 
hard Graubnen Painting on 
paper. 130 wataratiouo. 
gouaches and pictases with a 

mixture of technique by the 50- 

year-old artist are exhibited until 
Feb 18. 

Hamburg . 

KtmsthaHe Glockengiesserwan. 
Ian Hamilton Finlay with works 
from the French Revolution. Ten 
of the Scottish painter's projects 
including reliefs and 40 graphic 
works are on show until Fob 28. 

Hanover 

Kestner-GeseOsdiaft, Warmbfi- 
cfaenstrasse 16. A retrospective 
of the Spanish painter Joan MQro 
(1893-1983), with around 120 
works oh man from Spain. Erafa 

Feb IS. 

Munich 

Calorie *"■ 

tens. The most complete retro- 
spective of the expressionist 
painter Karl Schmidt-Rottluff 
to date with almost 370 works 


from TO private public collec- 

tions. After the Klrcnner and 
Heckel exhibitions, this is the 
third significant project from 
one of the founding members 
of the BrQcice group. Schmidt- 
Rotthiff who died In Berlin in 
1976, was strongly attacked dur- 
ing tte Nazi years. 

Vienna 

The Kanstodans is host to Mer- 
cury and the Moses, a vast col- 
lection of artifacts, documents 
and objects from Leipzig, on dis- 
play for the first time. The coQeo- 
tfon, ranging ovar four millennia, 
mntarim tr MunTW Ki ftt ft n Anriewt 
Greece ami Rome. The 
i also contains Euro- 
pean from % ihIiMIj* 

ages to the 19th century, includ- 
ing works by Caspar David Fried- 
rich. Ends Feb 1& 


New York 

Pierpant Morgan library . The 
library's superb collection on 

Gflhsrt and Iprlndtng 

autograph scores and libretti, 
letters and memorabilia, is the 
centrepiece of this exhibit, the 
most comprehensive ever 
mounted on the Vicortian oper- 
etta masters with more than 400 

items on view. Bids Feb 18. 

New York Public library. More 
thaw 125 documents of the Aboli- 
tioulrt Movement, lndudinff pho- 
tographs, letters and rare books, 
display the spirit and drive of 
the long effort to free tte slaves. 
Ends Sept 

— »-» — ■ 
nosnnqion 

National ' 

this decade’s : 


in pdntmaldng fa Awwrira th«- 
100 prints comprise a special 
exhibit b orrowed from the collec- 
tkm of Joshua P. Smith, among 
them works from major contem- 
porary artists including Jasper 
Johns. Bichard Diebenkom and 
Alex Katz. Ends April 8. 


Tokyo 

Tobacco and Salt M umihi , 
buya. The Way to Narfta. Not 
Tokyo’s international airport, 
but the nearby Shlnspjl Temple, 
a nuflnr dsa tinarion ^ pn g rtr nu 
for many centuries. The exhibi- 
tion features ukiyoe woodblock 
prints by Hokusai and Hiroshige. 
Who date from the period when 

thin pil grlmag a mw af itn lwrfg h* 

Closed Mondays. 

Suntory Museum. Mission to 
Rome. In tte early 17th century 
a feudal lord from northern 
Japan despatched a wihodnn to 

the Pnpw ariring C h ri a H im min. 

stenaries to come to Japan. This 
fiiaHrmtiny exhibition iffw-ww** 


Arts Council to the rescue 


the feflure of the delegation and 
the subsequent ban on Christian- 
ity that was to last over 200 
years. Closed Tuesday. 

Rfccar Museum. U&fyoe wood- 
block prints of the Meiji Era. 
Representative works from the 
late 19th century, when the 
woodblock mint achieved its 
final Cowering as western influ- 
ences finally began to penetrate 
Japan’s two century Isolation. 
Closed Tuesday. 

Japan Folk Crafts Museum. 
Woo d bloc k prints by Shiko 
Munakata. a pioneer of the arts 
and crafts movement hr Japan. 
The museum. In old fermteoee 
buildings, is a treasure-house 
of the traditional arts. Closed 
Tuesday. 


Ite Arts Council has dipped 
deeply into its contingency 
fond in order to bale out the 
English National Ballet and 
the English National Opera. 
Both companies faced severe 
financial problems following 
the decision of Westminster 
City Council to cut its grants 
to them, which had both 
exceeded £lm, by 90 per cent 
for 19909L 

The Arts Council wiD make 
good this sum of just over £2m, 
and add more to cover infla- 
tion, at the expense of a huge 
dent in its emergency fund of 
£2.Gm. R tried hard to persuade 
Westminster to continue its 
support but pleading poverty 
from the changes in toe busi- 
ness rate, and the Poll Tax. the 
City Council refused. It had 
increased its aid to make good 
the funding of the abolished 
GLC, but has now reduced it to 
below its traditional level. Its 
excuse is that toe two compa- 
nies save a national audience 
rather than the borough’s citi- 
zens. 

Peter Palumbo, chairman of 
the Arts Council, had to move 
swiftly because the &NB in 
particular was under crippling 
pressure from both sponsors 
and creditors. In the last few 
weeks toe company has lost 
the services of both its artistic 
director, Peter Schaufuss, and 
its genera l administrator, Rich- 
ard Jarman. The withdrawal of 
most of Westminster’s funding 
put its future in jeopardy. 

There was more good news 
for ENB yesterday. The Arts 


Council announced that its 
basic grant to the company for 
1990-91 would be raised by an 
impressive 12 per cent to 
£1 ,546m and Ladbroke said that 
it was putting up over £50,000 
to sponsor its 40th anniversary 
gala which the ENB is holding 
at the Royal Albert Hall on 
March 27. 

The fixture of ENO was never 
in doubt bnt if Westminster’s 
money had not been made up 
it would have been forced to 
cancel many new productions 
next season. It was always on 
the cards that the Arts Council 
would come to the aid of two 
major companies who faced 
financial problems quite out- 
side their control: but it does 
mean that it has limited 
resources for any more rescue 
acts. 

Another fillip to the London 
dance scene came yesterday 
with the news that London 
Ballet Theatre has taken an 
option on a site in Westminster 
Bridge Road. This could form 
the basis of London’s first spe- 
cialist dance house, to be oper- 
ated by the management com- 
pany Hetoerington Seelig. Two 
other or ganisations are se eking 
accommodation for dance - 
Sadler’s Wells is eyeing the 
adjacent site which may come 
available if Thames Water 
moves out of its Islington HQ 
and the Entertainment Corpo- 
ration, which tried to build on 
the South Bank, is still 
looking. 

Antony Thorncroft 
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Arithmetic of 
German unity 


IT IS no longer IT, hardly 
even “when". Although there 
is still a month to go before 
East Germany's first free elec- 
tions, everyone now takes it 
for granted that they will pro- 
duce a government willing to 
negotiate unification. The 
internal aspects will be negoti- 
ated between the two German 
states. For the external 
aspects, including those that 
affect the security of neigh- 
bouring states, they will be 
joined by the Four Powers - 
which defeated and occupied 
Germany at the end of the Sec- 
ond World War, and which 
remain legally sovereign in 
Berlin as well as retaining, in 
the absence of a peace treaty, 
some residual responsibilities 
for Germany as a whole. 

Mr Genscher, the West Ger- 
man forei gn minister , said yes- 
terday that the results should 
be ready in time to be ratified 
by the summit of the Confer- 
ence on Security and Coopera- 
tion in Europe “before the end 
of this year” (probahly in Sep- 
tember or October). If that 
timetable is adhered to it 
seems quite likely that in 
December East Germans will 
find themselves voting a gain, 
this time in elections for the 
federal par liament of a united 
Germany: a prediction which, 
only four months ago, would 
have been greeted as the pur- 
est fantasy. History has been 
telescoped, not by a burning 
desire for unity in either part 
of Germany, hut by the impos- 
sibility of keeping the German 
Democratic Republic in being 
as a separate economy, once 
freedom of movement between 
it and the Federal Republic 
had been conceded. 

Public opinion 
German public opinion has 
been understandably sensitive 
to any hint that the Four Pow- 
ers might presume to settle the 
destiny of Germany among 
themselves. But West German 
political leaders have also 
recognised that German unity 
“does not concern Germans 
alone"; and have evidently 
come to the conclusion that 
the Four Powers constitute a 
convenient representation of 
those others whom it does con- 
cern, and therefore a suitable 
negotiating partner once they 
accept the principle of unity - 
as all four now do. 

Only one country is audibly 
unhappy, or at least uneasy. 


about this procedure. The Pol- 
ish prime minister, Mr Mazo- 
wlecki, said in London yester- 
day that Poland wants “to he 
present wherever the security 
of Germany's neighbours will 
be discussed”. “Our security 
matters,” he added, “cannot be 
settled by proxy for us.” 
dearly he will not be content 
to be (me of 35 heads of govern- 
ment to whom the agreement 
negotiated by the “two pins 
four” is presented for rubber- 
stamping in the autumn. 

Uncertainties 
His concern is understand- 
able, and Poland’s special 
interest should be recognised, 
given the abiding legal and 
political uncertainties about 
the Polish-German frontier - 
although there is no reason to 

think that this issue Will he a 

stir.ktng-point in negotiations, 
since both German states 
accept that the frontier ahimw 
stay where it Is. (Mr Genscher 
re affir med on Tuesday that 
“unity" concerns only the pres- 
ent territory of the two states 
plus Berlin.) 

The main international foma 
that does still have to be 
resolved is the alignment of 
the new German state. The 
Soviet foreign minister, who 
last week showed interest in 
the proposal that it could be 
part of Nato (so long as Nato 
forces were not deployed in 
East Germany), seems this, 
week to have reverted to ruling 
that out 

He is unlikely to insist an 
neutrality, which is opposed 
not only by the West, inrinding 
all the main West German par- 
ties, but also by Poland. He 
may, however, take up Mr 
Mazowiecki’s suggestion that 
Germany should be “part of a 
general European system”. 

Mr Mazowieckl seemed to 
envisage this system as com- 
patible with the continued 
existence of the two alliances, 
since he predicted that both 
Nato and Warsaw Pact troops 
will continue to be stationed in 
different parts of Germany. 
But the Soviets may be 
tempted to bid for the support 
of German public opinion by 
suggesting that the new 
tern be formed through the 
solution or merger of the alli- 
ances. 

If so, the “two plus four 
negotiations” may prove the 
hardest test to which Nato's 
solidarity has yet been put. 


Clean bill for 
petrol prices 


THE Thatcher Government’s 
decision to refer the petrol 
retailing activities of the big 
oil companies to the Monopo- 
lies Commission was more an 
act of political appeasement 
than the response to abuse. 

For historical reasons, petrol 
prices have been invested with 
political significance which 
would seem extremely odd if 
applied to other staple com- 
modities, even food. One of the 
reasons is. that more than 60 
per cent of the price paid by 
motorists at the pump is tax; 
so petrol prices often fait the 
headlines in the annnal budget 
ritual when excise duties are 
changed. 

The feet that taxes represent 
around 118p per gallon com- 
pared with only 2p to 3p of oil 
companies' net profit inevita- 
bly means that any price 
reductions by the producers 
are heavily diluted in percent- 
age terms by the time they 
reach the consumer. Partly fin: 
this reason, it has sometimes 
appeared that petrol prices 
always ratchet upwards and 
never fell. But this is an illu- 
sion of inflationary times. In 
the last 20 years, pump prices 
have remained surprisingly 
stable in real terms. Indeed, 
after adjusting for inflation, 
pump prices are now lower 
than they were before the first 
oil crisis in the early 1970s. In 
the past decade, oil companies 
have been making low profits 
on their refining and retailing 
operations. 

Tactless behaviour 

Yet some of the larger oil 
companies have behaved tact- 
lessly. When they all raised 
pump prices together, and 
maintained them at the same 
level (to a fraction of a penny) 
for several months, the indus- 
try became tainted with a 
strong odour of collusion. The 
Monopolies Commission's third 
report on the sector in 25 years 
published yesterday says that 
public concern on ibis score 
was misplaced. With maybe a 
few local spillages, the indus- 
try has contained the forces of 
collusion. 

A close alignment of prices 
may just as likely be evidence 
of an efficient competitive mar- 
ket as of monopoly abuse. The 
latest report shows emphati- 
cally that this fe indeed the 


case. Although three large 
companies. Shell, Esso and BP 
control almost half the UK pet- 
rol market, more than 70 differ- 
ent wholesalers supply the 
pumps and motorists still have 
a wide choice of retailers 
including cut-price hypermar- 
kets. These facts were broadly 
- known to the Office of Fair 
Trading and to the Department 
of Trade and Industry before 
the Monopolies Commission 
started its voyage through the 
industry's dense archipelago of 
statistics. So was its journey 
really necessary? 

Calming effect 
The main purpose now 
appears to have been to calm 
down some over-excited pre- 
sumptions generated in the 
media and among MPs in 1988 
by the Parliamentary Select 
Committee on Trade and 
Industry. This body decided to 
investigate complaints by inde- 
pendent petrol retailers that 
tiie larger oil companies were 
behaving unfairly to tenants in 
their branded sites. 

None of the parties to that 
earlier enquiry emerged with 
great credit The independent 
retailers were seen to be grous- 
ing with rather thin evidence; 
some oil company representa- 
tives appeared arrogant and 
disingenuous. This spurred the 
MPs on to a chase without 
thinking carefully about the 
nature of their quarry. The 
select committee’s report 
reflected a general presump- 
tion of unease, without finding 
sharp evidence to support it 
The Monopolies Committee 
has now done a good Job in 
presenting the evidence and 
putting those earlier fears to 
rest No harm has been done 
except the evaporation of a lit- 
tle public money, and perhaps 
some good: the oil companies, 
with their long past history of 
monopolistic Behaviour, need 
to be chastened regularly by 
the whip-crack of competition 
policy out for exercise. Perhaps 
the enquiry will encourage 
them to be more open about 
their marketing activities, and 
particularly about the break- 
down between marketing and 
refining profits which remain 
too obscured. The lesson for 
the seven sisters (now six) is 
that Innocence should be 
unveiled. 


T he aimn nnniannnt this 

Tuesday of a commis- 
sion to establish 
details of a monetary 
mrion for the whole of Ger- 
many is obviously intended, as 
the Bundesbank President Karl 
Otto HIM remarked, “as a pre- 
liminary step towards reunifi- 
cation" and also to provide 
encouragement to residents of 
the so-called German Demo- 
cratic Republic to remain on 
their side of the border. 

Such gestures could, how- 
ever, have taken a variety of 
forms. That it has taken the 
currency form is a triumph for 
currency competition In which. 
Gresham’s Law is reversed and 
good money drives out bad. 

The process of good DMarks 
driving out bad East German 
Marks started long before the 
breaching of the Berlin WalL 
For the D-Mark has long 
existed as an unofficial shadow 
currency in East Germany. A 
visitor stepping through 
Checkpoint Charlie to East 
Berlin found it impossible to 
buy a concert ticket or pay a 
taxi driver in anything other 
than D-Marks; and it was diffi- 
cult to spend even the 
compulsory purchase of East 
German Marks before recross- 
ing the WalL 

If that was so with the fierce 
barriers to the movement of 
people and money which then 
existed, what chance of sur- 
vival did the East German 
Mark have when freedom of 
movement arrived? If the two 
governments had not made 
their announcement, it could 
not have been long before East 
German workers demanded to 
be paid in D-Marks. 

The replacement of a dis- 
trusted currency by a superior 
one soon acquires a momen- 
tum difficult to stop. The 
Bundesbank wight not wire the 
rushing forward of monetary 
union. But at least it is now in 
charge of the process. For it is 
accepted that not only will the 
all-German currency be the 
D-Mark (and not any kind of 
merger of the two Marks) but 
that the Bundesbank will be 
the German : 

authority. If the right 
turns are met, even cautious 
experts think currency conver- 
sion could be almost complete 
by the end of the year. 

Until recently the orthodox 
view was that a single cur- 
rency could only come as part 
of a phased plan involving eco- 
nomic reform in East Ger- 
many, wiriniHng the removal of 
myriads of subsidies and spe- 
cial tavpH which distort the 
prira structure. In fact, the two 
kfadw of reform are inextrica- 
bly intertwin ed. For attempts 
at structural change in com- 
munist countries have been 
undermined again and again 
by the role of the state central 
bank in providing unlimited 
finanr« far the “soft budgets” 
of both gov ern ments and state 
enterprises. 

Even more important than 
the dunce of exchange rate for 
conversion is the need for the 
Bundesbank to obtain control 
of the banking process in East 
Germany so that It is not 
called upon to create Marks to 
finance public and corporate 
deficits. 

Mr F6hl has emphasised the 
need for key West German 
banking l egislatio n and institu- 
tions to apply In East Ger- 
many. An Indication of the 
scale of the problem is that 
West German offlrfalw have not 
so far been able to work out 
even a rough estimate of the 


Economic Viewpoint 

Politics of 
the Mark 

By Samuel Brittan 
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German pubic hanks and government 
guaranteed 10 year redemption yields Source: Datastream 


East German budget deficit 

So worried is the Bundes- 
bank by tbese problems 
there may be a transitional 
phaBB when controls on credit 
and capital issues are applied 
to East German borrow e rs. Of 
course, such controls could not 
be durable. 

When it comes to currency 
conversion itself the key vari- 
able is the level of real wages 
to be paid to East German 


granted that East German real 
wages wffl. rise beyond what 
can be justified by market cri- 
teria and that West Germany 
will have to help out by subsi- 
dies, which may be tactfully 
known as credits. 

The main relevance of the 
exchange rate is that it wifi set 
a floor to East German wages. 
For it is inconceivable that 
workers will accept less than 
their present pay rates, con- 


The replacement of a distrusted currency 
by a superior one soon acquires a 
momentum which is difficult to stop 


wor ke rs. If they are too high — 
too near West. German levels - 
they will be priced out of jobs 
and mass unemployment will 
ensue. Real wages need to 
remain lower than in the West 
if the region is to rema in 
attractive to Investors. Even if 
toe conversion ratio is right at 
the macro level, many East 
German enterprises will have 
to close down under competi- 
tive conditions. 

On the other hand if real 
wages are too low the two Ger- 
man governments will have 
failed in what is now their 
prime objective: staunching 
the migration drain to the 
West, running at 2,000 per day, 
equivalent to 4 per cent of the 
East German population per 
annum, and a much higher 
proportion of the active and 
wen-trained. It is taken for 


verted into D-Marks. In, terms 
of purchasing power, the East 
German Mark is worth more 
than the ftve-forone prevailing 
in the black market On the 
other hand it is worth less 
tb^n the onofor-one offlofai 
exchange rate. Frankfurt 
experts would put the purchas- 
ing power exchange rate at 
about twofbr-one. 

The 2.40 rate just agreed for 
the latest batch of official cred- 
its is as good a guess as one 
can make of the ultimate con- 
version ratio. Because of fears 
of the inflationary overhang. 
East German owners, of. 
savings deposits will not 
obtain so much if they insist 
on immediate encashment 
rights. They are likely, how- 
ever, to be given the option of 
conversion at the standard rate 
if they accept for sums above a 


Twfnhmrm size deposits frozen 
for a period or with some 
restriction an realisation. 

Meanwhile the rise in Ger- 
man equities and the fell in 
bond prices is a reasonable, if 
exaggerated, reaction to 
improved growth prospects 
and higher inflation risks 
resulting from unification pros- 
pects. Mr POfcl has remarked 
that the whole of East Ger- 
many has the same economic 
size as the single West German 
province of Hesse. But others 
add that it is as if Hesse had 
been tot by an earthquake. I 
have even jokingly been told 
that Britain bad better join the 
tcms quickly so that sterling 
could provide an anchor for 
the system. 

Nevertheless the Bundes- 
bank genuinely believes that 
the present underlying annual 
inflation rate of 2V% per cent 
need not rise to more than 
about 3 per cent Estimates by 
Mr Gerry Holtham of Shearson 
Lehman Hatton support the 
Bundesbank by suggesting 
that the whole of the East Ger- 
man money supply, including 
savings deposits, is worth no 
more than 7 14 per cent , of the 
West German one if converted 
at the rate of two for one. 

Both growth opportunities 
and the inflat ion risks COme 
much more from economic uni- 
fication than currency union. 
There will be an increase in 
the German growth rate due to 
the catch-up factor in the East 

- akin to the post-war 
catch-up with the US from 
which the whole of western 
Europe benefited. 

The need to re-equip East 
Germany will act like any 
other force boosting invest- 
ment relative to domestic sav- 
ing. Fart of the strain will be 
taken by a redaction in the 
West German current balance 
of payments surplus (now 
amounting to DM 135bn or just 
under £50bn per annum) which 
will free resources fear invest- 
ment in the East It will also 
relieve the anxieties of those 
who worry about international 
payments imbalances. 

. A large burden is, however, 
likely to be put on the West 
German budget On some esti- 
mates the West German deficit 

- which could rise from 1% to 
4 per cent of GNF over the next 
few years despite arms cuts in 
both parts of Germany - 
seems a larger problem. But 
not even the Bundesbank is 
urging tax increases. 

The scale of both public 
spending and private invest- 
ment required to renovate the 
East German economy is 
bound to put upward pressure 
an interest rates - not only in 
West Germany, but in the 
European Community and the 
industrial world as a whole. 

* * * 

Hrffl u n monetary, union 
- is likely to have mixed 
effects on the wider 
pnpect for European monetary 
union. A successful monetary 
union between two areas as 
diverse as the two German 
states should remove exagger- 
ated fears about the difficulties 
of monetary union between 
countries much closer to their 
economic structure. 

On the other hand the dem- 
onstration of the link between 
monetary and political union 
will alert anti-federalist politi- 
cians. My own guess is that the 
emphasis at the Community 
level will shift from the Defers 
stages to the EC committee of 
central bankers, chaired by the 
inevitable Mr POhL 
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Treasury to 
the rescue 

■ The National Gallery might 
have lost Van Gogh’s Sunflow- 
ers, bat it has kept C&anne’s 
“Aflte & Chantilly”. The Ches- 
ter Beatty family owned both 
paintings and wanted them 
to hang permanently in the 
National Gallery where they 
were on loan. 

' Yet with Capital Transfer 
and Inheritance taxes to pay, 
the Chester Beatty executors 
were seduced by Christies to 
sell the Sunflowers at auction 
where it went to a Japanese 
insurance company in 1987 
for £24£m, a record at the 
time. The National Gallery 
tried to arrange a private deal, 
but the likely price at auction 
was way beyond its resources 
and anyway it bad another 
Van Gogh Sunflowers. 

This time executors and the 
Treasury agreed a value on 
the Cfeanne which pays raff 
another vs dm of the family’s 
tax MIL The painting might 
have made upwards of £6m 
at auction, but if it had not, 
there would have been tax to 
pay an top. 

Se ttling far bills by selling 
works of art is a little publi- 
cised option open to rich coDec- 

tors. The Treasury does not 
advertise it much b ecause it 
seeks to confine its tax losses 
through art to £10m a year. 

The idea is that the heirs 
receive a sweetener equalling 
roughly one quarter of the tax 
they owe, and a museum or 
art gallery gets a treasure. 

OBinr rfgals at melr ypg fr rrlay 
include a hoard of Anglo-Saxon 
coins destined for the FitzWil- 

Kam- a TCrrirraan jiarprifflinn l * 

and a Constable sketch as yet 
unallocated; and a group of 
20 modern pictures going to 
the gallery at Kwndat. it is the 
first time modem art has been 
used to pay the taxman. 


Bild’s scoops 

■ BiM, the best-selling West 
German daily which has 
adopted an increasingly 


Observer 


natirmaUat tone since the dis- 
mantling of the Berlin Wall, 
is about to reveal the inside 
story of t he fading f kimninnig t 
regime. 

The paper has signed up 
Egon Krenz, East Berlin’s state 
and party chief for a month 
and a half before he was 
ousted in December, to write 
Mb T mwini>M*ffni*p « in a dozen 
instalments over the next cou- 
ple of weeks. 

Krenz, a buoyant 52-year-old 
with the looks of an overgrown 
barrow-boy, has been out of 
a job since being expelled from ■ 
the East German Communist 
party by the reformists now 
in charge. He can probably 
do with the handsome fees Bfld 
is pro viding for the partly 
ghost- written articles — 
although it is not clear 
whether payment will be in 
D-Marks or East German 
Marten. 

After sitting in the Politburo 
far six years - where he was 
latterly responsible for internal 
security - Krenz can be expec- 
ted to outline In some detail 
the lifestyle of Erich Honecker 
and his followers. He will also 
have something to say about 
his role to attempting a palace 
revolt against Honecker a few 
years ago. Knowing Bild, it 
will be colourful and most of 
it will probably be true. 

Meanwhile, the paper is hav- 
ing a go at what it calls Ger- 
many's new opponent Mar- 
garet Thatcher, no less. It was 
she who “ordered the City to 
sell German bonds,” according 
to Bald an Tuesday. 


Federation man 

■John Owens is leaving the 
CBI to become Director-Gen- 
eral of the Building Employers 
Federation, to terms of mem- 
bership, this is the third big- 
gest employers federation in 

Britain. The biggest is the 
National Fanners Union, and 
the second biggest the CBL 
Owens should know. He has 



“Did yon remember to 
add the Fender?” 

spent a lot of time working 
for federations. He was Direc- 
tor General of the Dairy Trade 
Federation for six years until 
1983 when he moved to the 
.CBI where he became Deputy 
Director General, 

The recent work that he 
takes most pride in is sponsor- 
ship. Owens helped the CBI 
to rebuild its membership base 
and replenish its resources 
after the recession of the early 
1980s. He then persuaded the 
members to put up money for 
the CRTs own campaigns: nota- 
bly the 1992 Initiative. • 

The latter is supported by 
10 companies who put up £Lm 
between them so that the CBI 
can provide an effective infor- 
mation service. A staff of 41 
people have so Bar produced 
10 hardback hooks, and the 
telephone information service 
is open daily on 01 836 1992. 

This is the CBFs Silver Jubi- 
lee Year. One of Owens's last 
teflks has been to raise £100,000 
to sponsor 10 concerts to be 
given by fhe European Com- ' 
munity Chamber Orchestra 
in cathedrals throughout 
Britain to December as a final 
celebration. 

Owens is 87, paints and has 


■ had a role in promoting agri- 
cultural art exhibitions. Now 
perhaps building and art 


Not wanted 

■ William Allen, head of the 
money markets division at the 
Bank of England, has just been 
to Poland to explain bow to 
open a money market. The 
Bales concluded that they do 
not want to do it yet, but at 
least say they now know bow. 


Parachuting 

■ Anotoer parachutist has 
landed in Brussels amid a 
burst of sniper fire - from ids 
own countrymen. The man 
in question is Peter Wihnot, 
who has been picked out from 
Onntnnw and Emuw in fenHnn 
and dropped by the UK Gov- 
ernment Into the key post of 
director general (DG) to Charge 
of indirect taxation. 

The sniping has come from 
British Eurocrats, not out of 
personal objection to Wtbnot 
(known from an earlier posting 
to the British delegation in 
the EC capital), but on the 
principle that in-house candi- 
dates should, for career rea- 
sons. get first crack at DG jobs, 
one rung below that of fall 
commissioners. In the share- 
out by nationality of top jobs 
earlier this year, a Union Jack 
had been put on the tax post 

Thebutiof British Euro- 
crats’ criticism is their own 
government, which is also 
angling to parachute a Minis- 
try of Agriculture man into 
a top EC fora job, and then- 

senior commissioner. Sir Leon 

Brittan, who pushed his former 
private secretary at the DTL 
John Mogg, for a top industry 
job. ‘That’s the sort of thing 
you expect from the Latins, 
but not from a Brit,” said one 
of the Brits in Brussels. 


Book Review 

Facing an 

crisis 



T here is r something 
surreal about the 
General Agreement on 
Tariffs and Trade. After more 
than 40 years of policing world 
trade from its sombre grey 
headquarters overlooking Lake 
Geneva, it still does not offi- 
cially exist as an organisation. 

In contrast to its sister insti- 
tutions, the International 
Monetary Fund and the World 
Bank, Gate is an orphan. Its 
supposed parent, the Interna- 
tional Trade Organisation, died 
soon after the Second World 
War because the-US Congress 
refused to ratify its creation. 

Gatt was pushed forward to 
m the gap, but It is, as its 
name implies , -an a greement 
and not an institution. It has 
no members, only what are 
quaintly termed “contracting 
parties.” Worse still, it is an 
agreement still being applied 
provisionally. 

All this is very irksome to 
Mr John Jackson, a few profes- 
sor at the Universi t y of Michi- 
gan and a noted expert on the 
Gatt The central thesis of this 
short work is that the time has 
come to give the interna tional 
trading system a real constitu- 
tion of its own. 

This may sound like legalis- 
tic quibble. Yet experience 
shows that the law Is impor- 
tant to international trade rela- 
tions. World trade, which is 
approaching $8,000bn a year, is 
important to the economy of 
nearly every country- What 
lawyers have to say about the 
Gatt is often as worthy of 
attention as the pronounce- 
ments of those in the field of 
economics. 

There are a number of forces 
at work, Mr Jackson argues, 
that could stretch beyond 
endurance the fragile legal fab- 
ric that binds the Gatt 
together. Among the most 
obvious is the prospective rush 
of membership or more 
aptly aratractmg partyship - 
applications from the - non- 
market economies of eastern 
Europe. There is also the amM- 
tions agenda of the current 
Uruguay Round of multilateral 
trade liberalisation talks. Both, 
in different ways, risk frag- 
menting the' Gatt system. 

Mr Jackson argues that it 
wilTbe impossible to accept 
non-market economies into the 
system without Introducing 
special rules that will under- 
mine Gatfs sacred principle of 
non-discrimination. The 
essence of non-market econo- 
mies is that their pricing struc- 
ture is artificial That means 
Gatt raids on dumping and 
subsidies cannot apply. 

So far, only, a handful of 
state trading countries belong, 
to Gatt and this problem has 
bear fudged. With the applica- 
tion of China, and prospec- 
tively that of the Soviet Union, 
however, the balance is chang- 
ing Gatt cannot go on fudging 
without patting its free market 
purity at risk. It cannot be 
assumed in either country’s 
case that admission to Gatt 
would be withheld until a free 
market is fully in place. 


RESTRUCTURING THE 
GATT SYSTEM 
By John Jackson 

Royal Institute of huematkmat - 
Affairs! Pi nter Publishers, £735 

The Uruguay Round, mean- 
while, is seeking to extend 
Gatt’s authority to trade in ser- 
vices an< i the protection of 
intellectual property rights. 
But here agn n special rules 
will have to apply- 
: To its services abroad, a 
business must normally estab- 
lish it sel f inside its chosen for- 
eign market. There It will be 
sultfect'to the same local regu- 
lations as its indigenous com- 
petition. Services traded' thus 
cannot be dumped in foreign 
markets as if they were to m a to 
paste. Yet Gatt is designed pre- 
cisely to -deal with products 
like tomato paste. It will need a 
separate body of rules for ser- 
vices and intellectual property. 

Already, Mr Jackson argues, 
the codes agreed during the 
previous Tokyo Round to cover 
areas such as public procure- 
ment ami trade to civil aircraft 
have torurted to fragment the 
Gatt They use di ff erent proce- 
dures for dispute settlement 
and are subscribed to by differ- 
ing countries. .. 

The choice is between a lax 
but universal Gatt embracing 
e very nation and every form of 
trade, or more limited member- 
ship and stricter rules. With its 
inadequate legal constitution 
Gatt is drifting rudderless 
between these two extremes on 
a swelling tide of rising mem- 
bership and expanding duties. 

Mr Jackson insists that the 
Gatt sys te m cannot lose sight 
of its universal objective. The 
world needs it to provide an 
interlace between different 
systems, not just between the 
capitalist West and the non- 
market economies, tort some- 
times also between developed 
countries whose social systems 
differ, tike the US and Japan. - 
The solution he~ suggests is’ 
the creation of a new umbrella 
institution with a few basic 
rules to which all coaid 
adhere. These would include 
obligations to consult, not to 
harm others and to abide by 
dispute panel derisions. Under 
it would come the Gatt and all 
its related parts whose mem- 
bership would not necessarily 
be universal. The new organi- 
sation would take central con- 
trol of some functions such as 
dispute settlement and trade 
policy surveillance. 

The idea that such an organ- 
isation could be created in the 
Uruguay Round is “improba- 
ble,” Mr Jackson admits. Yet 
his proposal is still worth con- 
sidering because of the way in 
which it teases out the defi- 
ciencies of the currenthapha- 
zard system. 

This is a welcome book. It 
should be studied by all who 
have the best interrots of the 
multilateral trading sy s tem at 
heart. 

Peter Montagnon 
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Mixed up 


■ What happened to the dys- 
lexic agnostic insomniac? He 
fey awake at night wondering 
if there was a dog. 


The ideal 
thriving area 
for relocation 
is between 
Manchester 
and Liverpool 
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Contact: Jack Miller at the 

Department of Planning and Development on 051-443 2251 
Knowdey Borough Council. Municipal BuBdWK 
Archway Road, Huyton, Merseyside L369UX* 
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I talian capitalism is approaching 
a crossroads. A sales of domes- 
tic, corporate and political bat- 
tles threaten to' distract large 
sectors of toe economy fins toe more 
pressing challenge of 'designing -and 
implementing Europe-wide strategies 
for the 1990s. 

Competition .from non-Italian com- 
panies will have the greatest Impact 
on the banking, car, electronics and 
other sectors that have traditionally 
benefited from direct and indirect 
subsidies and from trade barriers. 
What makes this prospect difficult for 
some Italian industrial leaders to 
accept is that It will be occurring in 8 
nation that has In recent years taken 
great pride in the economic successes, 
which have made it the fifth biggest 
industrial power. Italy’s growth , 
urbanisation and industrialisation 
have been squeezed into the past two 
or three decades. That has left the 
country with IfctZe tone to nurture the 
kind of institutions that in other 
advanced economies exist to safe- 
guard the consumer, toe investor or 
the fledgling entrepreneur. 

Italians still prize personal power 
and contacts ratoer than toe develop- 
ment of a meritocracy or a free-mar- 
kefc business culture. Close links 
between industrialists and politicians 
benefit big conglomerates by offering 
tarbreaks/access to subsidised credit 
from state banks and other special 
privileges, traditionally doled out by 
Mediobanca, the powarfizl Milan mer- 
chant 

Italy is a hard-working and prosper- 
ous nation of 57m people with an 
annual gross domestic product of 
more than $750bn. But toe economy 
lacks a solid middle stratum of medi- 
um-sized industries of the sort known 
In Germany as the Uittelstmut 
Instead, enormous trading and mar- 
keting Imbalances are to be found 
between hundreds of thousands of 
small fomCy businesses at toe bottom 
and, at toe top, four enormous, oligop- 
olistic conglomerates plus three politi- 
cally vulnerable state holding con- 
cerns. 

The forthcominc unification of 
Europe’s Internal market could serve 
a usefril purpose by shaking up some 
members of the club bier Italian finan- 
cial and industrial scene. Unfortu- 
nately. the tendency of Italy's Big 
Four Industrial- financial conglomer- 
ates - the Agnelli. Gardini, De Bene- 
detti and Berlusconi groups - to lose 
precious tone In fighting with one 
another for territory is increasing 
rather than diminishing. 

For example, the contest between 
Berlusconi and De Benedetti for con- 
trol of Moadadod. the large publish- 
ing group, is more than Just a corpo- 
rate struggle- & is also an indirect 
attempt by the did guard of Italian 
capitalism, hacked by a coalition of 

pnllHrf^rig, <nrlndiTig fnrmfir SnHaHttfr 

Prime Minister Bettino Craxl and 
Christian Democrat Premier Giutio 
Andreotti, to defeat Mr De Benedetti. 
He has prayed himself to be too much 
of an independent entrepreneur, too 
imyji of a believer in market democ- 
racy, too much of a “usurper" in a 
culture that is stfii dominated by a 
feudal mentality. Me Berlusconi, a tat- 


Leaning away from 
the new Europe 

Alan Friedman, until recently the FT’s Milan correspondent, 
reflects on the past and the promise of Italian industry 
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' -J* co ® * * From Ms Angela MBs. 

Sir, Lucy Kellaway writes 
(“Fighting to the last gasp,” 
February 8) that the European 
Commission la not thirsting to 
ban advertising wherever ft 
can and that fears on this 
scene are almost certainly 
overplayed. 

Advertisers' and representa- 
tives of all media throughout 
Europe think otherwise. 
B TObacco advertising may be in 
S — | the front Hne today but, if toe 
*2 q!« 1 I Commission succeeds in get- 
ting one “health protection" 
measure through under the u 
_ m guise of an “Internal market” 
*s ^ Fuji measure by abusing Article 

3 M " JOQA of the Treaty of Borne, 


ented television mogul, is in this 
instance a wining coflaboralor of the 
politicians. 

Another example of the resistance 
to change in Italian capitalism Is toe 
way that Mr Haul Gardini's Femizzi 
fooda-to-chemica Is group has behaved 
in. recent months 

Three years ago, Mr Gardini 
appeared to be a harbinger of change. 
He took control of the Montedison 
chemicals company and then last year 
formed Enimont, an important chemi- 
cals Joint venture with the state- 
owned EMI group. But Mr Gordin! 
found that In order to stave off debt 
problems be needed to conform to the 
secretive business practices of the 
establishment. Campaigners for cor- 
porate reform in Italy say that this 
has meant the cause of shareholder 
democracy has been set back rather 
than advanced by the Terruzri group. 
Meanwhile, rather than developing 
into an <nte ra«rtnwflU v- mfiwtoH cheml- 
caJs group. Enimont has become a 
battleground on which Mr Gardini 
and the politicians each seek to 
obtain short-term advantage. 

Together with the continuing 
inability of toe Rome government to 
act on the nation's. $100bn-a-year pub- 
lic sector deficit, these events do not 
bode well for the fixture. The dyna- 
mism and flair of Italian entrepre- 
neurs is a palpable reality, but so is 
toe incestuous and at times aggres- 
sive manner in which poHticocorpo- 
nete.power Is protected and enlarged. 

The Agnelli family's IFE-Flat gro u p, 
for example, has for most of the cen- 
tury dominated the Italian economic 
scene, ft is now the s ing le most pow 
ertot force in the economy, represent- 
ing* ne ar ly 5 per cent of the nation’s 
annual GDP. a quarter of the capital- 
isation of the Milan bourse. 60 per 
cent of the domestic car market, two 
of the three most important newspa- 
pers, a workforce of 300,000 and politi- 
cal clout in Rome that would make 
the most influential Washington lob- 
byist turn green with envy. 

The risk that Italy faces is Hwt its 
four giant congl o merates, whose strat- 
egies are determined by strong- 
minded individuals rather than a 
~ cadre of pr ofe ss i onal managers, are so 
wrapped up in domestic, essentially 
feudal, contests for power that they 
may lose right of industrial and 1992- 
orlented policies. 

On the other side of the economic 
rhaftwi he the hundreds of thousands 
of small, industrious businesses. 
These ore the precision engineers, tex- 
tile shoe makers, electronics 



rate finance cannot be overstated. 

Given the clubby nature of the 
Milan bourse and Italian high finance 
there has been a tendency to ride 
roughshod over the rights of «"i»n 
investors. Hie feet that one of the 
first takeover bids which offered 
minority shareholders the same share 
price as majority holders (the 2989 bid 
by Credit Lyonnais for control of Cre- 
dito Bergamasco, a private bank) 
came from a French stateowned insti- 
tution speaks volumes. 

Hie sectors of the Italian economy 
most likely to face gpmrine competi- 
tion in the 1990s are those that have 
been most protected in the past. 
When Japanese competitors eventu- 
ally penetrate the Italian car market 
- their current market share in Italy 
is 1 per cent against a European aveiv 
age of 11 per cent - analysts say that 
Flat could stand to lose up to ID per- 
centage points or its domestic share. 
The same is true in other consu m er 
product sectors. 

The central bank is 


firms, agricultural concerns and other 
enterprises which truly sustain the 
economy. Hie small entrepreneurs do 
not enjoy the privileges, tax breaks, 
access to soft toons and export credits 
or political clout enjoyed by the giant 
groups. 

The third pillar of the WaH»w econ- 
omy is represented by IRI, EOT and 
EFIM, the bastions of state industry 
fax Rome that are all too frequently 
subject to manipulation, patronage 
and commission-taking by Italy’s 
voradoos political doss. Professors 
Romano Prodi and Franco RevigUo, 
who served between and this 
Mitmnn as chairmen of IRI and EOT. 

did much to bring these large holding 
concerns out of loss aid to manage 
them along more private sector Hues. 
With the return to prominence last 
year of Prime Minister Giulio 
Andreotti, the wiliest of -all Italian 
old-style Christian Democrat politi- 


cians, it is clear that the band of 
politics may again Interfere in state 
industry. 

Italy 8tiU has no anti-trust 
tf/m, no law against insid er 
no Monopolies Commission or Take- 
over Panel, and no broadcasting 
authority. Legislation is slowly mov- 
ing through parttamait in < ^h area, 
but special interests and their rela- 
tions with politicians are likely to 
water down the significance of such 
laws. 

The real stimulus for a more com- 
petitive and pluralistic form of Italian 
capitalism will almost certainly come 
from abroad. The arrival In Milan of 
foreign gnandal institutions such as 
Warburg, Rothschild, Schraders, Mor- 
gan Stanley, Goldman Sachs, Nomura 
and Daiwa will help some Italian 
entrepreneurs to escape the bear hug 
of Mediobanca. The importance Of 
injecting more competition Into oorpo- 


fordgn institutions to enter the 
ian market, to acquire local branch 
networks in order to stimulate a more 
competitive market. Although the 
recent scandal over $3bn of improper 
Iraqi loons hr the Atlanta branch of 
Banco Nazionale del Lavoro (BNL) is 
znore a political and military matter 
Hmiti a Wngnrfal nnA L ft hi ghlight* the 
inefficiencies, management gaps and 
inadequate controls also present in 
other state-controlled institutions. 

W hile state banks may be 
inefficient, to find 

a solution by privatising 
some of than is bogged dawn in a 
debate over whether the big industrial 
groups should be allowed to take con- 
trol of these institutions. Mr Carlo 
Azeglio Ciampi, the central bank gov- 
ernor. has been attacked by industri- 
alists when he has pointed out that 
industrial control of banks might 
result in a conflict of interest. 

Hie problem is that Italy Is not yet 
a genuine market democracy. Hie reg- 
ulatory in frastruc t u re that developed 
in the Anglo-Saxon world from the 
2930s onwards is just being debated in 
Rome as it approaches the 1990s. This 
is not to say that the Italian model 
should be tossed away in favour of a 
DR or US system. What it does mean 
Is that Italy is likely to lose precious 
time as it prepares for the post-1992 
period, while at the same time under- 
going a change in hnrfn aaa practices. 

Change is coming, and it is inevita- 
ble. But those who claim that pres- 
sure from European Community 
directives will force rapid change in 
Italy are probably ignoring Rome’s 
chronic ability to violate directives 
and to delay. 

Hh» main cause for optimism is the 
unscientific premise Italy is capa- 
ble of quantum change when it is 
required, rawng n will w»m> therefore 
when it becomes clear to the bulk of 
Italian industry and flnanrp that the 
dev elopmen t of a fairer financial mar- 
ket is the best way to unlock the 
nation’s entrepreneurial potential. 
For the thiw hrfwg though, the old 
rules »«*d the old games still apply. 


Lombard 


Wishful thinking 
about Japan 


By Ian Rodger 


US AND European 
manufacturers have been 
w ringin g their hands for years 
over how to keep up with their 
seemingly indefatigable Japa- 
nese competitors. Same wags 
have been suggesting lately 
that perhaps they have got the 
wrong idea. It may be that if 
they are pat jfnt anrmg h , top 
Japanese will become as indo- 
lent as they are. 

This heretical notion first 
emerged last summer when it 
became dear that a growing 
number of Japanese engineer- 
ing graduates were taking jobs 
with banks and securities 
houses rather than with manu- 
facturing industry. 

Meanwhile, the new enthusi- 
asm in Tokyo financial circles 
for merger and acquisition 
(M&A) activity appears to hold 
out the prospect that top Japa- 
nese industrial executives, like 
their Western counterparts, 
will soon find themselves more 
and more entangled in negotia- 
tions over takeover proposals, 
buy-out schemes and the like, 
with tiwft actually 

to run their businesses. 

Another straw in the wind is 
the gradual weakening of ties 
between Japanese companies 
and their financial backers. 
The liberalisation of capital 
markets is putting toe squeeze 
on banks' profit margins, mak- 
ing bank directors question the 
value of their portfolios of low 
yielding shares of client com- 
panies. As for toe companies 
themselves, most are so flush 
with that they no lunger 
need to cultivate friendly bank- 
ers - or listen to their advice. 

According 'to Professor Mich- 
ael Jensen of the Harvard Busi- 
ness School, this last trend 
may be a danger signal toot 
Japanese companies are about 
to catch the same sort of iU 
fated acquisition mania that 
infected US and European com- 
panies in the mid 1960s. Prof 
Jensen the observation 

as a corollary to bis main argu- 
ment in a recent article that 
leveraged buy-outs are restor- 
ing owner and creditor control 
over the management of US 
companies. He claims that 
wide ph«rehi>iiipr ownership of 
US companies has been 
destructive to corporate devel- 
opment because it cannot force 
managers to u -yg a company's 
capital wisely. 


•Ironically," he writes, "even 
as more US companies come to 
resemble Japanese companies, 
Japan’s public companies are 
brooming more like US compa- 
nies of 15 years ago." Prof Jen- 
sen might have added that 
they are also showing great 
enthusiasm for diversification. 
Steel companies have moved 
into semiconductors, home 
appliance makers dabble in 
resort development, and car 
makers build houses. Will big 
Japanese industrial companies 
come to the same sorry fate 
that befell the famous Ameri- 
can conglomerates of the 
1980s? 

It Is a tantalising thought, 
but it would be unwise to bank 
on It Japanese companies are 
not perfect; they get into trou- 
ble from time to time just like 
their Western counterparts. 
But recent cases Indicate that 
if the pressure on Japanese 
companies from banks has 
eased (shareholders never had 
much say), other pressures, 
both social and competitive, 
remain formidably strong in 
Japan's business community. 
Oktuna Machinery Works, one 
of the top machine tool mak- 
ers, became a bit lazy a couple 
of years ago and profits sagged. 
The company’s trade union 
complained loudly about nepo- 
tism in the executive suite and, 
with support from the compa- 
ny’s lead bank, it forced the 
Okuma family to relinquish 
control. At about the same 
♦ittib, S umi tomo Bank sacked 
its president in a blaze of pub- 
licity when earnings were not 
up to toe group’s aggressive 
standards. 

As for diversification, Japa- 
nese industrial managers 
appear to approach ft from a 
haaltofpr viewpoint than some 
Western companies. Far from 
seeking to expand their own 
power and perks, they are 
more interested In preserving 
the competitiveness of their 
core businesses. In return for 
employees' support for ration- 
alisation and automation 
plans, managers create new 
jobs for those displaced, and 
dlversafication is a way to go 
about it. Thus, the commit- 
ment to diversification 
throughout a firm is strong. 

Those expecting Japanese 
companies to become sloppy 
may have a long wait. 
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the door will be open for 
atter.ks on other product cate- 
gories. - 

A proposal already exists to 
control branded pharmaceuti- 
cal advertising throughout 
Europe. The re is also a pro- 
posal which would effectively 
ban all claims made in food 
advertisements unles* a' direc- 
tive-says otherwise; 

Hre European RarBameat*s 
Environment, Public Health 
and Consumer Protection Cam- 
toittee has already voted to go 
fttrtoer toon toe Camndaskm’s 
proposed restrictions and has 
called for a total ban on 
tobacco advertising. Such a 
vote may be seen as an empty 


political gretnre by toe mem- 
ber states but many ME Pa 
believe they have every right 
to ban advertising. Many have 
openly admitted that they 
would like to see severe adver- 
Using restrictions or bans on 
many product categories 
Including alcoholic drinks, 
pharmaceuticals; financial 
advertising, toys, cars, food 
and so col 

There is little recognition of 
the positive benefits that 
advertising has for the econ- 
omy and for the consumer or 
of its undoubted contribution 
to the completion of the inter- 
nal market 

These hostile attitudes to 


advertising cannot be ignored 
and may go some way towards 
explaining our deep felt fears. 
The European Parliament may 
not have legislative power but 
its influence should not be 
underestimated 
These attitudes, together 
with the proposed limits on the 
freedom of expression in draft 
proposals on pharmaceuticals, 
tobacco and food constitute 
concre t e evidence of new curbs 
On tile freedom of enmmerejal 


An opportunity for Sir Bryan Carsberg 
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From Mr Tony Young. 

Sir, In his interview with 
Hugo Dixon ("Freeing the 
phone networks," February 5) 
Sir Bryan Carsberg says: “The 
playing- field . . , in telecom- 
munications . . . is a multi-di- 
mensional field t he * can be 
tilted in many different ways”. 

True, but why persistently 
tilt it against the key domestic 
teleco mmunications company 
(British Telecom)? Why con- 
tinue to stack the odds against 
a British company that is striv- 
ing to ensure that it is a major 
world player In the future, a 
task in which success can only 
be built upon a secure domes- 
tic network? 

Mr Dixon raises doubts 
about Professor Carsberg’s sub- 
stantial, but ht effect unac- 
countable, power over a vital 
sector of the economy a 
not often enoug h. 
Sir Bryan believes that one 
visit to a select committee «nd 
one incomplete civil tew action 
in nearly six years constitute 
■very real limits to my power," 
then he inhabits a different 
world from the rest of ns. Even 
when bolstered by the 


extremely spurious notion of 
“being accountable to the pub- 
lic through the media," Profes- 
sor. Carsberg’s case holds little 
water. 

leaving aside concern sur- 
rounding the method of 
appointing *bp- immensely pow- 
erful Director-General, one 
simple change-for the better 
would be to adopt a more open 
system of regulation with 
information placed more com- 
pletely in Bih public domain. 

It is far from d ear that the 
present arrangement serves us 
that welL Even Professor Cars- 
berg: admits that Mercury has 
foiled to make a serious impact 
in. telecommunications provi- 
sion. Yet Oftel remains exces- 
sively concerned with estab- 
lishing new competition (and 
dnpHcatian of resources) In the 
UK basic t elep ho ne network. 

Moreover, Professor Cars- 
berg: seems determined to 
swathe new entrants in regula- 
tory cot to n wool, lest they be 
forced to face up to real compe- 
tition. What Oftel seems 
unwilling, to embrace is that 
blinkered pursuit of 'teonmrtk 
tion” . policy has become a 


major distraction from the 
long-term concerns of the tele- 
communications sector. 

Nowhere is this bettor illus- 
trated than in OfieTs continu- 
ing reluctance to advise the. 
Government to. revoke the 
so-called asymmetry rule 
where, unlike Cable TV compa- 
nies, BT is prevented from pro- 
viding television as well as 
telecommunications over Its 
network. This restriction 
threatens to retard -seriously 
the introduction of a broad- 
band fibre optic network, the 
information infrastructure 
essential for the future. 

In the November review of 
the duopoly. Professor Cars- 
berg and the Government have 
an opportunity to gear regula- 
tory policy in a manner which 
allows the UK to assume a 
position at the forefront of 
world telecommunications, 
both to domestic provision and 
international competition. 

Tony Young; 

General Secretary, 

National Communications 
Union, 

fceEbu . 

Road, W5 


A health warning for company accounts 
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From Mr Sutras Paul 

Sir, lA' x rightly states (“The 
narrow mindoftoe auditor,". 
February 12) that after the 
Caparo v Touche Ross judg- 
ment. a company's report and 
accounts do not seem to serve, 
much purpose from the inves- 
tor's point of view. 

During the long and expen- 
sive period in which. Caparo 
has fought to establish just 
what duty auditors do owe 
investors, we have beat heart- 


ened by the number of users of 
accounts and Investment man- 
agers who have shared onr sur- 
prise that auditors are not 
responsible for any conclusions 
an outrider might draw about 
a company’s worth. 

Now that too House of Lords 
has told users of audited 
accounts how little protection 
they have, we respectfully sug- 
gest that the Stock Exchange 
and the Securities and Invest- 
ments Board should consider 


introducing a mandatory 
"health warning" on the front 
cover of public company 
accounts. Something like the 
small print at the foot of a 
stockbroker's note should do - 
“no -hatahty is accepted what 
Never for any direct or conse- 
quential loss arising from the 
Use of this document" 

Swrei Paul, 

Cta pare Industries, 

Caparo Bouse, 

103 Baker Street, WX 


Angela C. Mills, 

Director, Special Issues, 

The Advertising Association, 
Abfard House, 

15 Wilton Road, SWl 

EC computer 
copyright rules 

From Mr Robert Moreland. 

Sir, Whatever lobbying is 
going on in the European Com- 
munity (“Battle Joined on com- 
puter copyright,” January 24) 
most member states, knowing 
that “reverse engineering” is 
the route to copying, will want 
the directive on “the legal pro- 
tection of computer programs” 
to forbid ‘‘decompiling." 

The only real debate is 
whether or not an exception to 
this rule for genuine research 
or interface reasons should be 
left to the member states’ dis- 
cretion or that a clause si m il ar 
to the UK “fair dealing” clause 
and within the scope of the 
warding of the Berne Conven- 
tion should be Inchtoed. The 
Council of Ministers is under 
no illusion that Its objective 
will be to block any aspect of 
reverse engineering toot could 
lead to copying. 

The zeal danger is that this 
debate is drawing attention 
away from other important 
issues still to be resolved. In 
particular, as has been pointed 
out in both the opinion of the 
EC's Economic and Social 
Committee (for which I was 
rapporteur) and in the draft 
opinion currently before the 
Legal Affairs Committee of the 
European Parliament, the 
European Commission's draft 
falls to provide a definition of 
“originality" and proposes a 
term of protection not consist- 
ent with the Berne Convention. 

There are also pressures to 
exclude protection for com- 
puter generated programs. 
Robert J. Moreland, 

3 The Firs, 

BmthmUe Road, 

Gloucester 
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GERMAN UNIFICATION TALKS 


Poland seeks security guarantees 


By Robert Mauthner, Diplomatic Correspondent in London 


POLAND WANTS to take part 
in international consultations 
on German unification to 
ensure that its borders and 
security are guaranteed, Mr 
Tadeusz MazowiecM, the Pol- 
ish Prime Minister, said in 
London yesterday. 

Mr Mazowiecki was speaking 
at a press conference after a 
three-day visit to London, dur- 
ing which he and Mrs Margaret 
Thatcher, the British Prime 
Minister, discussed the prob- 
lems a rising from German uni- 
fication. 

While not rejecting the for- 
mula agreed by the two Ger- 
manys and the four wartime 
Allied powers in Ottawa on 
Tuesday for joint consultations 
on German unification, the 
Polish Prime Minister made 
clear that it fell short of meet- 
ing Poland’s particular con- 
cerns. 

“Obviously we want to be 
present whenever the security 
of Germany’s neighbours is 
discussed. Onr security cannot 
be settled by proxy for us,” he 
said. 

There were no indications 
yesterday that the six members 
of the German unity consulta- 
tive group were inclined to 
include Poland in their formal 
framework, but British officials 
indicated that ways would he 
found of consulting Poland. 

It was stressed in London 
that the statement issued in 
Ottawa at the end of the Nato 
and Warsaw Pact Foreign Mm- 
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Polish Prime Minister Mazowiecki; security fears 


raters’ conference specified that 
the group of six would discuss 
the external aspects of German 
unity “including the issue of 
the security of neighbouring 
states.” 

Mr Hans-Dietrich Genscher, 
the West German Foreign Min- 
ister, suggested after talks 
with Mrs Thatcher and Mr 
Douglas Hurd, the British For- 
eign Secretary, in London yes- 
terday that the str u ct ur e for a 
united Germany could be in 
place by the mid of this year. 

Talks between West and 
East Germany, which would 


take place shortly, would be 
followed by a meeting of file 
four wartime aides - the US, 
file Soviet Union, Britain and 
France - to consider the out- 
come of fiie intraGennan dis- 
cussions. It would be desirable 
for the results erf these meet- 
ings to be presented to the 35- 
nation Conference on Security 
and Co-operation in Europe at 
the end of this year, Mr 
Genscher said. 

Mr Genscher denied sugges- 
tions that West Germany was 
irritated by reports or Mrs 
Thatcher’s allegedly luke- 


warm, even hostile approach to 

German unity. "The Prime 
Minister has expressed support 
fin German unity. It is an enor- 
mous encouragement not only 
for fiie government of the Fed- 
eral Republic, but for Germans 
in East and West,” he said. It 
was an “enormous encourage- 
ment” for the Bonn Govern- 
ment and for Germans in east 
and west. - 

Mr Hurd said that probably 
the -single most important 
problem that needed to be set- 
tled by the group erf six set up 
in Ottawa was a unified Ger- 
many’s relationship with Nato 
and the Warsaw Pact ft was 
very important that Germany 
should remain a full member 
of Nato once it was united, be 
raid in a radio interview. But it 
was “perfectly possible to 
grasp” that a on*fled Germany 
could remain in Nato, but have 
Soviet troops stationed on 
what was formerly East Ger- 
man sofL 

This was not so very differ- 
ent from the solution envis- 
aged by Mr MazowieckL who 
said that he did not favour a 
neutral unified Germany. 
Instead, he anticipated that 
Nato troops would continue to 
be stationed in the country’s 
western region, while some 
Warsaw Pact forces would 
probably remain in the eastern 


Euro-MPs back unification, 
Page 2; Editorial comment. 
Page 14 


Dutch may separate guilder from D-Mark 


By Laura Raun in Amsterdam 


THE - NETHERLANDS is 
considering detaching the guil- 
der from the D-Mark because 
of tears that inflation will be 
fuelled by monetary union 
between West and East Ger- 
many. 

The Hague's move is the first 
public sign of a potential 
unravelling of the D-Mark bloc 
in which the guilder, Swiss 
franc and Austrian schilling 
closely follow the West Ger- 
man currency. 

Mr Wim Kok, the Dutch 
Finance Minister, plans to 
make an official statement this 
week - perhaps today - after 
suggesting on Monday that 
severance of the two curren- 
cies was possible. 


Some Dutch fear that infla- 
tion may be imported from 
Germany if its Interest rates 
rise to underpin a D-Mark pres- 
sured by rapid monetary 
expansion, spanked by mone- 
tary union. 

Dutch MPs plan to debate 
the issue as soon as they 
receive a letter from Mr Kok 
stating his position on the 
monetary, financial and eco- 
nomic im plica ti on s of the Ger- 
man moves. 

The Netherlands boasts one 
of the world's lowest inflation 
rates -expected to be about 1.5 
per cent this year. Guilder 
strength and climbing West 
German interest rates had nar- 
rowed the premium in Dutch 


rates over German ones to 
about 35 basis points by yester- 
day. 

On Monday Mr Kok noted 
that rising rates would WnAy 
Dutch efforts to shrink the 
huge government budget defi- 
cit But he also Admitted that 
the Dutch economy stood to 
enjoy a windfall boost from fas- 
ter economic growth in a 
united Germany. 

Last month Mr Wlra Duisen- 
berg, the Dutch central batik 
president, acknowledged that 
Dutch interest rates might be 
cut independently of German 
ones hut cautioned against 
early divorce between the guil- 
de r an d D-Mark. 

“Whoever wishes to reap the 


UK makes concessions oyer Hong Kong 


By John Elliott in Peking 


BRITAIN yesterday backed 
down in the face of intense dip- 
lomatic pressure from China 
and agreed to a pace of demo- 
cratic development in Hong 
Kong far dower than demands 
made by a wide body of opin- 
ion hi the British colony. 

The agreement will enable 
drafting of the Basic Law, 
which wOl form Hong Kong's 
mini-constitution after it 
returns to Chinese sovereignty 
in 1997, to be completed this 
week in Peking. 

ft will also allow for continu- 
ity - or “convergence," as it is 
officially called - of the col- 
ony's legislature through 1997, 
which should help bolster 
Hong Kong’s fragile confi- 
dence. 

However, the deal will be 
attacked by liberal campaign- 
ers in Hong Kong and others 
who will argue that the UK has 
not been prepared to stand up 
to Peking’s hanTitna leadership 
in the wake of last summer's 


Tiananmen Square crisis. 
Britain will also probably be 
criticised for not being skilful 
enough in negotiations to win 
significant concessions from 

China. 

Peking has removed from 
the law any reference to full 
universal franchise in the 
future and has only agreed 
that a third erf the legislature 
should be directly elected in 
1995 under British rate. 

That third will “converge” 
through 1997 until the next 
elections in 1999 when the fig- 
ure will go up to 40 par cent, 
followed by 50 per cent in 2003. 
This arrangement will enable 
the UK- to introduce only 18 
directly elected seats -30 per 
cent of a total of 00 - next year 
when the colony will experi- 
ence its fust direct elections. 

News of the deal came yes- 
terday morning when Mr Li 
Hon, secretary general of the 


Peking-dominated Basic Law 
Drafting Committee, said: 


“Obstacles on the question <rf 
convergence have been basi- 
cally eliminated.” 

The figures have been agreed 
in lengthy negotiations in 
Peking between Sir Alan Don- 
ald, the British ambassador, 
and the Foreign Ministry. The 
post-1997 arrangements are 
expected to emerge today and 
tomorrow at the final sessions 
of the drafting committee. The 
1991 and 1995 plans will proba- 
bly be announced later in Lon- 
don. 

Peking will claim that it has 
introduced significant conces- 
sions because it has agreed 
that an electoral college 
needed for partial indirect elec- 
tions in the 1995-99 period can 
be set up under British rate 
and continue through the 1997 
changeover. 2t is also watering 
down plans for two-tier voting 
which reduces directly elected 
members* power. Now, two-tier 


g Committee, said: only to private members' 


voting is expected to apply 
only to private members’ bills. 


There 1 at also expected to be 
an increase from 15 per cent to 
20 or 25 per cent in the number 
of legislative' members allowed 
to hold foreign passports. This 
Emit was introduced last 
month by Peking as a protest 
against Britain's plan to give 
passports to up to 225,000 Hong 
Kong people. 

But none of these conces- 
sions dramatically affect the 
working of the legislature and 
they au relate to points which 
Peking has introduced as anti- 
democracy bargaining ploys 
late in the drafting process . 

The UK, on the other Hand , 
has backed down from support 
it gave after last June’s events 
for 40 per cent (25 seats) of the 
legislature to be directly 
elected In 1995 and 50 par cent 
In 1999. It will argue that it has 
done this because support in { 
Hong Kong for r apid p olitical ; 
developments has dwindled. 
Democracy squeezed out in i 
debate. Page 4 


Perrier to withdraw and destroy world stocks 


Continued from Page 1 
“A human error has been com- 
mitted. It has been localised. It 
has been corrected,” Mr Leven 
said. He stressed repeatedly 
that the Perrier spring itself 
was as pure as ever. 

The full direct cost of the 
crisis would be taken against 
the 1989 accounts, which had 
been expected to show profits 
np some 30 per emit on the 
previous year’s Ffrlbn after-tax 
figure. T ur nover in 1988 was 
Ffrl5bn, of which 54 per oent 
came from sales of mineral 
water. 


Perrier would be able to 
raver the cost of the recall 
from profits from purely finan- 
cial operations, Mr Jacques 
Vincent, vice-president, said. 
Perrier’s directors argued that 
their decisive action would, if 
anything, improve the prod- 


uct’s quality image, though 
analysts argue that equally 
this pre sents a good opportu- 
nity for competitors, like BSN, 
which controls the trig raTilng 
Evian and Badoit brands. 

The US Food and Drug 
Administration first asked Per- 


rter to check Its water in fiie 
US' - which accounts for 
roughly 15 per cent of sales - 
on February 2, but it was not 
until last weekend that the 
group received fiie foil results, 
showing benzene of between 
1&3 and 123 parts per billion, 
as against the FDA’s allowable 
limit of 5 parts per billion. 

Subsequent tests found 
traces of benzene in some of 
fiie French bottling lines and 
in deliveries in Japan and 
Europe. Independent medical 
experts called in by Pender 


said even stocks being 
scrapped posed no real danger. 
Small amounts of carcinogen fc: 
substances could in any case 
be found in an kinds of food 
and drink, said one. 

In a sign that anxiety is pres- 
ent elsewhere in the French 
mineral water industry, VitteL 
announced fiat it had recalled 
500,000 botfies of Hepar min- 
eral water since mid-January. 
A sample of 2400 to 3JI00 bot- 
tles, ail sold in France, had 
bran tainted by a coal filter, 
hut tests showed no danger 
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Early EMU talks likely 
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Continued from Page 1 
German process on the Euro- 
pean Monetary System. 

An early start to the EMU 
negotiations would also re- 
open abruptly the awkward 
political decision as to when 
Britain should meet Its com- 
mitment to tafa* sterling into 
the European Monetary Sys- 
tem's exchange rate mecha- 
nism. 

There is little co nfidence in 
Whitehall, however, that the 
Government could block the 
Franco- Italian initiat ive if it 
was backed by a majority of 
EC states. At last December's 
Strasbourg Summit, BITS Mar- 
garet Thatcher, who strongly 
opposes proposals for a single 
European currency and central 
bank, voted against file con- 
vening of the conference. 


She was forced to concede, 
however, that Britain would 
to present its alterna- 
tive plan for a system of “com- 
peting” currencies in the Com- 
munity. 

The call for a special EC 
summit after the East German 
dflfltima on March IS which 
was hunched an Tuesday by 
Mr Jacques Deters, the Com- 
mission President, has caused 
some irritation in Paris 
David Buchan in Strasbourg 
writes; Mrs Malre Geoghegan- 
Quinb* Irish, minister for Euro- 
pean affeirs, said it was the 
Irish presidency’s prerogative 
to call a special EC summit an 
Germany, not that of Mr 
Delors but Indicated Dublin' 
agreed with the Hkely need for 
such a meeting. • 


opposes 
Air France 
takeover 
ofUTA 


By Lucy Keltaway 
in Brussels 


longer-term fruits of a sound 
policy will have to be prepared 
to take the bitter with the 
sweet in the short term, as 
embodied at present in the pun- 
suit of a ti ghter German mone- 
tary policy ” be said. 

Mr Han de Jong, head of for- 
eign economic research at 
Amsterdam -Rotterdam Bank, 
said yesterday that fiie guilder/ 
D-Mark link should remain 
because higher German infla- 
tion would be, no w qrae than 
that- tit some, other European 
Community countries. 

H Dutch interest rates lagged 
behind German ones, then 
inflation would he imported 
anyway, he argued. 

Currencies, Page 36 


Japan hit 
by cost of 
oil imports 


By Ian Rodger In Tokyo 


JAP ANTS merchandise trade 
surplus was almost wiped out 
in January because of a cus- 
i tomary seasonal slump in 
i exports and a Mg rise in the 
i cost of off imports. - 

The surplus on a customs 
cleared basis be fo re seasonal 
adjustment was only $342m, 
roughly a tenth of the 33JU(bn 
surplus In January, 1989. 

How ever, after seasonal 
adjustments, the surplus stood 
at £L98tm, up from a revised 
$3.7bn in December, according 

to the Ministry of Finance. 

" Exports' were down &8 per 
cent year on the year to 
$18.6bn while imports rose 

13.4 per cent to gl&Stm. The 
trade surplus with the US nar- 
rowed slightly to 32.191m from 
$2J97bn in January, 1989. The 
surplus with the EC tumbled 

45.4 per cent to 3887 JUn. 

Exports to the EC countries 

rose L8 per cent to 33-77bn, 
hut imports jumped 41.2 per 
emit to 32£bn. 

The slower export growth 
was mainly because of slug- 
gish vehicle exports, which ! 
slid 4JI per cent, while imports ! 
of cars from the EC wore 2JS 
times high er than in January, ' 
1989. j 

The other main factor in the : 
decline of the surplus was the ! 
rise in crude oil prices. These 
crude prices averaged 318J50 
per barrel in January, up 39.3 
per cent from an average 
313.28 a year earlier. The 
result was that even though 
the volume of oil Imports was 
virtually unchanged from the 
level in January a year ago, 
the value jumped 40.7 per cent 
to*2J5ta. 

The decline in the value of 
the yen also contributed to the 
weakeni n g sur p lus. The mlnia- 
try used an average exchange 
rate of Y144J>7 to the dollar in 
calculating exports, down 
from an average YL25-S8 a 
year earlier. Import value was 
computed on an average 
Y14A36, down from Y125.64 in 
January, 1989. 
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A major upset 
from Abbey 
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THE European Commission 
has decided to open formal 
proceedings against Air 
France over Its takeover last 
month of VTA, which It 
believes to have clear anti- 
competitive implications. 

Sir Leon Britten, EC Compe- 
tition Commissioner, had 
argued strongly that the deal 
should not be waved through, 
and yesterday persuaded his 
CmnmlaMcn colleges to send a 
formal statement of objection 
to the company. 

Sir Leon said yesterday that 
the mer ger of the two French 
air companies “created a 
gr o up which on the face of ft 
would appear to be in breach 
of Article 86 of the Treaty of 
Rome.” This article allows the 
Commission to intervene when 
a monopoly position is being 
abased. 

The takeover, which gives 
Air France ownership erf UTA 
and control of Air Inter, the 
French domestic airline, 
means that the combined 
group controls all but 3 per 
cent of the market designated 
to Frenc h companies. 

This compares with Luf- 
thansa's 80 per emit control of 
the German market and Brit- 
ish Airways' 68 per cent of the 
UK market. 

The st a t eme nt, which speOs 
out fiie Commission’s view of 
the worst competitive damage 
the merger could do, demands 
a response from Air France. 

However, It leaves open the 
outcome of the discussion. In 
theory, the Commission has 
power to order an unscrambl- 
ing of the merger; alterna- 
tively ft could suggest a deal 
along file Hum of that agreed 
with British Airways and Brit- 
ish Caledonian, which would 
require the merged gr oup to 
shed some of its routes. - 
t Paul Ab rahams from 
London: Sources at Air Ranee 
said last night that the com- 
pany had been, surprised by 
the speed of the Commission’s 
dedsfam. They su g gested that 
ft was abnormal that Brussels 
■eiwiM fa»kn only a month. to 
decide to investigate the deal, 
when it had taken eight to 
decide to examine British' Air- 
way's purchase of British Cale- 1 
(Ionian. 

Nevertheless the sources 
said the company remained 
confident of its judicial posi- 
tion. Mr Bernard AttaU, the 
chairman of Air France, is 
expected to meet Sfr Leon on 
February 19 to discuss' the 
Issue. 


Abbey National's mortgage 
rate rise is bad news for the 
Government as much as it is 
for mortgage payers. The near 
1 point rise, which is likely to 
be followed by most building 
societies, will do little for Mr 
Major’s battle to bring down 
inflatio n. The annual rate will 
probably push above 8 per cent 
in the second quarter and the 
Chancellor’s fourth quarter 
target of. 5.75 per cent already 
looks likely to be missed 13181 
in turn will restrict Mr Major’s 
options, not only in this year's 
Budget but in next year’s pre- 
election run up. 

Nor will the increase do any- 
thing for the Government’s 
standing in the polls. Abbey's 
action could have put paid to 
the few flickering signs of 
recovery in the housing mar- 
ket- A growing number of vot- 
ers cannot meet their pay- 
ments or move when they 
would like. And the prospect 
for a retafi recovery will be put 
back a few months, although 
the effect will be muted 
because of the annoaLrate set- 
ting cycle. Halifax, the UK’s 
biggest lender, has already 
informed borrowers of its rates 
Iter fiie current year. 

The fact that Abbey opted 
for the bad publicity,, and for 
an increase greater than the 
0.5 per cent which had been 
expected, indicates the extent 
of fiie competition in the ' 
savings market It also shows 
that mortgage rates cannot be 
expected to stay below base 
rates for long periods at a 
stretch. This does prove that 
base rates are still a reason- 
ably efficient mechanism for. 
setting rates throughout fixe' 
economy, biit that for the 
moment will be smalt comfort- 
to the Chancellor. 


Brftfuti Airways 

Share price relative to the 
FT-A Afl^Share index 
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On the other hand. County is 
rfnfrig its best to placate the 
ina t tenti on s on which its liveli- 
hood depends. By its apparent 
obduracy, P&D cannot be help- 
ing its own position in the mar- 
ket. 

County's initiative is also a 
welcome bypassing of the law’s 
delays in fervour of natural jus- 
tice- At a when. City scan-. 
dais ' axe back in the news with 
fiie Guinness trial. County can 
do itself no harm by following 
fiie erapipte of Mr Gerald Ron- 
. son, who put bis band in his 
pocket without being as ked . 




Perrier 


about how well the year has 
started. Even before the pur- 
chase of ABC as part of Coos- 
Gold, about 18 per cent of Han- 
son's pre-tax profits were 
dependent on the currently 
weak UK and US building mar- 
kets. London Brick's problems 
have been evident tor some- 
4ime, but Cbina days' 

profits warning on Tuesday 
may have impliratinnn too for 
Hanson's UK aggregates side. 
ft is hard to befieve that Han- 
son has magical powers in thw 
area, especially mace it says it 
is still two or three months 
away from finfaWwg its reor- 
ganisation of ARC. 


The Perrier affair is turning 
out to be a marketing night- 
mare. It is a highly priced 
product whose success has 
been built on the fact that it 
tastes better an alterna- 
tive which l costa nothing. So it 
j a hard to measure the impact 
on one of the world’s best 
known consumer brand names 
of the decision to withdraw all 
its worldwide stock. Yester- 
day's 4 per cent drop. in the 
Perrier share price came before 
the news broke. However, 
there Is for more to the com- 
pany thaw fizzy water and Per- 
rier's own shares may be suf- 
fering unduly from the 
company's own secrefiveness. 





County NatWest 


British Airways 


Hanson 


•- ft it were true that all the 
really important information 
about Hanson's 3990 operating 
results was contained in Janu- 
ary’s forecast of a 22 per cent 
dividend increase, it would 
make sense for the stock mar- 
ket not to bother too much 
with its first quarter earnings 
figures. All the more so given 
Hanson’s well-known reluc- 
tance to give , any divisional 
details, and investors’ preoccu- 
pation with finding out about 
Hanson’s plans for its 49 per 
cent stake of Newmcnt Mining, 
or for its next tag deaL 
So it is understandable that 
Hanson’s share price should do 
nothing yesterday, cm news of 
earnings per share up 11 per 
cent But it may be complacent 
for the market to accept at fooe 
value Hanson's assurances 


County’s offer of S30m com- 
pensation to Bine Arrow share- 
holders is a striking gesture 
from a company under threat 
of trial fin: fraud. But it should 
also be seen m the conte xt of a 
row between file institutions 
and: UBS: p^HUp*. & Drew, 
which in true Swiss fashion 
shows no signs of giving 
ground at aft. 

The offer of up to SOp per 

cTia^ pine Interest falfa iwtn 

two parts: - to everyone who 
bought in the market at the 
time of the rights issue: and to 
those with whom. County itself 
placed shares. In total, the pla- 
cing involved four times as 
many shares as those bought 
in the market; and PAD, as 
broker to the issue, did three 
quarters of the, pl a cing . On a 
pro-rata basis. County’s mag- 
nanimous, gesture would land 
P&D wtth a bill for £4Sm. 

As the DTI report makes 
quite clear, P&D was inti- 
mately Involved with the 
whole deal from the outset. 
But it would seem odd if it 
should end up with more than 
half the cost ft placed more 
shares than County because 
that was Its speciality, not 
because ft was more culpable. 


Three years after privatisa- 
tion and the view from the BA 
flight deck is still looking 
pretty good. Or is It? A 20 per 
cent rise in third quarter earn- 
ings looks impressive along- 
side the recent performance of 
competitors like KLM. How- 
ever, strip out the benefit of 
aircraft sales and lower pen- 
sion fund contributions and 
profits are down. No doubt BA 
will continue to benefit from 
these matte items in future, 
hut they are best ignored in 
judging how well BA’s rare 
business is doing. 

Traffic continues to grow 
surprisingly strongly despite a 
marked slowdown in its two 
biggest markets; and the near 3 
per cent rise in passenger 
yields in the first nine months 
Is remarkable when compared 
with the 1^5 per cent growth 
between 1985 and 1989. So for 
these favourable developments 
have more than offset the sub- 
stantial rise in fuel and staff 
costs. But it only needs a slight 
hiccup in traffic growth, or 
increased price pressure from 
competitors desperate to fill # 
their new capacity, and talk of 
a repeat of this year’s pre-tax 
profits of £300m plus could 
look optimistic. 
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no you need to know more 
i/about the c o untries you • 
deal wflh? ArauMfttie worldt 
changes in Ih epoHBqJ and 
economic environment are 


1o hsfe you stay In touch 
wfOi your mtematranal 
ma rkets , The Economist 
IntelBgance Ur* puWahas 


quarter, up to 40 pages gm 
you facts, figures, analysts and 
sh ortterm forecasts for 
165 countries. 

By reviewing I mpo rtant 
poGocal and economic 
develo pm ents, ewatoding 
growth prospects. Investment 
and consumer spending 
trends and by assessing 


STAY IN TOUCH 
WITH YOUR 
INTERNATIONAL 
MARKETS 


business opport u nities and 

problems, me County Reports 

atertyou to changes In the 
business environment and 
indicate others on ttw horizon. 
The annual Country Profiles 
provide the essential 
background Information. 

If yo u would fike to 
subscribe to several reports, 
or even al 92. our special 
taacount structure wiB save 
you money. . 

Tb s ubscribe to one or 
more of the 92 Country 
Reports, simply tick the 
boxes of the countries you 

require and send thb page, 

complete with your name 
mkI address, to The 
Economist tmetOgence Unit 
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for buflding products, drinks dispense, 
fluid power, special engineering, 
refined and wrought metals, . , 

tMlph^ Bhm i n g ha» n,Eogfand. 


INSIDE 


Look out Tokyo, 
here we come! 

When Mr Alien Wheat, chairman of Bankers 
Trust International In London, cleared his desk 
last Friday, he hinted to colleagues find lie 
might lake this week off to go skiing. On Mon- 
day fie telephoned .the chairman of Bankers 
‘Trust in New York, Mr Charles Sanford, and 
quit. The press releases announcing that he 
was Joining CS First Boston to run its Pacific 
subsidiary baaed in Tokyo were sent out two 
hours later.. . . with the news that he was tak- 
ing a dozen Bankers Trust colleagues with 
him. Peg* 21 


Out of the labyrinth 

London’s labyrinthine 
tax and regulatory 
structures are about to 
unravel. The Depart- 
ment of Trade and 
lndustiy .Js shortly 
e xpecte d to make ah 
announcement that will 
give unit trusts In the 
UK much more leeway 
over how they use the 
derivatives markets and 
allow futures and 
options funds to 
become established In Britain. Mr Michael Jen- 
kins. left, chief executive at the London Interna- 
tional Financial Futures Exchange, believes the 
effect will be a wave of new business into 
some contracts. .Page 22 . 


Digitaffy-controliod detours 



“l need a truck load of what you've got and I - 
need it yesterday.” It's a familiar cry through- 
out industry. R Is also something of ahead- 
ache for the manager who has to work out 
which delivery vehicle is nearest to the cus- 
tomer and how to get hi touch with the driver 
so he will make an unscheduled stop. Comput- 
er-controlled digital signalling and satellite 
transmissions are Just two of the technologies 
that may help. Page 28 


Planting the MMtfs off dtaoofitent 

Malaysia's plantation 
iWorkersholdtwo win- 
ning cards In their 
hands when 60,000 of 
' them went on strike this 
month, seeking a guar- 
anteed monthly wage. Not only was the Gov- 
ernment mindful of the approaching general 
election, but It needed to slow the drift of 
labour away from the estates, running at 4,000 
workers a year. However, the commercial agri- 
culture sector stilt fades severe problems, 
reports Lim Sfong Hoon. Page 27 
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County NatWest in Blue Arrow payout 


By Richard Waters in London 

COUNTY NATWEST yesterday 
said it would pay £30m (SSlm) to 
some of the Blue Arrow share- 
holders who suffered losses in 
the wake of the company's rights 
issue in September 1987. The 
decision follows unprecedented 
concerted pressure from institu- 
tional investors. 

Attempts to persuade UBS 
Phillips & Drew (P&D); which 
along with County was an 
adviser to the £837m rights Issue, 
to follow suit have foundered, 
raising the spectre of a bitter 
legal battle between PAD and 
some of its leading clients over 
the affair. 

A plan for County and P&D to 
offer a joint compensation deal is 
understood to have foundered 
after the two sides failed to agree 
on how to share the cost 

Only 38 per cent of the shares 
in the rights issue were taken up. 
The two banks, with 10 of their 
current and former executives 
and a legal adviser, fere criminal 
charges over the affair. County 
and P&D are alleged to have mis- 
led the market when placing a 
farther 36 per cent of the Issue 


with institutional investors. In 
addition, a remaining rump of 
shares split between County and 
P&D was not disclosed, leading to 
fturther allegations of market 

munlpnlnrtnw 

The C onnty announcemen t fol- 
lows pressure over several 
months hum the Institutional 
Shareholders Committee, an 
industry-wide body of institu- 
tional investors. Similar pressure 
on P&D has failed to yield results 
and discussions between the two 
sides have been broken off. 

An ISC s ummi t meeting on 
Blue Arrow earlier this week at 
London’s Barbican theatre, 
Mrtpndpft by more Dew* 100 fond 
managers who had taimn shares 
in the Blue Arrow placing, was 
told of County’s decision, as well 
as of P&D*8 refusal to consider 
Mm pMMMtiwi ahAfld of the crimi- 
nal trial. 

The group has now sat up a 
co-ordinating committee to con- 
sider P&D's refusal and to take 
Legal advice on possible claims 
against the bank. 

The County payment, coming a 
day of fer the bank raid it was 


selling its own near-10 per cent 
stake in Blue Arrow at a Egum 
loss, Is likely to take the total 
cost of the Blue Arrow affair for 
County to more than £110m. 

It has already set up provisions 
of £64m in the past two years to 
cover potential kisses. On top erf 
the £30m compensation 
announced yesterday, it also 
faces a further loss from the fell 
in value o£ its Blue Arrow shares 
and the costs of paying the legal 
fees of its former executives in 

the c riminal trial. 

Mr Howard Macdonald, County 
chairman , said the compensation 
was being paid for commercial 
reasons and did not amount to an 
admission of liability by the 
bank. “We just want to put the 

Whole chap te r hohind pa ** 

County is offering to compen- 
sate anyone who bought Blue 
Arrow shares between September 
29 (the date of the rights issue) 
and October 26, 1987. Between 
2,000 and 5,000 investors, who 
bought 40m to 50m shares, are 
thought to be involved. 

County is also discussing pri- 
vately compensation with a 


group of institutions that bought 
44m shares from tt during the 
placing. live of including 
M1M RrihiTmia , 80 per cent 
of the shares. 

It is offering investors about 
30p a share, with a further lOp 
interest, and has set up a £30m 
provision in its accounts to the 
end of 1989 to cover the cost. 

County’s offer pashes P&D 
firmly into the limelight. The lat- 
ter handled three-quarters of the 
Blue Arrow placing and, taking 
County’s offer as a guide, this 
would cost it £45m in compensa- 
tion. 

P&D Is thought to have argued 
that County, as sponsor to the 
issue, should bear the lion’s 
share of the costs, wh&e County 
is thought to have offered to pay 
halt Failure to reach agreement 
has now led to County's unilat- 
eral decision to pay compensa- 
tion In respect of about 40 per 
cent of the shares. 

P&D refused to comment yes- 
terday, saying the County offer 
had taken it by surprise and it 
needed to consider its response. 
Lex, Page id 





Lord Alexander, chairman of 
National Westminster Bank: 
County’s compensation is being 
paid for commercial reasons 


Drexel shareholders react fast with write-offs 


By Janet Bush in New York 

COMPANIES with shareholdings 
in Drexel Burnham Lambert, 
which late on Tuesday filed for 
protection for its parent company 
under Chapter 11 of US bank- 
ruptcy law, yesterday reacted, 
swiftly to fids week’s events. 

Croupe Bruxelles Lambert, 
with a direct voting shareholding 
of 35.9 per cent and a folly 
diluted stoke df 25.9 per cent, w M 
that it was proposing a total 
write-off. In Geneva, Pargesa 
Bidding, a Swiss investment com- 
pany, said that it also proposed a 
writeoff of its 13 per cent indi- 
rect stake in Drexel. 

Meanwhile, Drexel continued 
to dismantle its business in what 
appeared to be a smooth opera- 
tion. A White House spokesman 
said that nffWaiR continued to 
monitor developments but that 
the Drexel situation "appeared to 
be fftofife af the moment.” 

A- Chapter-U b an kr u ptcy filing 
gives a company prote ct io n from 
its creditors and, in ipost cases, a 
chance to try to reorganise its 
business. However, it is barely 
conceivable that , a, securttfes 
house could emerge from Chapter 
11 solvent because of the loss of 
rtmnetmcR among investors and 
customers. • 

Drexel announced an Tuesday 
that its parent company was fil- 
ing imder Chapter 11 but that the 
broker-dealer subsidiary, the 
operating arm of the company 
which conducts its brokerage 
business, was not 

ft is believed that the bulk of 
its 5,900 workforce will be laid off 
this week. 

In its filing, Drexel said that it 





feod chief executiv e Frederick Joseph feces a tough time as he sees the company through Chapter 11 


had more than $3bn in liabilities 
and more than $3.6bn In assets. It 
also provided a list of creditors. 

The filing listed Taiyo Mutual 
Life as its largest creditor, saying 
that Drexel’s parent company 
owes Taiyo, Japan’s sixtb-largest 
mutual insurer, 069.7m from a 
private placement. The third 
largest on the list is Banque Indo- 
suez Paris to whom Drexel said it 
owed 1305m in Eorocommercial 
paper. 


Banque Indosuex Paris 
promptly denied that It was a 
creditor, saying that it had only 
acted as a broker in this transac- 
tion and was “in no way the final 
holder of this commercial paper." 

Mr Michael Milken, former 
head of junk bonds at Drexel, Is 
not listed as a creditor. He was 
ordered to sell back his stake in 
Drexel as part of the company’s 
settlement with the Securities 
and Exchange Commission. In its 


Indictment of Mr Milken last 
year, the US attorney's nffiee in 
Manhattan valued that sta ke at 
more than 0100m. 

Among other top creditors 
named in the filing were Home 
Capital Services, Sumitomo Life 
Insurance, State of California 
Public Employees Retirement 
System - one of the largest US 
public pension funds - Bank of 
Ireland and Bank of China. The 
fUiwg that fhfl total nnTn i' w ‘ 


of creditors would be more than 

2 , 000 . 

Individual department heads at 
Drexel have been given permis- 
sion tO tnarlc H l thwr businesses 
to potential buyers. 

All employee accounts have 
been transferred to one of its 
comoetitors. smith Baraev Har- 
ris Upham, a brokerage subsid- 
iary of Primerica, a financial ser- 
vices conglomerate. 

The accounts and positions of 
commodity futures customers 
have been transferred to other 
riaaring members on the New 
York Mercantile Exchange. 

On Tuesday, Drexel suspended 
equity trading and started selling 
its portfolio of corporate bonds 

— flcom investment grade to high 
yield — and also started liquidat- 
ing a substantial position in US 
Treasury bonds. 

US financial' markets have 
taken the Drexel bankruptcy 
calmly, a reflection of file feet 
that Drexel had already became a 
relatively minor force. 

- The Treasury market rose 
strongly an Tuesday, partly on a 
flight to quality because of the 
uncertainties surrounding 
Drexel, and fell back only mod- 
estly yesterday. 

After falling sharply on Mon- 
day as Drexel’s troubles started 
to emerge, the stock market sta- 
bilised on Tuesday and was 
quoted with a marginal gain yes- 
terday. The junk bond market 
continued to rebound. The mar- 
ket appears to have finally found 
a price bottom. 

Yesterday’s developments. 
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BA profits 
jump 39% 
to £71m 
in third 
quarter 

By Pair! Abrahams in London 
BRITISH AIRWAYS yesterday 
announced third-quarter profits 
of £72m (0121m), an increase of 
39.2 per cent on the same period 
of the previous year. The result 
to December 31 was broadly in 
tine with analysts’ forecasts. 

The figures Included excep- 
tional sales of a Boeing 747-200 
aircraft and a RAC2JL valued 
together at about £i7m. They 
also took account of a period iff 
nonpayment of corporate contri- 
butions to the company pension 
scheme. This resulted in a gain 
of £14m; on the minus side there 
were £10m of costs associated 
with the rights Issue for the pro- 
posed purchase of United Air- 
lines of the US. The deal subse- 
quently fell through. 

The group’s turnover for the 
first nine months of the year 
rose from £3^bn to £3.7hn, an 
Increase of 13.9 per cent. 

Earnings per share for the 
period climbed from 24.6p to 
29.7P. 

On a fully diluted basis, taking 
account of the conversion rights 
for the convertible capital bonds 
issued in October 1989 for the 
unsuccessful United Airlines 
deal, earnings per share were 
27.4p. . 

BA chairman Lord King said 
this was a good performance, 
reflecting buoyant traffic 
demand in the company’s core 
business, with Increased revenue 
yields. He said the company was 
increasing its capacity this 
summer and did not expect its 
load factors -the proportion of 
seats available filled -to de- 
cline. 

He added **■* as far ahead as 
the company conM predict -about 
90 days -there had been no 
downturn in demand in the UK. 

The chairman admitted that 
costs were rising, though he 
stresse d they were not out of 
control. 

The airline’s operating caste in 
the third quarter increased by 
KL2 per cent to £LQBbn, with the 
company's fuel hill increasing by 
47.5 per cent. 

Analysts —w the increases in 
tiie price of fori had knocked as 
much as £20m off profits in the 
third quarter. 

Lord King said there were 
some costs that were beyond the 
company’s control. These 
included landing fees at air- 
ports owned by BAA, which 
would increase by about 11 per 
cent this year, and air traf- 
fic control charges, which were 
likely to grow by some 40 
per cent over the next 12 
months. 

The company's shares closed 
down 2p at I96p. 
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Troops prepare for the retreat 


“We’re all packing up our boxes 
and sending out our resumes,** 
said a Drexel Burnham Lambert 
employee, one of the desperate 
thousands at Drexel’s 20- 
storey headquarters on 60 Broad 
Street, Just a stone’s throw Croon 
the New York Stock Exchange, 
writes Alan Friedman in New 
York. 

After the Initial shock on 
Tuesday, when Mr Fred Joseph, 
Drexel’s chief executive, got on 
the internal public address sys- 
tem (the “boot and holler line" 
to in sider s) to an nounc e the 
firm’s impending bankruptcy fil- 
ing, yesterday was a day of 
immediate career planning for 
the troops. 

“It’s not quite so much that 
the ballets are flying over our 
heads, it’s mare that tee lava is 
flowing down from tits volcano 
and we are all scurrying to get 
out iff its path,” quipped John 
Keefe, a Drexel analyst with 
better-than-average pros- 


pects of finding, a new Job. 

The lava was indeed flowing 
yesterday, with many Federal 
regulators and competitor firms 
an Wall Street sitting back with 
a kind of astonished delight at 
the collapse of the much 
despised Drexel, king of the 
Junks and symbol of the wildest 
excesses of the 1880s. 

Wags in New York were Imme- 
diately predicting that *hA fell- 
out bom the Drexel disaster - un- 
employment for 5,000 and yet 
another blow to the already 
depressed real-estate market - 
was only the latest sign that 
Yupptedom was on the way out. 

In a week that saw Yuppie 
hero Donald Trump ensconced in 
a messy marital morass, glamor- 
ous boxer Mike Tyson KO’d in 
Tokyo and Perrier being polled 
off the shelves because of ben- 
zene contamination, an entire 
dass of Americans was left in 
bewilderment. 

At Drexel the word of the day 


was “betrayaL" Disgruntled 
employees began lobbing- verbal 
salvoes at Mr Joseph and the 
Drexel management, not least 
because only last Wednesday 
assurances had been given that 
all was well and the hanks were 
behind Dread. However, many 

hdHft thp firm thoug ht t he 
was up by this Monday, when 
employees were told that the 
firm was not going to be aide to 
roll over Its commercial paper on 
Tuesday. 

“If you can’t roll over commer- 
cial paper then you’re out of 
business,” said one Drexel 
employee. None the less, the 
sting of DreaeTs bankruptcy fil- 
ing on Tuesday was sharp, partly 
because iff a l ast-mi nnte bunker 
optimism that swept the firm. 

“This whole business is based 
on optimism, on the theory that 
the market will always go up,” 
moaned an insider at Drexel, 
“but this is the one big trade 
that didn’t work out.” 


BHP to buy Hanson iron stake 


By Bruce Jacques in Sydney and Kenneth Gooding in London 


BHP, Australia’s biggest 
company. Js to increase its domi- 
nation of the country’s iron ore 
Industry by agreeing to buy the 
70 per cent of Mount Goldswor- 
thy Mining Associates it does not 
already own. 

The stake, was acquired last 
August by the UK trading con- 
glomerate, Hanson, when it took 
over Consolidated Gold Fields for 
£&3bn (55.5m). 

No details were given yester- 
day but analysts suggested that 
Mount Goldsworthy was worth 
about £35Ul Mr Michael Coulson, 
analyst with Kitcat & Aitken, 
said that the. operation bad made 
losses in recent years and was at 
best marginally profitable. 

Hanson’s takeover of Gold 
Yields triggered a pre-emptive 
right over the Mount Goldswor- 
thy stake by BHP, which is 
believed to have matched a bid 
from another leading Australian 

mlpfaig group. . 


Finalisation of the purchase 
would see the Australian iron ore 
industry - among the nation's 
top export earners - emerge as 
one of the few local resource 
industries substantially owned 
by Australian-based companies. 

The “big four” iron ore compa- 
nies. operating from vast mines 
in Western Australia’s Pilbara 
region, have just won a 16 per 
cent price rise from Japanese 
steal nulls and are looking to a 
near-record pamfrig a year. 

BHP also controls the Mount 
Newman iron ore operation 
through BHP-Utah Minerals 
International, while CRA con- 
trols Bamersley. North Broken 
Hill is the leading shareholder at 
Robe River. 

The managing director of 
BHP-Utah Iron Ore, Mr Gavin 
McDonald, said completion of the 
deal was expected in March. The 
purchase contrasts with BHP's 
wwltor riMfelm to bj» 1] fljg foilk of 


its interest In the North West 
Shelf gas project, off the Western 

Australian coast 

“BHP has a high level of confi- 
dence in the long-term outlook 
for the iron ore export industry” 
Mr McDonald said. “The acquisi- 
tion of Goldsworthy will eomple- 
ment Its existing iron ore 
operations and will broaden its 
ability to benefit from the oppor- 
tunities in this i m p o r tan t mar- 
ket" 

Analysts said Mount Goldswor- 
thy had a relatively short, life 
with only 20m tonnes of ore in its 
reserves which were being mined 
at the rate of about tonnes a 

year. However, the company has 
a new deposit known as Area C 
with 2£bn tonnes of ore which 
could be mined using most of the 
existing infrastructure. Mr 
McDonald stopped short yester- 
day of any commitment to 
develop Area C. 
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Daimler-Benz expected to 
surpass predicted earnings 


By Katharine Campbell in Frankfurt 


DAIMLER-Benz, West 
Germany's largest Industrial 
concern, will report higher- 
than-expected group profits 
this year following a switch, in 
accounting practice. 

While operating profits at 
Daimler are expected to be lit- 
tle changed on 1968, a move to 
bring the company’s account- 
ing practices more in line with 
Anglo-American convention 
will lead to less conservative 
provisioning for pension con* 
trfbutions, the company said. 

Group turnover for last year 
increased by 4-2 par cent to 
DM7GL57bn ($45.6Gbn), Daimler 
said In a letter to shareholders. 
Its full results are due to be 
announced within the next 


couple of months. The group 
bad forecast net profits sub- 
stantially unchanged from 
1988’s DMl.7bn, But analysts 
yesterday were quick to point 
out that the changed account- 
ing policies regarding pension 
HahiiitieH could mean a one-off 
addition of possibly DMSQOm to 
the 1989 net profit. 

Daimler is actively seeking a 
more international shareholder 
profile - with a planned list- 
ing in London and then in 
Tokyo this year - ami the cur- 
rent ultra-conservative valua- 
tions have depressed equity 
ratios. 

Without the contribution of 
MesserachmittBoeikow-Bldhm, 
the aerospace company Daim- 


ler acquired last year and 
which will be consolidated in 
the 1990 results, the Deutsche 
Aerospace division increased 
turnover by 7 per cent to DM 
7.775bn. Turnover at AEG. 
meanwhile, rose to DM 
122921m. 

ft is from cars and trucks 
that some 75 per cent of Daim- 
ler’s turnover - and more of 
its profits - emanate. Here, 
passenger car production fell 
to 542,000. ft am 560,000 units, 
during the year. 

The highly competitive 
domestic market saw lower 
sales, while the US also again 
proved hard-going. Truck pro- 
duction advanced slightly to 
281400 units. 


Hennessy rises 45% to FFr5bn 


By George Graham in Paris 

HENNESSY, the cognac 
division of LVMH dririfca 

and luxury goods group, 
increased net profits by more 
than 45 per cent last year, as 
sales rose 24 per cent to 
FFr5.07bn ($8895m). 

The wiTnpmy sold 35m bot- 
tles of cognac last year, 9 per 
cent more than in 1888, con- 
founding Its own expectations 
of a slowdown. 

Sales grew even foster in the 
older and more expensive qual- 
ities of cognac, which for the 
first time accounted for more 
than half of Hennessy’s sales. 

Hennessy remains the mar- 
ket leader with a 28 per cent 
share of total sales of bottled 
cognac. 


Together with EQne, another 
smaller cognac house owned 
by the group, LVMH has a 
world market share of 284 per 
cent, 

Mr GOks Hennessy, a mem- 
ber of the company’s manage- 
ment board, said that 1990 
would be for Hennessy what 
1969 should have been; a pause; 
with sales remaining stable, ft 
would continue to buy new 
barrels at a rate of 13,000 a 
year. 

He said the company needed 
to control its rate of growth In 
order to allow it to build its 
stocks of matured spirits, 
which grew last year by 
FFr400m and are currently val- 
ued at FftStm. 


ft might, however, prove dif- 
ficult to restrict sales, 
demand in the Far East, the 
major market for cognac, con- 
tinued to grow strongly. 

The whole of the Cognac 
region shipped a record 157m 
bottles last year, .8 per cent 
mote than In 1968. 

Over the last ten years sales 
of cognac to Europe have 
declined by 18 per cent to 55m 
bottles a year, but in the Far 
East they have doubled to 
n»m bottles and in Amer- 
icas risen by 34 per cent to 
33.1m bottles. 

Sales in the US, however, are 
now stabilising in Bib far** of 
declining consumption of 


Kymmene fails 
to meet targets 

EARNINGS of Kymmene. the 
leading Finnish forest products 
group, did not meet their tar- 
get in 1989, the group said yes- 
terday, writes Maggie Uny. 

The group’s sates rose by 
nearly 10 per cent to FM11.4bn 
($2.9bn) from FMlO.ffm, but 
gross profits were slightly 
down from FM2.3bn to 
FM22bn and the profit margin 
fell from 22 per rent to 19 per 
cent 

Oversupply in the paper 
market meant that use of 
capacity fall. 


Telefonica advances 11% 


By Tom Bums in Madrid 

TELEFONICA, the Spanish 
telecommunications monopoly. 
Which is 82 per cent state- 
owned and listed in New York 
and London, pushed net 1989 
profit up by tL2 per emit to 
Pta68.46bn ($63L5m). It expects 
to repeat last year’s Pta55 divi- 
dend. 

Earnings per Share rose than 
Ptafi9 in 1988 to Pta74 and pre- 
tax profits from ptaBSJUbn to 
PtaflMSfan- 

Mr Candida Velazquez, Tele- 
fonica's chairman, said the 


1989 net profit represented 
“only 5.2 per cent” of the com- 
pany’s equity, adding that in 
this respect he was not satis- 
fied with the results. *1 want to 
Improve the profitability,” he 

wiiH. 

Turnover was up by 16 per 
cent to Pta70&6bn in spite of a 
tariff increase last year of just 
358 per cent, which was lass 
than hajf the inter-annnal 
inflation rate. The growth was 
due to a 5.6 per emit increase 
in telephone usage. 


Maytag and 
Electrolux 
differ on 
Whirlpool 

By Clay Harris in Cologne 

MAYTAG and Electrolux, 
owners of the two largest vac- 
uum fftaana- manufacturers in 
the US, yesterday took oppo- 
site views on the rival floor 
care business put up for sale 
last week by Whirlpool. 

Maytag indicated that its 
Hoover subsidiary did not 
intend to bid for the Whirlpool 
operation. 

Mr Anders Scharp, president 
and chief executive officer of 
Electrolux, said yesterday in 
Cologne: “It Is of interest to us 
to see if we can buy ft.” 

Whirlpool's sales of vacuum 
cleaners through Sears Roe- 
buck account for 10 per cent of 
the total US market - The com- 
pany does not give any sates 
or profit figures for the vac- 
uum business, which 

ranks third behind Hoover and 
Eureka, Electrolux’s brand. 
Competitors estimate It has 
annual turnover of $10Qnm to 

nsoma. 

Together, Hoover and 
Eureka have lust over 50 per 
cent of (he US market Electro- 
lux has not owned its own 
n»Tim in the US for many 
years, although the brand is 
used on domestic appliances, 

I nrl tiding ym a ni ii cleaner*. 

The figure has fallen 
recently, however, because of 
Sears* introduction of a brand 
rwitffl l trading forma* which 
resulted in Kenmore,. the 
Whirpool-made store brand, 
fogtng ffiiint to other manufac- 
turers* vac uum cleaners. 

This is one reason Maytag is 
likely to count itself out of tiie 
race for Whirlpool’s vacuum 
i»iMH]fr operation, to 

Mr Frank Vaughn, Hoover’s 
president and an executive 
vice president of the parent 
company. 

Mr Vaughn, who was also in 
Cologne for the D o m otechnlca 
domestic appliances trade 
show, said the Whirlpool busi- 
ness would not bring Us buyer 
a marketable brand name. Its 
sales through Sears were 
likely to decline and were low 
m a rg i n business in any case, 
he added. 

He said Hoover had no use 
for Whirlpool's Kentucky man- 
ufacturing fadlily, which Is to 
be included in the dlsposaL 
This view is shared by Electro- 
lux. 


Continuity with a difference for Iri 


By John Wyle* in Rome 

MR FRANCO Nobfll yesterday 
promised a period of “continu- 
ity'’ during his presidency of 
Italy’s pre-eminent state hold- 
ing company, Iri, and then pro- 
ceeded to reveal some signifi- 
cant p oints of departure from 
the policies pursued during the 
reign of Mr Romano Prodi, his 
predecessor. 

At his first press conference 
gin op he walked Into M's Via 
Veneto headquarters in Decem- 
ber, the 64-year-old manager, 
who has spent virtually all his 
previous career in the private 
sector, displayed a predictably 
differ ent style from the fast- 
talking, wise-cracking Mr 
ProdL 

He addressed his mixed audi- 
ence of journalists and top 


manag ement of Irl-COZltroDed 

companies for an hour before 

fakrngr questions. 

Though Mr Nobfli, like Mr 
Prodi, regards his main prior- 
ity as the need to equip Iri 
with the interna tion al strength 
to fere the new challenges in 
Europe - which now includes 
eastern markets, as he made 
rTpar yesterday in requesting 
pfflffirai risk credits insurance 
from the Treasury - his 
agenda and the underlying 
* tone were rather dif- 


Above all; this dose friend of 
prime minister Mr Giulio 
Andreotti, was not even 
obliquely rude to the politi- 
cians, nor threatening to run 
against the political grain on 


such issues as privatisation. 

On the latter point, he Indi- 
cated that he was not prepared 
to go beyond joint ventures 
with the private sector, m 
which Iri would maintau-the 
majority position. At the same 
time, he wanted to -add as 
many iri companies as possible 
to the 27 already listed on the 
Milan stock exchange and fore- 
saw listings for some an for- 

Mr Nobill 
seemed to regret there were 
Industrial overlaps between M 
the other two state holding 
companies, Eni and Efim, but 
he put the first responsibility 
for sorting ff»te out on the man- 
agers of the three h o ttHn g s ^as 
though expecting the politi- 


cians to stand Idly by. He 


nppeaiHi *rajr — — 

foe proliferation of co mpani es 
with closely related acta /files 
in to, and promised a ratumal- 
isation according to the philos- 
ophy “we must unite to be 

**Giveil Mr Nobili’s back- 
ground, It is no coincidence 
that his first priority in this 
Add is to rationalise the 150 
companies in the Italstet con- 
struction empire headed by th e 
i nflii iiu Ha l Mr Ettore 


pouumuj Iiiintfi i n.™« --- 

Bemabei, against whom Mr 
Prodi made little progress. 

Mr Nobili’s closest brash 
with the body politic was a 
well-argued comp lain t about 
the lack of generos ity in gov- 
ermnent poddies an terms. 


Hoechst lifts Schwarzkopf stake 


By Katharine Campbell 

HOECHST, the West German 
chemicals concern, has 
acquired a 28 per cent holding 
in Schwarzkopf, which spear 
in hair and other body 
care products, bringing Its 
share of the company to 74L85 
per rent. 

Purchasing the shares, for 
an . undisclosed sum, from 
other Schwarzkopf family 
members, a Hoechst official 
said the commray was in dis- 
cussions with Mr Hans 
Schwarzkopf, who owns the 
remaining 25.15 per cent; about 
arq niring a portion of his hold- 
ing too. 

Group turnover in Schwarz- 
kopf this year w ill a mount to 
about DML3bn (|7752m). The 
company, which has 4,200 


employees, a particular 
strength in supplies to the 
hairdressing trade, which 
Hoechst says it wishes to 
pypa-nd in European. 

At the moment Schwarz- 
kopfs business is evenly split 
between Germany and the test 
of Europe. 

Hoechst says the company’s 
product grouping complements 
its own cosmetic activities, 
which include Jade, a Frank- 
furt-based company, and Mar- 
bert, Dfisseldorf. 

With Schwarzkopf, the chem- 
icals concern will have cos- 
metic sales valued at about 

T1M1 fihn 

Hoechst 1 s foWaT 48.85 per 
cent stake in Schwarzkopf 
extends back 20 years. It has 


been keen for some time to 
increase the . sharehold- 
ing. 

• The domestic non-life group 
of Holding said net 

pr o fit rose to DM325m in 1989 
from DM319m in 1988. The pre- 
tax prefit of the group, the big- 
gest non-life insurer in West 
Germany, was about DM750m 
m 1989. The company gave no 
comparison. 

ATifanr. said insurance prof- 
its last year were little 
dwwgwi, while tiie noninsurer 
business co n trib ute d more to 
pretax profits. 

Premium income, which rose 
to DM95bn from DM3-5bn, was 
expected to rise to about 
DMKMbn in 1990, the company 
niMwI. 


Nixdorf to sell 
Irish factory 

NIXDORF Computer, the 
loss-making West coin 

pater group which was taken 
over this year by compatriot 
Siemens, is negotiating the 
sate of its tosh factory, which 
employs around 400 people, 
Reuter reports. 

The plant, in Bray, is to start 
laying off one in four work e rs 
milter the German parent com- 
pany's sweeping rationalisa- 
tion plans. 

Ireland’s lpdnn*rial Develop- 
ment Authority said: "There is 
no doubt that Nixdorf wishes 
to disengage from Ireland 
quickly.’' 


Swiss employment agency 
fails to match forecast 


ADIA, the big Swiss 
employment agency group 
which merged last year with 
Inspectorate International, said 
its combined net profit for 1989 
will be less than the SFr240an 
to SF r2S5m ($4L5m) forecast, 
Reuter reports. 

"Operating pr o fi ts in foe ser- 
vices sectors were in line with 
expectations," said Adia. "But 
the increase in interest rates, 
the drop in the value of the 
pound a nd the dollar and foe 
general business slowdown In 
the UK and the north-east of 


the US will result in a pro 
forma combined net profit 
somewhat below the forecast 
issued last September.” 

Adia said pro forma com- 
bined revenue rose to 
SFr6.09bn from SFr4.99bn in 
1988. Revenue growth was 
especially strong in personnel 
and security services, it said. 

Computer leaning - hnnineftA 
was good in the US, but profits 
were not satisfactory - in 
Europe. Adia said it expected 
sharply higher profitability in 
Europe this year. . 


AGF agrees on 
I£107m for Irish 
insurance group 

By Kleran Cooke in Dublin 

ASSURANCES Generates de 
France, the French Insurance 
group, is to pay I£L07m 
(3675m) for tiie Insurance Cor- 
poration of Ireland, the fourth 
largest non-ftfe tnffnpm*” com- 
pany in Ireland. 

Insurance of Ireland was 
owned by Allied Irish Banks 
but collapsed in 1985 with an 
accumulated deficit of I£22&n. 
The collapse of was blamed 
mainly on activities in the Lon- 
don reinsurance market. 

The state appointed an 
administrator for Insurance of 
Ireland , who disposed of vari- 
ous non-core and foreign-based 
parts of the group. The Irish 
group reported an operating 
profit of I£12-4m In 1988, but 
the accumulated deficit stood 
at TBISftm. 

AGF, which is 75 per rent 
owned by tiie French Govern- 
ment, already has a 27.4 per 
cent shareholding in Church 
and General Insurance, 
another Irish Insurance group. 
Irish Life, the state-owned 
group which is Ireland's larg- 
est insurance company, is the 
majority shareholder in 
Church and General. 

There are indications that 
AGF and Irish Life will now 
seek to merge Insurance of 
Ireland and Church and Gen- 
eraL There are reports that the 
Government intends to 
announce privatisation plans 
for tosh life within the next 
few weeks. 




FLETCHER CHALLENGE LIMITED 


Record Halftfear 
Earnings 
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Primary and Energy 
Ftorestry/FOrest Products 


•Six Months to 31 December 

1989 

1988 

Percentage 

Change 

Net Earnings After *Ihx (SNZm) 

8344.1m 

8315.5m 

+9.1% 

t Earnings Per Share (actuated) 

29.7 cents 

29.6 cents 

+0.3% 

tDMdezKl Per Share (adjusted) 

11 Ji cents 

10.8 cents 

+6J5% 

Net Asset Backing Per Share 

$348 

$3.20 

+6.8% 

Debt; Equity Ratio 

55a45 

58:42 



*lntertm figures unaudited tAdjuated for rights issue 


Highlights of the Half-Year 

■ Acquisition of U.K. Paper Flc. 

■ First tranche of 1989 cash issue raises NZ$343 million. 

■ Record earnings by Primary and Energy group. 

■ Continued divestment of non-core activities realises 
NZ$200 million. 


Fletcher Challenge Limited ordinary shares are listed on exchanges in New T-rfa™* 

Australia. Canada. The United Kingdom, and West Gcnnam. wltii a sponsored ADR 
lodged with Citibank NA to New York. ^pouaorca auk 


To o rder a copy of the half yeazly report or for farther information contact «n rff 
Wh&eher. Equity Management Director, Fletcher Challenge Umfted. Printe Bag. 
AneMarirt . New Zealand. foScphone 64109) 
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INTERNATIONAL COMPANIES AND FINANCE 


Commodity, us regulators content to Creditors in 

operations V • -rx , r n . — "™— r 

in London contain Drexel fall-out 


wind down *— **»“*»‘ 


By Mbondi Hargraavea 

DREXEL Burnham Lambert 
was yesterday- winding down 
its substantial commodities 
operations is London as regu- 
lators stepped in to ensure the. 
company does not take out 
new positions. - - 

-Dread's presence was miss- 
ing bom trading pits across 
London's -market* and 
although some Drexel traders 
continued to show up in New 
York and Chicago they found 
few parties to their trades. 
Most markets In the OS and 
London were only accepting 
liquidation orders fromDrex- 
d's traders. - 

Drexel is an important 
player -in the New York oil 
market and one of seven mar- 
ket leaders at the London 
Metal Exchange. The firm was 
transferring its rffcinf business 
to other trading houses yester- 
day and said it would not take 
up its ring-dealing seat - 
equivalent to a market-making 
position - on the LME. 

It is the clearing houses in 
the US and the UK that cany 
the exposure for DrexeTs 
trades as they stand as a guar- 
antee between trading partners 
in the futures and commodity 
markets. 

The International Commodi- 
ties Clearing House in 
said it was helping Drexel. to. 
manage its positions, which Is 
seen by most market players as 
a euphemism for liquidating 
them. The London fixtures reg- 
ulator is known to have a mon- 
itoring team at the firm to 
ensure ft does not engage ini 
new business. - 

The problems at Drexel are 
unlikely to affect private-cli- 
ents as the firm’s client base is 

largely ivMtifcqHrmul-- 

Drexel is understood to have 
undertaken , a fairly specialist 
business at the LME, where it 
transacted trades for the popu- 
lar futures funds in die US. 

Drexel is also pulling out of 
London's other commodity 

wmritwte, including the Pntuwjg 

and Options exchange’s auto- 
mated white sugar .market, 
where it was a key player 
among only 10 screen traders. 


US REGULATORS decided to 
allow Drexel Burnham Lam- 
bert to fail, concerning them- 
selves only with containing 
any potential ripple effect on 
the soundness on the financial 
system. , 

Officials from the US Federal 
Reserve and the Securities and 
Exchange Commission were 
alerted. to. Drexel’s liquidity 
problems late last week when 
they discovered that excess 
capital was being moved into 
the parent company fronr its 
broker-dealer subsidiary. 

At a meeting last Friday, 
which brought in representa- 
tives from the New York Stock 
Exchange, regulators ordered a 
halt , to this transfer of capital. 

The SEC, which is believed 
to have repeatedly asked 
Drexel to mark down the value 
of its junk bond portfolio and 
therefore played a part in pre- 
cipitating the cash crisis, gave 
Drexel special permission on 
Monday to pay off 530m of 
commercial paper by syphon- 
ing off cash from the broker- 
dealer. 

But on Tuesday it refused 


permission when about 5150m 
in obligations came due. 

Reports suggest that regula- 
tors did not try to ann-iwist 
Drexel’s commercial banks 
into putting up emergency 
foods to keep the company in 
business. 

The relative equanimity with 
which regulators allowed 
Drexel to feu has prompted dif- 
fering opinions. Some econo- 
mists , such as Mr Blufbrd Put- 
nam, of Klelnwort Benson 
Securities,- believe the Wash- 
ington regulatory establish- 
ment, long concerned about 
the economic consequences of 
the use of junk bonds and 
Intensely critical of Drexel's 

iwpI1i^H« in twtrwnrilng Hi. war . 

ket, look on the failure, if not 
with spite, then, with an ele- 
ment of glee. 

Others believe that regula- 
tors had no obligation to save 
Drexel but only to control 
potential damage to the sys- 
tem. 

A number of interesting 
points arise from the Drexel 
case. First, the decision to 
allow a big financial Institu- 


tion to collapse casts doubt on 
a long-held belief that "some 
firms are too big to fail” 

Mr Rob Johnson, former 
chief economist for the Senate 
Rawing Committee, said there 
was a "moral hazard risk 1 * 
among regulators that, if they 
were seen to be prepared to 
save every firm in trouble, 
companies would behave in a 
riskier way. 

Allowing Drexel to toll set a 
certain tone which would 
encourage prudence. 

The second point to emerge 
tfr*? week relates to tha feet 
that parent or bolding compa- 
nies of securities companies 
are not regulated, although 
they could have an enormous 
potential impact on the finan- 
cial system if distressed. The 
fact that Drexel’s troubles 
resided in the holding com- 
pany will revive debate about 
this regulation loophole. 

A third aspect is the feet 
that, since the 1987 stock mar- 
ket crash, regulators have 
clearly put in place procedures 
for swift and close co-operation 
with each other. 


GBL to write off 45% stake 


By Lucy Keltaway In Brussels 

GEOUPE Bruxelles Lambert, 
Belgium's second biggest bold- 
ing company and the biggest 
shareholder in Drexel Burn- 
ham Lambert, is to write off 
the entire value cf Its 45 per 
cent stake in the troubled Wall 
Street firm, taking a loss a£ 
BFr&Zbn (S91m). ' 

The daekinn follows Drexel’fl 

flnnn ri na w nmt that it Is filing . 
for bankruptcy protection, and 
will leave GBL with no expo- 
sure to the company. 

It will no longer have to con- 
solidate' future losses and will 
have no farther obligations: 
Hite ramp ac a wwmbt inn to 

the market yesterday, which 
had feared that GBL might be 
forced to pay its share of 
Drexel’s financial and legal dif- 
ficulties. 

. The decision brings to an 
unhappy end an investment 
that accounted for nearly 50 


per cent of GBL's profits in 
Drexel’s hey-day in the mid- 
1980s. It was one of the best 
decisions made by Baron Leon 
Lambert, GBL’s fete founder, 
when he invested $40m In 
William D Witter, which 
became part of Drexel in the 
mid-1970s. 

On the Belgian stock market 
the shares fell by BFrlSO to 
BFT3940, having fallen nearly 7 
per cent on Tuesday. However, 
analysts reckoned the reaction 
would have been much larger 
if it had not been for steady 
stake-building in the company 
by Belcofi, a Flemish invest- 
ment company involved in 1988 
in the battle for Sactete Gener- 
ate de Belgique. 

As a result of the writeoff 
the consolidated profit of the 
company for 1989 win be cut 
almost in half from BFr7.5bn to 
BFrilbn. 


In a clear bid to persuade its 
shareholders that business 
remains sound and growth 
prospects bright, the company 
yesterday announced a gener- 
ous increase in the dividend to 
BFrl82 a share, from BFrl7&3 
in 1988. 

Analysts said the actual 
reduction in the company’s 
asset value was about twice as 
large as the write-down to 
book value, as Drexel had 
accounted for about 7 per cent 
of the company’s total portfo- 
lio. 

The Drexel affair has cast a 
long shadow over the entire 
Belgian stock market for the 
past two days. On average 
prices have fallen by 3 per 
cent; and the shares in which 
GBL has a heavy presence, 
such as Petroflna. the Baiginw 
oil company, have been hit par- 
ticularly hard. 


talks over 
$1.5bn debt 

By Alan Friedman 
in New York 


DREXEL Burnham Lambert’s 
12 leading US and Japanese 
commercial bank creditors, 
which are owed around Sl.&bn 
in loan repayments, were 
engaged yesterday in what one 
senior New York banker 
termed “a 24-hour-a-day fire 
drilL” 

The banks polled the ping 
late on Monday evening dar- 
ing a meeting with Mr Fred 
Joseph, Dread's chief execu- 
tive, when it became dear that 
the securities firm did not 
have the collateral to justify 
an emergency new loan of 
more than 5400m. 

On Tuesday morning, sev- 
eral hours before Drexel filed 
for bankruptcy, the firm said 
it had defaulted on $100m 
worth of loans. But, according 
to bankers involved in the 
Drexel affair, the actual obli- 
gations that came due on Tues- 
day were 5150m. 

This includes 590m worth of 
commodity-related funds, 
needed because Drexel custom- 
ers asked for their collateral 
back, some $30m of commer- 
cial paper that needed to be 
rolled over and a further 530m 
In other short-term obliga- 
tions. 

Drexel’s actual bank debt 
amounts to around 5200m to 
$300m at the level of the hold- 
ing company, and a further 
Sl.25hn to 51.5bn at the firm’s 
broker-dealer subsidiary* 
which has not filed for bank- 
ruptcy. Among the bank credi- 
tors are Citicorp, Chemical 
Bank, J.P. Morgan and several 
Japanese institutions. 

One senior banker involved 
in the e m ergency action “fire 
drill- that the bank 

loans were sufficiently backed 
by collateral in the form of 
securities, including Drexel’s 
estimated 51-3bn of junk 
bonds. 

What these bonds are worth 
is an open question, but the 
hunker stressed that “none of 
ns were fending to Drexel at 
face value anyway, so the col- 
lateral should be proportion- 
ate to the debt” 


Standard Bank 
predicts growth 

ByJlm Jones 
in Johannesburg " 

STANDARD BANK, one of 
South, Africa’s two largest 
banking: groups, ffftdjT assets 
and profits 'In T988 despite tfcfr 
intensifying squeeze which has 
curbed economic growth, 
boosted interest rates and ted 
to increased , bad debts. 

The group's total advances 
increased to R29.7bn (fUJ54bn) 
at the end of 1989 from R2&£bn 
a year earlier, total assets were 
R37.3bn against R29.7bn and 
the year's operating profit 
before tax rose to R530m from 
R406m. Dr Conrad Strauss, 
managing director, expects fur- 
ther real growth this year. 


Advertising revenue lifts CBS 


By Karen Zagor in New York . 

CBS. the US media gronp, 
yesterday reported a sharp rise 
In net earnings for the fourth 
quarter of.- 1989, . reflecting - 
higter -advertising, charges 
Which- nelped -the*- company's - 

broadcast business. 

CBS said net profits jumped 
48 per cent to 55&5m or 3231 a 
share, from $40.1m or SL56 in 
the' same period a year earlier. 
Net sates in the three months 
improved 12 per cent to 
5865 .8m from $772JJm. 

' Income from continuing 
operations rose 49 per cent in 
the latest quarter to $233 a 
share: 

The company said earnings 
were lifted by results from its 


broadcast group, where net 
sales advanced 12 per emit to 
5864Jkn and profits surged 386 
- per cent -to 5603m from 512.4m 
-in the same period of 1988. 
-'•For 'the -year lie New York 
company reported a 5 per cent 
increase in income from con- 
tinuing operations to 3297 Jm 
or 311.54 a share. However, net 
Income plummeted 74 per cent 
to 52963m or 5U.51 a share, 
from SLlSbn or 544.75 a share a 
year earfier. Earnings for 1988 
were distorted by a onetime 
after-tax gain of 533.73 a share 
from the sate of CBS Records. 

CBS said its broadcast 
group's sales grew 7 per cent in 
the year to $2-96bn. while oper- 


ating profits for the business 
jumped 27 per cent to 5294.6m. 

CBS Teteviskm.Netmffc, the 
second biggest TV betwork in 
the US, reported improved 
operating profits/- GBS said the 
unit ben efited from ^i mproved 
demand from advertisers and 
ratings g*iwa in entertainment, 
sports and new. Hie previous 
year, a television writers’ 
strike increased CBS network 
programming costs. 

Net corporate interest in 
1989 was 5180.7m. a decl ine of 2 
per cent from a year earlier, 
reflecting a reduction in the 
average portfolio balance of 
cash and m a rk eta bl e securities 
during the year. 
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NEW ISSUE 


FEBRUARY 1890 



KREDIETBANK INTERNATIONAL 
FINANCE N.V. 

(Incorporated with Untiled linbitfty in fee Netherlands Antilles) 


#3,000,000,000 


13.5 per cent. Guaranteed Nikkei Linked Notes 

due 1991 

uncoiKlitiopaUyand jnevxx»l^©iaranteed by 

KREDIETBANK N.V. 


Issue Rice 101.125 per cent. 


New Japan Securities Europe Limited Bankers Trust International Limited 


Daewoo Securities Co., Ltd. 
KredietbankNV. 


IBJ International Limited 
Mitsui TVust International Limited 


Mayne Nickless 
interim climbs 
to A$65.7m 

By Our Financial Staff 

MAYNE NICKLESS, the 
Australian transport and secu- 
rity group, pushed equity 
accounted net profits 172 per 
cent higher to A565.7m 
(US349.7m) in the first half to 
December and is lifting its 
interim dividend by a third. 

The figures contrasts 
6harply with those announced 
cm Tuesday by its rival TNT 
where - hit by its half-owner- 
ship of the then strike-bound 
Ansett Airlines - net ea r nings 
fell 41 per cent to A572m. 

However, Mayne Nickless 
said the 1989 airline pilots’ dis- 
pute "also had an effect and 
directly reduced profit after tax 
by an estimated A53£m.” 

Revenues rose to ASlJlbn 
from A5l.24bn. Domestic and 
North American results were 
described as encouraging but 
in the UK the Parceline service 
suffered from expansion costs 
and Security Express was ham- 
pered by an increase in losses 
*due to armed hold-ups.” 

The interim dividend is 20 
cents a share, up from 15 cents. 

Previous earnings figures 
have been adjusted to reclas- 
sify some extraordinary items 
as abnormal items, in line with 
a new accounting standard. 


NOTICE TO HOLDERS OF 

SONY CORPORATION 

Ste,M0,M0 

6% Convertible Debeatuea 
Dnc October 3L 19OT 

Pursuit to the pmvirieu of SMtioa 3.04(B) 

1882, hit*M Sony C*!** 00 " “4 The 
of Tbkjo 1W 

the cuntuil converses pries (Yea3,6EUEB)af 
tha DctastwM In b«n « Mlow* 

1. AdjBstsdCwwrtionPriM 

Yen 3,520. SO. 

« Effective dtfa «f uJjuBtaiem: « 
front February 14, 1990- 

SONY CORPORATION 

NurioOhga 

President and 

SUM uuwmHh Direct ar 

Dated: February IS, 1990 


Aetna Life hurt 
by higher 
catastrophe loss 

By Karen Zagor 

AETNA life Sc Casualty, the 
largest Investor-owned US 
insurance company, yesterday 
re ported a 27 per emit drop in 
fourth-quarter net earnings 
despite strong revenue growth 
in the period. 

Mr James Lynn, chairman, 
said earnings were hurt by 
substantially higher catastro- 
phe losses as the company felt 
the impact of several natural 
disasters and higher automo- 
bile loss costs, which were not 
matched by adequate rate 
increases. 

Net earnings for the three 
months ended December 31 
were 515&6m or $1-35 a share 
against 5209.1m or 51.85 in 
1986. 

Revenues grew 20 per cent 
to |5^1bn from 5435hn- 

In 1989 as a whole, Aetna’s 
net profits slipped 5 per emit 
to 5676.4m or $8.02 from 
5713.3m or $6.25. Revenues 
grew to 513-67&H from 
517.821m. 

The latest year’s net 
included 5109m or 97 cento a 
share of realised capital Bpfa* 
and extraordinary tax benefits 
of 537m or 33 cents from oper- 
ating loss carryforwards. 


The bond market 
from Genesis to Revelations 


Wi 


1990 

International 

Bond 

Manual 



It's not exactfy the lightest reading since the I 
Dead Sea Scrolls. ■ 

But for bond dealers, salesmen, analysts | 
and investment managers it's a considerably I 
better read. 1 

Because it contains accurate data, updated I 
every two weeks, on 13,000 bond and other ^ 
issues, including coupons, currencies, codes, J 

call data, managers, conversions and a wealth ■ 
of other information. No wonder it's so heavy. ( 

The bond market's bible. L 


Please send me further details of the International 

Bond Manual 

Company 

Address 


Margaret Wilkinson, 

A1BD (Systems and hformafidnj ltd 
Seven Ltoneharbour, London E149NQ. 
Telephone: 01 -538 5654 Fax: 0L538 4902. 


m 


FT I S/7/90 


New Issue 


This advertisement appears as a matter of record only 


February 14, 1930 


Landeskreditbank Baden-Wurttemberg 

Karlsruhe 

DM 1,000,000,000 
Floating Bate Notes 1990/2000 


Is8oe Price: 


100 % 


Interest Bate: Three-montiis4Jbor less Vfc%p.a, payable quarterly la arrears on February 14, Hay 14. 

August 14 and November 14 of each year 

R epaym ent February 14, 2000, at par 

Ueiiir Dujwddorf, Faakfnrt am Main and Stuttgart 


THnkttfr & Bmkharft 
k— —— an — thctsi ueraiatm 


AmroHandelabank Badea-WBrtfanbgrgwdie Bank Basque Paribas Capital Markets GmbH 


.BayerischeLandesbank 

ffiiosentiale 


BageriBche Verernwhank 

AkUotmabduft 


HHF-RANK 


Commerzbank 

AklJoignuJlnbaft 


Credit Commercial de France layn-Fiffectrabaiik Deutsche Bank Dresdner Bank 

Akdeogesdlaclma AkUsaEcsctiaebiil 


DSL Bank 


■ad La 


Indnstriebank van Japan (Deutschland) Merrill Lynch Bank AG 


Samuel Montagu &Ca. J. P. Morgan GmbH Morgan Stanley GmbH TheNikko Securities Co, 

(Deuts&land) GmbH 


Nomura Europe GmbH 

Sdmeizeriscbe Bankgesellschali 
(Deutschland) AG 


Norddeutscbe Lwxfeabank 
Glrozentrale 


Salomon Brothers AG 


Sdnrefeeriscber Bankvereln (Deutschland) AG 

Invmwat BaaUag 


Sodete Generate -ElsSssische Bank & Co. Sudwestdentsche Landesbank Glrozentrale 
Sumitomo Bank (Deutschland) GmbH Westdeutsche Genossenscbafis-Zentralbank eG 

'Westdeutsche Landesbank Glrozentrale YamaichT International (Deutschland) GmbH 



Bankers Trust 
International Capital N.V. 

(Incorporated to the Netherlands AntSes) 

U.S.$200, 000,000 

Guaranteed Floating Rate Subordinated Notes Due 1996 

For the three months 
16th February. 1990 to 16th May. 1990 
the Notes wQI carry an interest rate of 8 7 Ae per cent 
per annum and interest payable on the relevant 
Interest payment date 16th May, 1990 will be 
US$208.59 per US$.10,000 note. 

National Westminster Bank PLC 
Group Treasury SeWemerrts. London - Agent Bank 


❖ 


The Export-Import Bank of Korea 

t EatfeU w Koroi umbf Tic Eifiirt-IiiipiB Rail of 1 ’oks 
US. $100,000,000 

F loating Race Notes due August 1990 

For the six months 1 4th February, 1990 to 13th August, 1990 
the Notes will carry an interest rate of 8H% per annum and coupon 
amount of U.S. $4,250.00 per U.S. $100,000 Note, payable 
]3rh August, 1990. ■ 


Bankers Trust 
Company, London 


Agent Bank 



BANK OF GREECE 

US $250,000,000 

Floating Rate Notes due 1997 

Holders of Floating Rale Notes of the above issue are 
hereby notified that for the Interest Period from 
16th February. 1990 to 16th August, 1990 the following 
information is relevant: 
t Rate of Interest: 8V a % per annum 
2. Interest Amount payable on Interest 
Payment Date: USS 433.65 

per USS 10,000.00 nominal or 
USS 10.841.15 

per USS 250,000.00 nominal 


3, Interest 
Payment Date: 


16th August, 1990 


Agent Bank 

Bank of America Internationa! Limited 


USSl 00.000000 

FLOATING RATE DEPOSITARY RECEIPTS DUE 1997 

Imed by The Low Debenture Tnin Corporation pie evidend ns 
■ntfttonant to payment of principal and interest on deposits with 


Banca Nazionale del Lavoro 

(auorftimxdiBJX Crtdtlo t£ Dina Pubkitea an the Rcfvblki'fJbjly) 

London Branch 

Notice is hereby given that the Raw of Interest for Coupon No. 1 9 
has bean fixed at 8-625% pa and that tha interest payable on the 
relevant Interest Payment Data, May 15, 1990 in respect of 
USSl 0,000 nominal of the Receipts will bo USS213£3 and in 
of USS250.00Q nominal of the Receipts will be 


February 15, 1390, London ArriDJilU/ae 

By: Citibank, NA tCSSI Dept), Agent Bank CfffBAAfCQ 
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Sfaearson Lehman Hutton International 

Barclays de Zoete Wedd Group Limited Nippon Kangyo Kaku m a r a (Europe) 

limited 

Standard Chartered Merchant Bank 


Credit Agricole 

Dresdner Bank AuiragBsdiKfaidi 

The Nikko Securities Co, (Europe) Ltd. 


Salomon Brothers International 
Limited 

S. G. Warburg Securities 


Daiwa Europe Limited 

Morgan Stanley International 

Nomura International 

Ssangyong Investment and 
Securities Co., Ltd. 

Yamaidri International (Europe) Limited 
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This announcement appears as a matter of record only. January 1990. 

Calcined Coke Corporation 

(majority owned by the Alexander Floersheim Trust) 
has acquired the 

Moundsville Lake 
Calcining Plant 

from 

BP Oil Company 

and entered into an operating Joint venture with 

Conoco Inc. 


The undersigned arranged and provided financing to 
Calcined Coke Corporation. 


Bank of America 



Bank at America NT&SA 



Shawmut Corporation 
U.S.$50, 000,000 

Floating Rate Subordinated Notes 
Due 1997 

Notice is hereby given that die Rate of Interest has been fixed at 
8.75% and that the interest payable on the r el evant Interest Payment 
Date May IS, 1990 against Coition No. 21 In. rupees of USSI0XO0 
no mi nal of the Note* will be US$21 6.32. 

February IS. 1990 Ionian 

By: Citibank. NA(CSSI Dept.). Agent Bank U77BAIV(Oi 


COMMERZBANK OVERSEAS FINANCE N.V. 

U.S.$ 200,000,000 

Floating Rate Notes Due 1993 

In accordance with the provisions of the Notes notice a hereby 
given that tv the six months period from February 14, 1990 to 
August 14, 1990 the Notes will cany an interest rate of 8V*% per 
annum with a coupon amoutt of U-&S 417.93 on U.S.$ 10,000.- 
and US# 10,448.35 on U.S9 250,000.-. 

Frankfurt/Main. February 1990 

COMMERZBANK 

»«nt»atSEU3CH*n 


Notice to Noteholders 

Prospect International 
High Income Portfolio N.V. 

Up to U.S. $ 82 , 500,000 


Notes due 1998 
(of which U.S. $ 41 , 250,000 
has been issued) 

Notice is hereby given that the 
Interest Rate for the period 
from 14th February, 1990 to 
14th March, 1990 is 6.6125%. 
The Floating Rate Note 
Interest Amount payable on 
14th March, 1990 is U.S. 
$6. 70 per U.S. SI, 000. 


I Banker* Trent 

I Company, London Agent Bank 


Banco Di Napoli 
International S.A. 
U.S. $150,000,000 

Floating Rate Subordinated 
Notes due 1997 
For the six months 14th 
February, 1990 to 14th August, 
1990 the Notes will < cany an 
interest rate of 8;fe% per 
annum with a coupon amount 
of U.S. $424.22 per U.S. 
$10,000 Note, payable on 14ch 
August 1990. 


Q Baskets Thu* 


Company, London Agon Bank 


MQTtCBOP RKDKMFTION 



EUROPEAN MVESTMEMT BANK 

1DK% Bond* dkw ISOS 
NOTICE IS HEREBY GIVEN that, pur- 

Hamt to the punrtlfci mrftte filed Am*? 
Agreement- Sued aa of Juno 30. lSKlba- 
tween European Investment Bank (the 
“Bank”), and Citibank. N.A.. m Fiaeml 
Agent. mH outotandtag hoods of the above 
toaaa.ttbtUfftnoilt'TfiwiBi hcun*te«oi*ri go 
Kay 19, 1990 <ttM ‘Redemption DimO-at 
the price Of 1019b ol tisur principal amount, 
Unmther with Interest accrued to the Re- 
demption Date. Payment win bemada upOh 
presentation and lumndn of tbs Bonda 


with *11 appurtenant omukxui m ob irin g mib- 
eeqoeot to tbo Redemption Date. Um amount 
of any mlaring. onmaturad coupons win be 
deducted from the sum otherwfw due for 
payment. Interest on the Bonda shall eaase 
to accrua on and after the Redemption Data. 

Payment* wE be made at any of the 
following paying ag a nd ae bated below-. 
Eor Registered Bonds Onfjr: 

CStSbanfc. N-A. 

Corporate Troet Services 
111 wall Street, tth Floor 
New York, N.Y. 10043 
For Registered Bonda 
and Beoier Bond*: 

Cttisoe D’Epergn* 

Dei/Etat 
1, Place de Mao, 
hiambwig 
Kradtebeak SJV. 

CuxaraboorgeoiM 

43, Bd. Royal 
Luxembourg 
De u t a cba Bank AG 
Crosse GaOusstnuM 10-14 
4000 Frankfurt. Germany 
Citibank. NA 
Citibank House 
336 Strand 

London WC2R lHB. England 
Citicorp Investment Bank 

(Luxembourg) SJV. 

16, Avenue Mark) Theresa 

Luxembourg 

EUROPEAN INVESTMENT BANK. 
Dated: February IS, 1990 


NOTICE 



me and _ 

1983 unless the Fiscal Agent has the 

taxpayer id en ti fi cation n u mber (social se- 

curity or Qmphqrix- identification number) 
■.Please 

i W-9 or 
or equivalent when 


■W Oh M*nar 

GMAC 


. On rdnm 1C, IW0 buUni rf cuupuu* Gram 
the AM BhM CmtAoloa will be enHiiwi to e 
dwribata, bead as the cwttflt g aon nt General 
Metm Aaee plenra Cw pnb w. The dMHbntlen 
famaMggl ia iWII) pjk el CezttBealee le 

The cnttficeda elec elates the EaDowing u ol 

'wgaEcea— 

Oia(aanm..UsniUS401 _ 

jS{K3K St“»Sr" 

{«) County Aamqm...USKJ7la>«JS4 

KORUN GUARANTY TRUST COMPANY 
OFNBVV0BX,2hiafW 


National & Provincial 
Building Society 
Issued of up to £ 200 , 000,000 
floating Rate Nones Z999 
Notice is hereby given tbac for 
the three months 9th February, 
1990 do 9th May, 1990 the Notes 
will carry an interest rate of 
15K% per annum with a coupon 
amount of £3 7 L 35 per £10,000 
Note and £3,718.49 per 
£100,000 Note payable on 9th 
May. 1990. 


D Banker* Tnior 

Company. London Asm Bonk 


INTERNATIONAL COMPANIES AND FINANCE 


Foreign production soars at Toyota 


By Robert Thomson In Tokyo 

TOYOTA Motor, the Japanese 
auto maker, yesterday reported 
a 26.1 per cent increase in pre- 
tax profit to Y329 Jbn ($&3hn) 
in the first half to December. 
There were surges in foreign 
production and exports of com- 
ponents for its output abroad. 

In announcing the results,* 
company executives said that a 
site fear a new factory in Japan 
was being considered, but pro* 
duction numbers had not been 
decided. The Ministry of In t er- 
national Trade and Industry 


(MW) has warned car makers 
to temper domestic production 
p lans for fear that exports of 
ex ces s capacity could increase 
trade tensions. 

Mr Tsomu Oshima, Toyota s 
vice chairman, said that, 
although Miti was “not wrong" 
in advising caution, . Toyota 
wag responsible for its own 
future and “we are not. in a 
position to receive ve ry min ute 
instructions from government 
authorities.”. _ _ • 

Total vehicle production for 


the six months was 1.92m 
units, a fall of LG per cent, 
although the number produced 
overseas rose by 104.7 per cent 
to 273£24 units and the value 
c£ component sales far over- 
seas production rose 142.2 per 
cent to Y195^bn- ■ - 

The home market has been 
particularly strong; Toyota’s 
sales there rose 9 per emit to 
1.18m units. Exports for the 
period fell 15.3 per cent to 
756,606 units,, due to the impact 
of increased production 


abroad. Vehicle sales made 
Y2^20ta, up 03 percent, while 
total sales, including those of 
industrial machinery and 
houses, rose 6.7 per cent to 
Y3,744bn. . 

- Mr Oshima said that domes- 
tic demand should continue at- 
current high levels, a lthou g h , 
“the overseas market for the 
japan? 8 ” automobile indus t ry 
is likely - to remain harsh, 
reflecting. uncertainty regard- 
the future direction oif the 
..European economies." 


Fletcher shows surprise growth 


By Terry Hall in Wellington 

FLETCHER CHALLENGE, 
New Zealand’s biggest com- 
pany, overcame sharp setbacks 
in its forestry, pulp and paper 
gaming s to report a 9 per cent 
rise in net profits to NZ$S44.1m 
(OS$205m) for the six months 
to December. , ^ v 

The result was aided by a 
surprisingly strong perfor- 
mance from its New Zealand 
operations. The company had, 
been expected to report flat 
earnings based mi the predic- 
tion of Sir Ronald Trotter, the 
chairman, at the annual meet- 
ing that full-year earnings 
would be unchanged from last 
year’s record NZ$653m. 

Mr Hugh Fletcher, chief 
executive, told a news confer- 
ence yesterday that the fore- 
cast still stood, because there 
were so many uncertainties. 
He later amplified this, saying 
that the result would be within 
5 per cent of the estimate. The 
forecast was based on an 
expectation that the first half 
of the year would be better 
than the second. 

Mr Fletcher said that the 
group was watching the trou- 
bled corporate scene in Austra- 
lia closely for opportunities, 


and had examined buying 
Brick and Pipe, the building 
materials business owned by 
troubled e ntre preneur Mr Abe 
Goldberg. lids would be inline - 
with Fletcher’s aim to expand 
internationally in sectors in 
which it had strong representa- 
tion and expertise at home. 

However, the company 
would take a mare conserva- 
tive operating line over the 
next six months because of the 
shaky performance of Austral- 
asian stock markets. Fletcher 
was wtoting fin* an investment 
grade rating for its core bor- 
rowings, to enable it to use 
funding sources other than 

hnnkfl. 

Sales totalled NZ$&6bn, up 
24 per cent. Tar took 
NZ$105 .3m against NZ$74£m 
and extraordinary Items pro- 
duced a loss of NZ$17.4m 
against NZ$4-6m. The interim 
dividend will be an unchanged 
LL5 cents a share. 

Domestic operations pro- 
vided 59 per cent of the earn- 
ings, compared with 48 per 
cent last year. 

Mr Fletcher said the group 
had been surprised by the good 
performance and growth at 


home. He added that this was 
possibly -because the c o m p any 
“has more Txmfi****"^ In New 
Zealand than other companies 
and bad invested here when 
others h*«t not." He expected 
that the economy would show 
small growth this year. 

The company's huge involve- 
ment in international pulp and 
paper proved costly. Profits 
from the paper division fell to 
NZ$80.7m from NZ$97 .6m and 
pulp to . NZ$80m from. 
NZ&LOLBm. Mr Fletcher blamed 
failing newsprint prices, the 
strong Canadian dollar and dis- 
ruptions due to plant modern!- 

gfldnn. 

..He. said that. UK Paper, the 
recently acquired British 
high-grade paper producer, was 
likely to produce a “mildly 
negative" result for the full 
year after funding costs. 

The New Zealand earnings 
were buoyed by -a NZ$53m 
five-month contribution from 
Rural Bank, which Fletcher 
bought from the Government 
last year for NZ$550m. Mr 
Fletcher said the bank was sti ll 
expected to contribute NZ$70m 
for the year after deducting 
interest costs. 


Sumitomo Chemical pre-tax rises 18% 

By Robert Thomson 


SUMITOMO Chemical of Japan 
yesterday announced an 18 per 
cent rite in pretax profit to 
Y43Abn ($300m) on an 8 per 
cent increase in sales to 
Y601.7bn In the year ended 
December. . 

The company said sales of 
basic chemicals rose 3 per cent 
to Y887.4bn, despite reduced 
production resulting from 


planned maintenance of facili- 
ties. 

Sales of speciality chemicals 
also increased by 8 per cent to 
YUSAbn. 

Cost of petrochemical, pro- 
duction Increased with a rise 
in prices of raw materials. The 
company- said research and 
development expenditure also 
Increased, although these costs 


were compensated for by 
strong sales, which were partly 
due to the inctnsion of Yl7-8bn 
in sales from an aluminium 
subsidiary amalgamated In 
October. 

For the current year, the 
company expects sales of 
YSTObivan increase of 1L4 per 
cent, and a pre-tax profit of 
Y45bn, up 3.7 per emit 


Bid shunned 
at Chinese 
Estates 

By Michael M array 

in Hong Kong 

MINORITY shareholders in 
Chinese Estates, a Hong Kong 
listed property company, yes- 
terday v o te d, against an offer 
from Ever go International, its 
parent, to take the company 
private. 

They v oiced dissatisfaction 
with the US$2.80 per share 
offer price, which was pitched 
at a 50 per cent discount to 
estimates of the company’s net 
asset value. 

. The move underlines a.newr 
found willingness by minority 
interests in Hong Kong to 
scrutinise oppose moves 
by majority shareholders. 

The key to the failure of the 
Evexgo offer was the opposi- 
tion of Asia Securities Interna- 
tional, the company controlled 
by Australian entrepreneur Mr 
Bin wyltte which owns around 
7 per cent at Chinese Estates. 
Hr WyXUe met Evergo execu- 
tives earlier in the week to 
make dear Ills opposition to 
the price, and suggested 
a special ufSdend payment as 
a sweetener. 

But the Lux brothers who 
control Evergo, Which holds 
58.3 per cent of Chinese 
Estates, refused to raise their 
offer, having lifted it twice 
since lwnMng the HK82J50 a 
share hid in Decem ber. 

The ««tn asset of Chinese 
Estates is Windsor House, an 
office block bought for 
HK$I.6bn (US$206m) in Sep- 
tember 1967. It was valued at 
HK$&85bn last year. Specula- 
turnabout interest ixi the prop- 
erty helped convince minori- 
ties to block the offer. 


INTERNATIONAL APPOINTMENTS 


Helmsman at Parsons to retire 


THE US-based Parsons 
Corporation, a worldwide engi- 
neering and construction 
group, announced that Mr Wil- 
liam Leonhard, chief executive 
and board chairman, plans to 
retire on May IS. - 
Mr Leonhard, who is 74, has 
led the company since 1974 and 
was responsible for its diversi- 
fication into a wide variety of 
engineering fields which 
helped it -weather the petro- 


leum industry downturn of the 
mid-1980s. 

He also took; Faisons private 
in 1985 in what, at that time, 
was the largest employee buy- 
out of a publicly held concern 
in US'history. 

The selection of a new 
helmsman will be made from 
the company’s senior officers 
and the board will name the 
successor in March. 

Among its many notable pro- 


jects, Parsons designed and Is 
still the general engineering 
consultant on the award win- 
ning 108-mile Washington, 
DXX, Metrorail system. 

Parsons is responsible for 
about 79 per cent of the oil and 
gas facilities associated with 
resource development in 
Alaska’s North Slope region. In 
Yanbu, Saudi Arabia, the com- 
is constructing a mnlti- 
doilar farinstrial city. 


Former Dutch finance minis ter to 
be Unilever NV advisory director 


UNILEVER NV, Netherlands 
segment of the Anglo-Dutch 
food and consumer products 
group, has appointed Mr H. 
Oxmo folding, SO, the former 
Dutch Minister of Finance, as 
one of two new advisory direc- 
tors as from May this year. 

Mr Rndlng, however, who 
left government when a cen- 
tre-left coalition took over from 
the previous centre-right 
administration In the Nether- 
lands last October, wfD still be 
the Dutch Government’s candi- 
date to head a proposed new 
East European development 

bank, the Dutch Finance Minis- 
try has confirmed. 

The other new advisory 
director will be Mr FH. Fente- 
ner van Vlissingen, 56, vice 
chairman of the supervisory 
hoard of SHV, the large pri- 
vately-held Dutch energy and 
Mniaimg goods concern. 


The two new advisers will 
succeed Mr B.W. Biesheuvel 
and Mr EJP. Wefienstein, who 
are retiring. 

★ * * 

MR ROBERT Malott, chairman 
and chief executive of Chica- 
go-based FMC Corporation, one 
of the world’s leading' produc- 
ers of machinery and chemi- 
cals for industry,' announced 
the planned appointment from 
March 1 of Mr Robert Burt as 
president in succession to Mr 
Raymond Tower. 

Mr Malott plans to recom- 
mend Mr Burt’s election to the 
company’s directors at a board 
meeting tomorrow. 

Mr Tower is retiring from 
FMC after 44 years’ service. He 
has been president and chief 
operating officer since 1977. 

Mr Burt, 52, joined FMC in 
1973 and moved through sev- 
eral management positions 


before becoming a vice presi- 
dent in I978L He was elected in 
1988 to bis current post of exec- 
utive vice president 
★ ★ * 

MORGAN Guaranty Trust of 
New York, the large banking 
subsidiary of J.P. Morgan, 
announced the appointment of 
Mr Benoit Dumont, vice presi- 
dent, as head of the commer- 
cial division at the Etnoclear 
Operations Centre in Brussels. 

He succeeds Mr David Bur- 
rows, senior vice president, 
who assumes new duties at 
JP. Morgan's private hanking 
division in New York. 

The Euroclear System, oper- 
ated under contract by Morgan 
Guaranty in Brussels, is the 
world's largest clearance and 
settlement system for Interna- 
tionally traded securities. 

Mr Dumont joined 
Guaranty in 1978 in 


Adviser for 
Hong Kong 
Exchange 
Fund 

By Michael Mwray 

PROFESSOR Charles Goodhart 
hac been appointed to the advi- 
sory committee of Hong Kong’s 
Exchange Fund, the govern- 
ment institution which man- 
ages the Colony's foreign cur- 
rency reserves and intervenes 
to control the money supply. 

He is professor of banking 
and. finance at the London 
School of Economics, and was 
formerly chief economic 
adviser to the Governor of the 
Bank Of En gland. 

In 1983, he helped advise 
upon the establishment of the 
linked exchange rate system 
for Hong Kong, which has 
since tied the Colony's cur- 
rency to the US dollar.' 

Raychem top posts 

AT RAYCHEM, the US-based 
m a terial s application spedaP 
ist, Mr Robert Saldich will 
become president and chief 
executive officer on April L 

Mr Paul Cook, the company 
founder, will . relinquish the 
post of chief executive but 
remain chairman. Mr Robert 
Halperin will step down as 
president and chief operating 
officer to be vice chairman. ' 

Mr Salcfich, 56 and presently 
a senior vice president, >ma 
been with Raychem since 1964. 


NOTICE OF REDEMPTION 

Engelhard Corporation 

11 %% Notes due March 29, 1992 
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Wells Fargo 
& Company 

U.S. $200,000,000 

Floating Rate 
Subordinated Capital 
Notes due 19% 

Li accordance with the - 

provisions of the Notes, notice 
is hereby given that for the 
Interest period ' 

15th February, 1990 to 
15th May. 1990 

the Notes will cany an Interest 
Rate of 8K:% per annum. 
Interest payable on the relevant 

interest ravment date 

I will amount 


interest payment date 
15th Mur. 1990 will amount 
to US$210. 14 per US$10,000 


Note. 

Agent Bank: 
Mbfgan Guaranty That 
Company of New York 
London 
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intbrnatioNal capital markets 


Anger at Bankers Trust 
over defector to CSFB 

Allen Wheat tells Stephen Fidler about his move 
to CS First Boston’s Pacific subsidiary in Tokyo 


W hen Mr Allen Wheat, 
chairman of Bankers 
Trust International 
in London, left the office last 
Friday, he hinted to colleagues 
that- he might take this week 
off to go skiing: 

At about 2pm London time 
on Monday, he telephoned , the 
chairman of Bankers Trust In 
New York, Mr Charles Sanford, 
and quit. The press releases 
.announcing that he was join* 
iug CS First Boston to run its 
Pacific subsidiary based in 
Tokyo were sent out two hours 
later. 

The m a nn er of the 41-year- 
old's departure from Bankers 
Trust, where he had worked 
for nine years, has enraged 
many of his former rolleagues. 

However, that was not the 
worst of it: Mr Wheat, closely 
identified with Bankers Trust’s 
shift over the last nine yean 
from a retail bank to a highly- 
reputed merchant banking 
operation, was taking a dozen 
colleagues with him. Six of 
Bankers' London team had 
defected, with the rest moving 
over in Tokyo. 

The view of competitors was 
that CS First Boston had. car* 
ried off a coup In stealing 1 the 
highly-regarded Mr Wheat and 
a strong team, with «fcUlh in 
long-term financing, capital 
markets and the derivative 
products area, with particular 
strength in equity-related prod- 
ucts. 

Part of Mr Wheat's job will 
be building a worldwide swaps 
operation. Mr Jack Henne&sy, 
CS First Boston's chairman, 
said: The global swaps and 
derivatives business has been a 
missing Unk In tying our group 
together.’* 

Moreover, the move Hooks to 
be a severe setback to Bankers 


Trust's worldwide merchant 
banking. operation. In spite of 
its lack of a strong presence in 
the underlying equities busi- 
ness, Bankers Trust built Itself 
a special niche in, for example, 
covered warrants and other 
innovative and complex financ- 
ings. 

It Mows a damaging blow 

Bankers Trust Is learning 
the truth of the cUch£ that a 
merchant bank's most 
Important assets are its peo- 
ple; and they can always 
choose to work elsewhere. 

to the other side of its business 
in London, following from the 
financing troubles of Magnet. 

The kitchen group under- 
took last year a large leveraged 
buy-out, structured by Bankers 
Trust, which came unstuck in 

Hinnrtiw 

The bank, viewed as having 
been blinded by the lucrative 
fees to the risks of bringing 
OS-style financing techniques 
to Sinope, has already had to 
put in place provisions for its 
loans to Magnet. 

M r Wheat said yester- 
day that there was no 
■‘team" defection to 
CS First Boston. His move will 
give him a guarantee for one 
year that he will equal last 
year’s salary at Bankers Trust, 
pins a bonus, presumably plus 
- as a member of the CS First 
Boston group executive com- 
mittee - a share in the firm’s 
profits. 

He is known as an individnal 
who commands close loyalty 
among colleagues. He hired 
many of the others 
who are moving, including 
Mr Chris GoekJian and Mr 
Brady Dougan, managing 


directors cf long-term finance 
in London and Tokyo respec- 
tively. 

Given his background, 
CS First Boston’s strategy In 
the for East becomes clearer. It 
has taken 13 months since its 
corpor a t e reorganisation for it 
to announce a new head for its 
Aslan 8UbsldiaEy. Informal dis- 
cussions between Mr Wheat 
and Mr HansJSrg Rudloff, who 
will be his counterpart at the 
London subsidiary, began sev- 
eral months ago. 

Already a member of the 
Tokyo stock exchange, the firm 
will hope to use the skills of 
his team to generate deriva- 
tives business, much as Bank- 
ers Trust has in London, par- 
ticularly In the equities area. 
The aim is ultimately to put 
the a™ in the middle of equity 
investment Qows in and out of 
Japan. It will also attempt to 
use its skills to help equity-re- 
lated business In developing 
markets in the Far East such 
as Indonesia. 

For Bankers Trust, it 
remains to pick up the pieces 
and rebuild damaged morale. A 
spokesman said that Mr 
Eugene Shanks, head of global 
markets in New York, will take 
over from Mr Wheat for an 
interim period. 

"The bank is bigger than a 
few people and we’ve already 
identified who will take up the 
new positions internally. It’s 
an opportunity for others," 
auM the spokesman. 

Mr Wheat says the bank has 
depth enough to bounce hack 
quickly from the defections. 

However, Bankers Trust is 
learning the truth of the cliche 
that a merchant bank's most 
important assets are its people; 
and they can always choose to 
work elsewhere. 


FT INTERNATIONAL ROND SERVICE 


Listed art the latest International bonds for which there b an adequate secondary nurteL 

as DOLLAR 
STRAIGHTS 
Aostrfa9%93. 


dosing prices on Fefctwry 14 


B.F.C.E.8%94.. 
B.F.C.E.9%95....™ 
Brit. TeJ. Fla. 9% 9ft- 
Canada 996- 


C.C.C.E 9% 95. 
C.N.CA9%93, 


Credit Nation) 8% 93.. 
Credit National 7% 9Z_ 
Credit National 9% 92_ 
Qal-lcfil Kan9%92__ 
Denmark 8 U 94. — . — 

E.E.C. 791 

E.E.C. 1093™— » 

E.I.B.8% 99_ 


140 102102% 5^ 40% JL80 

175 97% 90% 40% 40% 8.94 
ISO 100% 101% 40% 41% 8,98 
290 101101% 40% 40% 9.17 

1000 101% 101% 40% 41 BJW 
300 100% 101% 40% 40% 8.49 
150 tlOO % 101 40% 40% '9.09 
200 198 98% 40% 40% 829 

100 97 97% 40% 40% &7B 

1601X01% 101% 40% 40% 8 82 
190 101% 101% 40% 40% 9m 
190 196% 97% 40% 40% 9 j06 
ZOO 97 97% 040% 


YEN STRAIGHTS 

Canada 6% 91—.. 

Carafe: 9% 93 

O’. Local France 6% 94_, 
Denmark 6% 95.. 
E.I.B.4%93. 


80 

80 



Nchm* 5%95 
Saurian 4%93 
World Bm 


BU after d«r MW* VWd 
99% 99% 0-0% 6.90 

96% 96% -0% 0 6.78 

96% 97 0-0% 6J7 

97 97% 0-0% 695 

94% 99% 0 0 699 

93% 93% -0% -0% 6,72 
93% 93% 0-0% 6J87 

89% 89% -0% -0% 6.90 
Z00%1M% 5 0 6.74 

terOMmk-0% 


40% 8.69 BTHR 


Eonofhna 10% 

Elcc.De France 9 98..-^. 

Elec. De France 9% 9 9 —.. 

Finland 9% 

Ften.Exp.Cd. 8% 92.— . ... . . .. 

Finn. Exp. Cd. 9% 95. 

Ford Hour Credit 891 

Gcn.Elec.ltep.CorR. 943..._. 
Gen. Ehc.Cap.Op.10 1/291— 

G.MJV.C 8% 94. 

’C.MA.C.996 

Con.Mtn.Corp. 9% 92_„. — 

IBM Credit Carp. 8% «... 

IBM CredH COrp- 8% 91 

IBM CrafllCorp.992 _ 

IBM Credit Corp. 9% 92 

Italy 8% 94 

Italy 9% 93™. 

telly 9% 99 

ItoftC. W/W4%94 

Japan Dtv. Ban* 10 96 

KFW lot/. Fin. 994 


1401102% 103% 40% 40% 8.84 
150 96 96% 40% 4-1% -9.08 

1001102% 103%. 40% *0% 8.96 
200 49 ?% 100 40% +1% 9-04 

’2001101% 102% 0+1% 906 

250 100100% 40%+l% 8.96 

200 99Jj 99% 40% 40% 8X3 


AM»y Nat. 10% 94 CS 

AMxyNat, 11% 93£ 

Aapon 7% 92 FI Z—l 

AteWf.-Htd.5%93 
Austria 7% 94 ECU. 


200 


1101% 40%+l% 9.06 


LT.C.Bud Japan 9% 92-.,-._ 

New Zeal and 9 94 — „ 

Nippon Tel.&TlI. 9% 96.. 

Norway 8% 93 

Portugal 8% 91. 


Sun* Homo Corp.W/W 4"«“ 
Sweden 8% 96. 


Toyota 9% 9] 

Toyota MtrXOrp. W/W493... 

VtaorVan R*pll% 92. 

World Bank 8% 99 

WorM Bank 9 97 — 

World Bank 9 99 

World Bank 9% 98 

World Back 9% 99, 

World Bank 9% 96 


Average price chanpe.. 


250 199 99% - 040% 871 

500tl00% 10140% +X 8.74 
300 101% 102 040% 8.71 

500 197% 97% 040% 937 

300 ' 98% 9B% 40% +1% 9 JO 
200 100 100%-*0% 40% 8.96 

400.99% 99% 040% 886 

250 99% 100% 40% 40% 890 
250 100% 100% 40% 40% 8.72 
250 101% 101% 40% 40% 8.72 
1500 98% 98% 40% 41 8.92 
1000 102182% 40% +1% 8.96 

1000 102% 103% 40% 41% 9.14 
WOO 108% 109% -0% — 1% 2.45. 
200 104% 104% 40% 41% 9.03 
300 99% 100% 40% 40% 8.97 

200 100% 100% 40% 40% 9.00 
850 99% 99% 40% 40% 908 
250 101% 101% 40% 4i% 903 
500 100100% 40% 40% BM 

300 198% 99% 040% 904 

13001118% 120-0% 0-1-53 

200 99% 99% 40% +1% 888 
200 100% 101% 40% 40% 886 
15001103% 10540% -0% £64 
-150 104% 104% 40% 40% 9.17 
1500 97% 9840% 41% 8.70 

300 10Q 100% 40% 41% 8.96 

300 100% 101% 40% 40% 8.66 
300 101101% 40% 41% 9115 

500 103% 103% 40% +1% 9.04 
300 1103% 103% 40% +1 900 

Or day 40% oa \Mek-*0% 


Barclays Aot.13% <UAS_ 

Bdaten8%94Eoo 

Ben Canada 10% 04 CS. 

BP Capital 9% 93 £ 

BHt»i Alraovs 1096 £. 

Brh. Telecom 9% 93 £. 

Coam.BfcAufL. 12% «3A$— . 
CanunBkJVULl3% 94NZS-. 
Craflt Fonder 9 96 E a t — . — 
CrLocnlFrance9% TOa ..^. 

Dent. EUcAW. 13% 93 AS. 

DeutsctarBk-FIru 1594 AS. — 
Elec-Pa France 9% 99 CT. .. 

E.LB. 796LFr 

E. LB. 74 99 FI 

E.I.B.999 Eca. 


EanrHina 7% 94 Ee» — — 
Export Dv.Grp.8% 9ZEcu„„_ 

FW.Bus.Ov.Bk. 994 Ecu 

FWSw.Dv.Bk.9% 92 CS 

Ford Cr.CM.10% 93CS..™— 

FordCred-CaaJO%96CS. 

FortCratFureU.0% «£.. 

G.HA.C. Canada U 3/494CS- 

Hetetfcn7% 94 FI 

Hydro-0«t«;1199CS. 

Liosds Bank 10% 98 £. 

LTqydi0aidclZ%98£ 

Nit. AOS. Bk. 14% 94AS. 

Mw Zealand 9% 93 £ 

OEK.E 10% 99 CS. — 

Royal Bk3csLlO% 9BC 

£sskatdwanlO% 93 CS. 

Sum BJlNSW. 13% 93A$ 

■ 7% 93 ECO. 


Sweden 1594 AS.. 


onrracKc mark 

STRAIGHTS 
Aslan Dev. BK. 6 94 
AatrlaA% 99. 


fUBtfteWR * X.-— 

Bk.Frgo.EWn.USSR 7 96_^. 

Bank of Tokyo 5% 93™.. . 

CammErzbarik o/s. 5% 93.^— 

Credit Fonder 6% 99. ; 

E.I.B.6%99 - 

E.I.B.6%99. ' 

E.1.B.6S 96. 

EJ.B.6%«- 


£.i!b!82000 

Enro.Onat&'SMM 7% 94 — _ 
Enroflna6% 96 

Elec De Fnwee5% 97 

Hydro-Quebec 6% 99. 

Japan D«. Bk. 5% « 

Japan Finance 5% 97.^. 

IJLD.B. 7%99„ — i 

Ireland 6% 97 


Ireland 7% 99.- 

Malaysia 6% 94. 

Nat. Wert BK. PLC69B — — 
Nippon Tetg.&TeL 4»„.— . 

Oestert. Koott*. 5 93.^. 

Portugal 5% 92 

Portugal 6% 95....-—-- 

Royal Insoronee S% 92. 

Turkey 6% 95 — 

Union Bk. Fin land 5% 94 

Wbtld Bank 6 98. — ^ — . 

MvU BK. 6% 97 — 

World Bank 6% 99 

Average price danger. 


200 88 % 
730 85% 
,750 187% 
100 91% 
300 91% 
500 105% 
600 83 

300 86% 

600 87% 
300 89% 
500 97 

100 199% 
100 88 % 
300 81% 
300 85% 
300 84 

100 83 

300 88% 
300 85% 
500 87% 
150 94% 

300 83% 
400 88% 
300 89% 
150 93 

150 92% 
300 92% 
500 87% 
200 89% 
500 81% 
600 84% 
600 85% 
on day -0% 


Otter day wmk YMd 
88% -0% — 1% 8.99 
86% 0-3% 9.03 

88-0% -2% 9.77 
92% -0% -1 BJ6 
92% 40% — 1% 8.66 
85% -0% -3% 10-22 

84- 0% -2% 9.01 
86% -0% -3% 8.71 

88- 0% -3% 935 

90-1% -4% 9^4 

97%hD%-2% £44 
99% 0-1% tm 

89- 0%-l% 0.61 
82% -0% -3% 9.22 
86% -0% -2% 9.00 
84% -0% -2% 9£9 
83% -0% -2% 9.05 

.894-0% -3% 9JJ5 
86% -0% -2% 924 
88% 40% -2% 921 
95% 0-0% 7.66 

84% 0-2% 821 

88% -0% -2% 6.93 
90% -0% -2% 9.10 
93% 0-0% 8 m 

93% 40% 0 831 

92% -1% -1 930 
88% 40% “1% 930 
90% 0-4% 8.69 

82% 0-2% 930 

85- 0% -3% 10.78 
86% -04-2% 930 
on week -2% 


Toyota Mtr.Cr30% 94CS 

Toyota Mtr,CrJl% 92CS 

World Bank 7% 99 FI 

World Bank 10% 94 £. — 

World Bank 13% 92 AS. 

World Bank 14% 94 AS 

Zemrspk. 13% 93 AS. 

FIAATOW UTE 


baaed rn after day w* VWd 

150 94% 9540% -1113 

100 95% 95% +0% 40% 1331 
100 98 98% 0-0% 8.05 

280 -92%‘=92V' 0-0% £92 
100 89 89% 0-4% 10.91 

100 96% 97% -0% -0% 1533 
150 91% 91% 40% -0% 1023 
200 96% 96% -0% -1% 1138 
100 90% 91% +0% 40% 13.40 
100 86 86% 40% 40% 12J83 

150 90 90% 0-041337 

100 195 95% 0-0% 14.48 

60 1103 104 040% 12.62 

100 92% 93 40% —1% 1039 

100 97% 97% 40% -0% 1033 
125 96% 98% -0% -0% 13.90 
100 102102% -0% -0%U20 

150 91% 91% -4% -0% 1124 
100*193% 93% 0-0% 8.43 

150 87% 88% 0-fl% 9.02 

150 92 92% 40% -21034 

100 90% 90% 40% -0% 10.69 
100 95% 96% 0-0% 1025 

100 94 94% 0-0% 10.69 

75 195% 96% 40% -0% 11.77 
100 197 97% 40% -0% 1129 

125 96% 96% 40% -0% 11.70 
60 91% 92% 40% 40% 1337 
100 99% 99% 40% -0% 1128 
150 96% 97% 0-0% 8-03 

400 97% 97% 40% -111.44 
150 86% 87 40% 40% 12.99 

100 90% 91% 40% -0%1329 
100 0100% 0-0% 1436 

100 89% 89% 40% 40% 13.73 
150 93% 94% 40% -0% 1129 
125 88% 89% 40% 40% 12.96 
200 96 96% 40% -0% 1130 

100 98% 98% -0% -0% 14.45 
250 90% 90% 40% -0% 10.72 
100 102% 102% -0% -0% 14 J7 
150 95% 95% 40% -Q% U35 
150 98% 98% 40% -D% 1200 
300 87% 88% 0-2% 9.06 

200 93% 93% 40% 40% 1289 

100 99% 99% 0-041X65 

75 100% 100% -0% -0% 13.98 
75 197% 98% -0% -0% 13.96 


All lance &Letc. Bid 94 £ 

Bank of Greece 99 US 

Befgfniu9X US 

Q«R.& Gloucester 94 
CraTIt Fonder 98 US. 


OreKftier Fteam99 DM 

EEC392 DM 

Halifax BS94S 

tort. UtbxkHtry94£ ... 

Leeds Perm. B/S.94E. 

MUkUkL.BnL593£ 

New Zealand 5 97 E. 

Nnnteni Rncfc 92 £. 


Slate Bk. Ifea. 98 IIS.. 


Wnotedcb EanteBS. 93 £. 

Wocdw left 595 £... 

Aeerape price i twp i, . . 


.08 9989 
0% 99.12 
0 100.08 
.063 99.79 
.063 99.66 
.031 10022 
0 10034 
.1 100.01 
0% 99.98 
0% 10085 
Oi 9989 
.07 100.03 
0% 9985 

JL88 99.94 
0 % 100.01 
0% 1«» 
Or day 4081 a 


■OHM 

Aiwa 6% 02 OS 


Amw. Biaate7% 02M. 

Ante 4% 02 £..... 

C8S.IX.S02WL 


DxHcbl Kon.3%04US 
%«US._ 


W87 ' 62. 
VBf 56.7 
3/87 184 
W 20ft 
7/89 3486. 
2190 1628. 


SWIS S FRA NC . 
STRAIGHTS 

African Dw.flk.596~ 
AsftaagSOS 


faratd BU Otter day wmk Yield FuJltralWUS 
B6% 40%-0% 784 


Oaten Bank 3% ^ 

Prtotrka5%02US^. 4/87 66.75 

Eag China Clay 6% 03 C 9/88 48 


B.F.tE.4%98 ^. 

B.M.W.Fla.Nel6. 5 13„. 
Brltarmte B/S. 4% 94..„ 

OR. Int- W/W393 

CredH. Lyonnais 4% 00 — 
E.LB4%98..,.--^ — 
FbuL Exp. C8, 8% — 

FkUJKrOnll. 4% 98-.- 
LA.D.B. 62004 


Kobe City 4% 98,,—-.. — ~ 
Leads Perm. B/S, 4% 

Itatawta5% 98 

Moxartli Gooun.Crp. 595-..^ 

Nat. Ok. Hungary 5% 94 

Nalioarrlde AagEIS.493 

Pnw. HewfoundUiid 503 

Thailand 4% 95 — . 

World Bank 5 03^, 

- Aserage price change... 


ISO f8S% 
100 180% 
an t« 

ISO 173% 
100 185 

125 183 

100 1?9 

130 1© 

75 198 

150 174% 
200 189% 
150 163% 
200 187 

100 176% 
150 181% 
75 186 

200 185 

150 180 

200 183 

150 180 

Ondv-0% 


81% 0 -1 725 

84% -0% 0 7.06 

74% -5 -3 737 
86-0% — 1% 838 
83% 0-1% 8.92 

S0 4i% -0% 7.70 
83% -0%-0% 738 
9B%-0%-0% 8.99 
75 0-0% 9.45 

90-0% -1 7J5 
844-0% 40% 727 
88-0% 0.8.81 
79+1% -1 925 
81% 0-0% 937 

8843%H% 8.91 
86 -1 ~l 923 
8140% -4 728 
83%-0%-0% 8.65 
81404-1% 732 
an week -0% 


Ltefinke Grp. 5% 04 £,. 
Land Sea. 6% 02 £. 


Hindu Camera 2 S 94DM 

MCA Ik 5% 02 US 

MkwMdri 8k. 3% 0«iS 

Next Pic 5% 01 £ 


UMmpJk2603US 

Onskwhc.61/Z%M81u 
OmpTaMlZVazuS — 
MsHMi46B3£>_ 
MM76QZL 


SaNdUSKhfAV B)£ 


ISdtaflCnsteBJMW™ 
SuMhbBmU'iMVS. 
TcuM.Z60ZDLJra 

MJrNPBBMLJ 

WJLSnaUiBlU 


3/84 U06. 
6/89 333 
6/S7 6.72 
2/86 1004. 
9/87 69.62 
5/89 3266. 
11/87 43 
4/88 804. 

ie/n 28 . 

m uul 

UB 33 
W 54 
tum in 
d/m 2U8 
an in?. 
m kst 

WH 8J7 
9/97 4202 


99.9424/041533 
9922 8/03 9% 
100.1821/02 BM1 
992428/021531 
99.7620/04 831 
10031281/04 6.97 
100.4422/02 6% 

100.06 9/0215.16 
100.0817/04 15% 
10030 17/04 1537 
99.94 29/03 15% 
100.1322/02 15% 
99.88 3ffl/04 1538 
ioo.o4 1±/02 am 
100.0617/041537 
100.0622/021531 
i week 4022 


-1 1037 
-0% 0.91 

40% 5834 
40% 030 
-0% 928 
40% .128 
-0% 85.70 
-0% 724 
4 % 022 
40% 1833 
40% 1522 
40% 634 
-0% 2032 
40% 5.04 
-Bk S3SJS 
-Bk -205 


107 10B 

116% 117% 
100 % 101 % 
97% 98% 
91% 92% 
96% 97% 

218% 219% 
99% 100% 
63 84 

104% 106 
93% 94% 
87% 88% 
95% 96% 
151% 152% 

119 120b 
BB% 104% 

n% 84% 

134% 133% 
84% 83% 

75% »k 
U1 122 
90% »% 


-0% 2LH 
-Bk 4fl 




B27 

136 


41% 4SJ7 
40% 071 
i0% 1251 

40% U21 
•0% U7J7 
■Bk 27.76 


* NS lararntUW MiWUc-pnvtdM day's Price 
t Only one market maker (applied a price 

Straight Bantfc Hie yield bUn yield to rcdcmpUod of the mld-prtta; 

the amount bswiii la irUUdri of cmn» units except ter Yen 
bonds where tt U to UIBom. CUsge <w -Change am price a 
week earlier. . . 

FtekUflO Rate N«ec Denaadpawi to dbllan unless otherwise ImH- 
cated. Coopw shown Is nttahnwx. Cdta« Dale next coupon uomes 
rtfeettee. Sprow-Uargln above ilxpaomh offered rate {tteme- 
moaib; tal me mean rate) ter US doilvs. tepn-Th* amnt 

COODWin 

CoiMrtlbW BefldK Dawmbated fti dollars unleanUierwlse indBcsied. 
ag. day-armeon day. Cor data- First date of osnwrekn Into 
shares. Cm. price- tejmlrul amount of bond per star e expressed 

recurrency of stare at cammliM rate fixed at laue. Pm - Pw«r«- 


Jones Lang 
Wootton and 
US Pru in 
$2bn scheme 

By Paul Cheottright, 

Property Correspondent 

THE Prudential Insurance 
Company of the US and Janes 
Lang Wootton, the US Ann of 
property advisers, have linked 
with seven other f i n a nci a l 
institutions across the world 
to start a *2bn property Invest- 
ment pro gramm e. 

This is the first excursion of 
Prudential Insurance on to the 
International property mar- 
kets. Although its manages a 
$45bn portfolio in the US, its 
property investment previ- 
ously has concentrated on file 
domestic market. 

US Institutions, In the last 
two years especially, have 
adopted au increasingly inter- 
national approach to Invest- 
ment generally. At the same 
time the pro per t y market has 
become more Quid with invest- 
ment funds moving across 

unHnmil bcsdeXS. 

Prudential Insnrance, 
Natlonale-Nederlanden, Aus- 
tralian Mutual Provident Soci- 
ety, the Government of Singa- 
pore Investment Corporation, 
SPP of Sweden and three anon- 
ymons institutions - possibly 

JnnmuHM — are aa rli a nlwrlh - 

lug $250m of equity to the Pru- 
dential Real Estate Investment 
Programme. 

Jones Lang Wootton said 
yesterday It hoped four addi- 
tional subscribers would be 
able to take part in the fond, 
bringing its capital up to 93ba. 

The buying programme and 
the management of the pro per - 

ties after thefr acquisition will 

be carried out by a partner- 
ship, set np by Prudential 
Insurance and Jones Lang 
Wootton, called Global Realty 
Advisors and baaed in Ber- 
muda. 

The first pro pe r ty purchases 
are likely to be in Frankfort, 
London, Paris, Sydney and 
Toronto, Investments will gen- 
erally be held for 10 to 15 
yean and there is no intention 
of setting up a propert y trad- 
ing operation. 

The Prudential progr a mme 
is the second large institu- 
tional property investment 
fund to start this year. Earlier 
Grddtt National of France said 
it is leading Institutions from 
nine countries in Europolis 
Invest, a fund with potmtial 
investment capacity of fLldhn 
set im to invest in Europ ea n 
property. 


n TTw FtamcUl Tbra» LUL. 3990. Rcprert^ctkwi^Ol ^fr 111 9 01 pwnltM wltanitt wrttUB coma*. 
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Matif and 
Liffelaunch 
new option 

By Doborah Hargreaves 

COMPETITION between the 
London International Finan- 
cial Futures Exchange (Ufb) 
and France’s Matif heated up 
yesterday with an announce- 
ment by both exchange s that 
they will Hat an options con- 
tract on their iEuromark 
futures contracts. 

Both exchanges have been 
competing on Euromark 
futures since their inception 
last year. Ltffe has beaten the 
Matif on a launch date for the 
option which will start np on 
March L The Matif starts its 
option at the beginning of 
ApriL 

Liffe’s Euromark futures 
contract has got off to a 
quicker start than MatlTs, 
with rifle’s trading Just over 
150,000 contracts a month. 
Llfie also lists its Euzomarfc 
contract on its APT electronic 
trading system where it has 
been trading around 500 krta 
an evening. 

Guinness Mahon 
forges links with 
Yokohama bank 

By Andrew Freeman 

THE RANK of Y o kohama and 
Guinness uaiwn have formed 
a joint venture leasing com- 
pany called Gnlnness Yoko- 
hama Leasing. The company 
will provide leasing and asset 
finance facilities principally 
for tiie Japanese business com- 
munity in the UK. 

The group will work closely 
with the existing asset finance 
arm of Guinness Mahon. It 
win also provide vendor finan- 
cing MtawM to h*lp sales of 
Japanese capital equipment in 
the UK. Gnlnness Mahon-is the 
UK merchant banking arm of 
Honk of Yokohama. 

• Royal Insurance, the UK 
insurer, announced a flOGm 
three-year revolving credit 
facility, to be arranged and 
syndicated by Barclays Bank. 
The programme will be used 
for general co r porate purposes 
and will act as a standby focQr 
tty to support existing com- 
mercial paper programmes. 

• Daiwa Securities, one of 
the big four Japanese securi- 
ties houses, has announced 
that tiie Hungarian stock 
exchange in Budapest has 
asked it for advice on prepara- 
tions to reopen In March. Ren- 
ter reports from Tokyo. 

The cooperation will ini- 
tially focus on bringing bourse 
employees to Tokyo for train* 
bag. 



This announcement appears as a matter of record only 


January, 1990 




Lit. 100,000,000,000 
12 7 /8 per cent. Notes due 1993 


Issue Price 101.45 per cent. 


Istituto Bancario San Paolo di Torino 


Merrill Lynch International Limited 
Banca Nazionale del Lavoro 
Banco di Roma 
Credito Itafiano 

UBS Phillips & Drew Securities Limited 


Banca Commerdale Italians 
Banco di Napoli 
Bankers Trust International Limited 


Italian International Bank pic 

(Monte dei Paschi di Siena Banking Group) 


Amsterdam-Rotterdam Bank N. V. 

Banca del Gottardo 

Banque Bruxelles Lambert S.A. 

Compagnie Montgasque de Banque 

BuromobiUare 

Generate Bank 

Kredietbank International Group 
Sank! Aunae Bank A/S 
StmtiixHno Finance international 
Westdentsdie Landesbank 

Girozentrale 


Banca d'America e d'ltalia 

Deutsche Bank Group 

Banco di Sidlia 

Banque Generate du Luxembourg S. A. 

Credit Communal de Belgique S.A. 
Gemeenl ek r g diet van Bagie N. V. 

Fuji International Finance Limited 

IMI Capital Markets (Luxembourg) SA 

Mitsubishi Finance International pic 

Sanpaolo»Lariano Bank S.A. 

Swiss Bank Corporation 

Investment Banking 

Yasuda Trust Europe Limited 


SfctWOlO 



INTERNATIONAL CAPITAL MARKETS 


World Bank issue well received 


By Stephen FMler, Euromarkets Correspondent 


THE WORLD Bank yesterday 
launched the second of its 
global bond Issues, a $LSbn, 
seven-year issue, to a positive 
reception. 

The issue, the first to be 
traded in the new issue mar- 
kets in Tokyo, London and 

/INTERNATIONAL 

BONDS 


New York, will be finally 
priced this afternoon by lead 
managers Morgan Stanley and 
Goldman Sachs, after investors 
worldwide have been can- 
vassed on their views. 

The indicated interest spread 
over the seven-year US Trea- 
sury issue was 35 to 38 basis 
points, but the strength of 
demand was such that the 
maximum margin on the issue 
win be 35 basis points. 

A margin of less than that is 
being considered, given that 
initial indications show the 
issue being oversubscribed sev- 
eral times. The previous global 
issue, for $L5tm over 10 years 
and launched in September, 
was bid yesterday at a spread 
of 41 basis points over the 10- 
year Treasury. 

When the second issue was 


NEW INTERNATIONAL BOND ISSUES 

US DOLLARS 

Stand .Credit Carte T St 1990ft 
Startd.CredR Garda Tst ISBOft 
Sarnie* Musical «nstr.(a» 

Miraco Uit(NedierlandaKb)ft 

Amount KL Cooped % 

890 9 

110 S^ 

30 1 

30 <b) 

Price 

99.44 

99.47 

100 

102 

Mteetiy 

1085 

1085 

2004 

2000 

1 "Is 

Book ransor 

Salomon Brothers 

Salomon Brothers 

Seangyong Inv. A Secs- 
Mitsubishi Finance Int 

SWtaS FRANCS 

Kyusriu Bectric Pewarfcift 

150 

7»2 

101 *2 

2000 

2b 

SBC 

YEN 

Toronto-Oom. BktCsymanKtaft 

fibn 

8 

100% 

1901 

\lh 

Tayo Trust Ini 

AUSTRIAN 8CHH-LWGS 

National Bank of Hunfiary(e)ft 

Ibn 

obt 

99.45 

1087 

n/a 

CredWawatstbBankvaraln 

inoauna rate notes. fConvartlble. ftFlrad terms, a) Call from 1/1/92 St 104% declining 1% pa. to par. Put March 1995 to 
ytald sh%. Conversion period SeptSI-NovJSXM. b) Launched In three trantaiae: Siam pm 32^ bp over tHnonth Ubor first 
tea yews, then 1(H«% (brad. S5m pays Stop over S-month Ubor first teo years, then 8%% fixed, ftfim pays ffcad. 

One call only March 1982 at par. c} Non-callatrie. <3) nedamptlon linked to Nikkei stock index. 


first mooted earlier in the year, 
the hank seemed likely to 
choose a five-year maturity. In 
the event, market conditions 
were such that a seven-year 
issue proved possible. Five- 
year issues are generally easier 
to sell and there is a strong 
demand for such paper from 
central banks. 

The longer-maturity sug- 
gests a better spread of inves- 
tors. The seven-year maturity 
also allows the bank to price 
the issue at an issue spread to 
Treasury paper of less than US 
agency paper, while still 
attracting European investors, 
hi the five-year sector, where 


agencies are trading at about 
28 basis points above the Trea- 
sury. the spread wouM have 
been too tight to bring out 
much European 
Mr Don Roth, the World 
Bank's treasurer, said initial 
indications suggested that 
demand for the Issue had been 
stronger for tire second issue 
than for the first 
Yet there was some criticism 
of a u semi-global*’ $Um deal tor 
Citicorp done by Salomon 
Brothers, priced yesterday 
afternoon. The deal was in two 
tranches, backed by Citicorp 
credit card receivables and 
so ld mainly in the US but also 


to Europe. 

Some houses said the issue, 
from Europe an i n vestors' point 
of view, had several potential 
drawbacks: it was not clearing 
through one of the established 
Eurobond houses and, like the 
World Bank deal, was only in 
registered form. Some would 
also be confused, traders 
suggested, by the so-called 
“soft bullet" m a t urity . 

The issue carries a senior/ 
junior structure with the 
Junior structure - 3110m 
worth at debt sold mostly in 
the US - guaranteeing pay- 
ment after five years of the 
AAA-rated senior issue. 


Yield in West Germany highest since 1982 


By Deborah Hargreaves in London and Karen Zagor in New York 

IT WAS another volatile day 
for the West German bond 
market yesterday as the aver- 
age yield on bunds rose to 8.81 
per cent, the market's highest 
level since September 
1982. 

Although the market opened 


GOVERNMENT 

BONDS 


slightly firmer, a short squeeze 
on the futures contract which 
saw a rush of selling at 
prices pushed band prices 
down again. 

The futures contract an liffe 
traded over 61,000 lots in 
another hectic day which saw 
futures prices Hosing lower at 
Just under 83 after a close of 
83-39 on Tuesday. 

The Bundesbank's 10-year 
7% per cent bond was fixed at 
J&25 earlier in the day after Mr 
Karl Otto Pohl, the Bundes- 
bank president, said the Ger- 
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man ca pita l market’s f ren t 
unification could )««? to ht ghor 
inflation hail been exaggerated. 
However, the issue traded 
lower towards the end of the 
day as volatility returned to 
the market 


■ The UK gilts market was 
slightly stronger yesterday and 
overcame an early setback 
when the Abbey National 
Building So ciety sai d it would 
raise its mortgage rate. Gilts 
lost ft of a point on the news 


but recovered as some retail 
buying buoyed the market 
The benchmark long gu* lOi 
per cent closed ft higher at 
85.20 with a yield of 1L26 per 

ronf 

■ US Treasury bonds drifted 
lower yesterday in lacklustre 
trading without any unex- 
pected economic news. 

In the late afternoon, the 
Treasury's benchmark 30-year 
kmg bond was down ft point at 
100| yielding a.41 per cent. 
Prices at the short aid at the 
yield carve fared better, with 
the two-year band off % paint 
to yield 824 per cent- 
red funds - the rate at 
which banks lend to each other 
— changed hands at Bft per 
cent through miQBt of th e day, 
and the Federal Reserve did 
not operate in the market. 

The debt market absorbed 
the news of Diesel Burnham 
Lambert's bankruptcy protec- 
tion filing , announced l ate on 
Tuesday, with equanimity. 


DTI rules put more life into 

Deborah Hargreaves explains a long-awaited break 



T he futures and options 
lobby which has fought 
London's labyrinthine 
tax and regulatory str uct u res 
is about to receive a long- 
awaited reward from the 
Dep artm ent of Trade and 
Industry, 

The DTTs publication of an 
arcane i nte rpretation of an EC 
directive is expected to give 
closed- end fnwd« — 

traditionally unit trusts in the 
UK - more leeway ova- how 
they use d erivati ve s markets. 

The draft regulations, which 
the DTI is expected to publish 
soon, will also allow futures 
and options funds to become 
established in the UK. Lon- 
don's markets are confident it 
win eventually attract investor 
interest in their products. 

ft tHopo moves are accompa- 
nied by a change in tax status 
of derivatives in this year’s UK 
Budget, as exchanges hope, it 
could significantly boost vol- 
ume. 

A recent growth surge for 
London’s derivatives markets 
has boosted volume to a level 
where equity deriv atives trade 
around'80 per cent of the value 
of the underlying cash market. 
This s ffll fafia behind France 
where the futures market 
transacts UO per cent , of the 
pa«h market value and in the 
US tiie futur es do 400 per cent 
of cash market value. 

Regulatory changes in the 
UK will not boost volume over- 
night but they will provide the 
right climate for a drive to edu- 
cate fund managers about. 
deriv atives 

Unit trusts can now only use 
fixtures and options for hedg- 
ing purposes, but the DTT is 
expected to broaden their 
scope by allowing them to 
employ derivatives’ strategies 
for “efficient portfolio manage- 
ment". The department’s state- 
ment will for the first time 



Mlrhft 0 ? Jenkins: expects wave 
of business into Liffe contracts 

define efficient portfolio ma n- 
agement. 

Up till now, unit trusts have 
been required to hold the c a s h 
equivalent of a derivatives con- 
tract before employing a 
futures strategy to hedge chat 
exposure. Under the new defi- 
nition, it is expected they will 
be allowed to any trans- 
action in derivatives without 
holding the underlying instru- 
ment as long as they hold cash 
to cover the investment in a 
derivative. 

The DTTs statement will 
enable investment funds to 
become much more highly 
geared sinc e futures offer a 
large exposure for a fraction of 
ttiH cost of a cash instrument. 
In addition, the derivatives 
markets offer the sort of deep 
liquidity that enables funds to 
be much more flexib le in their 
allocation of assets. 

While the DTTs statement 
will give unit trusts more 
access to the deriv ati ves mar- 
kets, few will be encouraged to 
use th a n until a confusing sit- 
uation over the tax treatment 
of d eriv ative products is clari- 
fied. A strong futures lobby is 


hoping to see the tax status of 
derivatives changed In this 
year's budget , 

The complex tax rules gov- 
erning derivatives products 
rrf^ on discourage some institu- 
tions from ever venturing into 
the markets at alL Unit Lrusts 
{ tften have to give up their tax- 
exempt status wh en th ey 
freeing involved in derivatives 
transactions. 

ft the Inland Revenue was to 
Haag futures and options, as 
investments in their own right, 
it could niminate the compli- 
cated system of dual taxation 
that can exist for s ome inves- 
tors in the markets. ’ 

If tax changes are made in 
the March Bndget, and accom- 
panied with the DTTs new 
interpretation of efficient port- 
folio management, the impact- 
on London's derivatives mar- 
kets could be quite significant 
Mr Michael Jenkins, chief exec- 
utive at the London Interna- 
tional Financial Futures 
Exchange believes ther effect 
will be an accumulating wave 
of business into soma of the 
exchange's contracts - partic- 
ularly tire FT-SE ZOO index 
futures - as fond managers • 
become more knowledgeable - 
about der ivati ves.^ 

P ublication by the DTI of 
draft rules for futures 
and options funds will 
give gnbMiw important fillip to 
London's dexivativeamarkais. • 
The UK has not had a regu- 
latory structure that allowed 
collective investme nt sc hem es 
in futures and options and as 
these funds have /gained in 
nm wlflri fa h »ctn«grhfliii moved 

offshore, hi the US, futures and 
options ftmds have proved 
attractive to retail investors, in - 
recent years and there has 
been a rush to ! launch a variety 
of fund products; 

Futures folds are a way for 


for unit trusts 

email, private investora to gain 
jWMfi to the multi-billion dol- 
lar futures markets which they 
could not set foot in alone. 

Funds will invest, money 
. across - the markets and often 
guarantee a return of ca pita l 
after a certain number of years 
accompanied by some of.the 
high returns that can be 
gained ' from futures. Since 
these funds have been pre- 
cluded from setting up in the 
UK, several ' UK companies 
have moved offshore to launch 
their foods. In a recent move. 
Mercury set up its HQCBn. 90/10 
fond in Luxembourg. 

T he Government has 
been aware of the loss 
of business caused by a 
lack of UK regulation for 
.futures funds and the DTTs 
draft regulation is expected to 
give fund managers a chanc e 
to launch ' and market futures 
ftmds in the UK. 

' Conservative futures, funds 
called 90/10 funds are popular 
in the US and are expected to 
sell well in; the UK. The fond, 
provides a guaranteed return 
of 100 per cent of the initial 
In vestment. As well as the cap- 
ital, the fund, can after a high 
return to investors by splitting 
SO per cent of its cash into 
money market investments 
nnri wiring the remaining 10 per 
cent to gain a wide exposure to 
the markets with, the use of 
der i v a tives: 

Since these funds invest 

across the board in derivatives, 

their launch in the UK could 
boost volume across London's 
commodity markets. “Funds 
provide a much safer opportu- 
nity tor investing in a diversi- 
fied fu t u res and options portfo- 
lio,’’ believes Mr Jenkins. For 
this reason, funds could bring 
the esoteric area of derivatives 
products much closer to the 
individual investor. 


German equities ‘due for fait despite slide in bunds’ 


PRICES in the buoyant 
German equity market are due 
for falls in spite of the plung- 
ing German government band 
market, according to London- 
based brokers, writes Rachel 
Johnson. 

The reverse yield gap — 
which describes the inverted 
relationship between bond and 
equity yields — is currently 
v e ry wide, reflecting the p™ 


the Goman stock market has 
made to a great extent at the 
expense of g overn ment bonds. 

Investors have pumped 
money into German construc- 
tion, lv^gjTig, mri en gineering 
pnmpaniPB once November last 
year, when East Germany.. 
announced it was opening its 
borders. The market has risen 
in value by 25 per cent since, 
then, and the FAZ share index 


was yesterday only 23 JS points 
off its high for the year yester- 
day, at 77K5. 

But traders at CBS Plumps 
& Drew, the London stockbro- 
ker, will next week issue 
revised predictions for the 
yield levels German bonds will 
be reaching in the summer of 
this year. On. the basis of their 
predtetions, the equity market 
is due for a re-rating; - 


Mr Steven Major, bund 
researcher, said that 10-year 
bunds - which have risen 
from about 7.2 per cent in 
November 1989 to &86 per cent 

y esterday — wfil carry Oil CHto- 

bing, to 9 per cent. 

With bonds at these yield 
levels,, the- old relationship 
between German bonds and 
equities “no longer holds,** the 
stockbrokers say. 
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TRADITIONAL OPTIONS 


• First DsaNnos Fefe 5 

• Last Dealings Feb IB 

• Last Declarations May 10 

• For settlement May 21 

For rate Indications see end at 
London Share Service 

CaiJs in Aviva Pet, Amstmd, Coo- 


ray Pet, QaeHe Res, Kambras, 
Hanson w a rr an t s . Next, NorfeNc 
OspRsI, P « O warrants. Queens 
Meat Houses, Rosstiaugh, 
Saalchi ft Saatohl and Vfata 
Entertainments. Puts In Amstrad 
and Hcwetaangb. 


LONDON TRADED OPTIONS 


THE MARKET was slluhtiy busier 
yesterday, although dealers said 
turnover was stiU too low to gen- 
erate much excitement Turnover, 
‘was weighted towards calls,- 
though this was not due to any 
change In sentiment towards the 
stock market, but because call 
activity increased In selected 
stock options. 

Total market volume amounted 
to 29,592 contracts against 24,884 
on Tuesday. Ye ster day’s total was 
divided betw e en 21,054 calls and 
8338 puts. 

The FT-SE 100 index was the 
busiest option, although trading 
volumes were almost half t hose 
of the previa us day’s. Early on 
there was some closing of bear 
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buyers. The March FT-SE Index 
traded a total. bf &37T contracts, 
equivalent to £196rn — leas than 
Tuesday’s hectic session. 

The premium of the futures 
over the cash market widened to 
10 footsie points, from 2 the previ- 
ous day. But dealers said the 
majority of the market remained 
bearish, a view bolstered by the 
news that the Abbey National 
Building Society had raised its 
mortgage rate. 

Among Hie stock options. Sears 
was the busiest, trading 2,936 
contracts, as bid speculation 
swirled around the market Yes- 
terday’s total was divided 
between 2,720 calls and 266 puis. 
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.positions opened; Jbe previous 
day on the expectation of a 
decline in Wall Street 
. But the troubles at Drexei Bum- 
ham Lambert failed to depress 
the US equity market, which had 
finished higher on the day. So 
after the initial flurry, trading 
turned slack. Total volume stood 
at 4,159 tola at the dose, of which 
1,695 were calls and 2,464 puts. 
The busiest series was the Febru- 
ary 2,300 puts, which "traded 614 
contracts. 

Futures was unable to provide 
much direction for the options or 
underlying market It shrugged off 
same of the bearishness of ear- 
lier In the we ek as a small num- 
ber of institutions appeared as 
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UK COMPANY NEWS 


French acquisition confirms expansion track in lead up to 1992 

Irish insurer sold for I£107m 


By Patrick Cockbum 

ASSURANCE GENERALES de 
France, the fourth largest 
French Insurance group, has 
agreed to buy the Irish busi- 
ness of the Insurance Corpora- 
tion of Ireland for I£lQ7m 
ttioora). 

The corporation has been 
administered by the Irish 
courts since 198& after its Lon- 
don office made losses of some 
£200m In I98&84. 

Under the terms of yester- 
day's agreement Mr William 
McCann, the court appointed 
administrator, retains responsi- 
bility for the corporation's Lon- 
don office and the run-off stem- 
ming from claims on 

discontinued business. 

The move by AGF confirms 
the determination of French 


insurance companies to expand 
in the lead up to the European 
single market. Last year AGF, 
which has a. premium income 
of FFr 3242m, acquired NEM. a 
small UK mutual insurer aini 
has also taken significant 
stakes In Assubel of Belgium 
and Milanese Assurazlone of 
Italy. 

The Irish government has 
formally given its consent to 
the deal though it must still be 
approved by the High Court 
Mr Desmond O’Malley, the 
Minister for Industry and Com- 
merce, said the Government 
would provide AGF and the 
High Court with necessary 
assurances about the run-off of 
remaining liabilities dating 
from before 1985. 


Mr O’Malley said that the 
I£l07m being paid by AGF and 
funding already provided by 
the Irish Government would 
meet the bulk of outstanding 

rlalTQg, 

However, he added that he 
could not be certain that fur- 
ther funds might not be neces- 
sary. Claims dating from 
before 1985 are reinsured but 
last year the Dublin High 
Court gave permission for Win- 
terthur of Switzerland and 12 
other reinsurers to bring an 
action disputing minima worth 
£30m by the Insurance Corpo- 
ration of Ireland. They alleged 
fraud by the corporation. 

Mr McCann said he bad been 
preparing the Irish business 
for sale since his appointment 


in 1985. It has made a profit of 
I£33m in the past three years. 

Steps taken to make the 
company profitable included 
the sale of non-core activities 
in life assurance and banking, 
an end to underwriting outside 
Ireland, the appointment at a 
new management iwim and the 
establishment of support lor 
the company in the insurance 
broking community. 

He said that over the last 
five years the company had 
achieved a key position in the 
Irish insurance market. The 
Irish business, including 
related assets and liabilities, of 
the corporation will be trans- 
ferred to the AGF owned com- 
pany which will have a capital 
of l£2Sm. 


Porth warns 
of decline 
after slack 
Christmas 

By John Thornhill 

PORTH GROUP. the 
USM-qooted manufacturer and 
distributor of Christmas deco- 
rations, did not have a very 
festive season last year, and 
warned yesterday that pre-tax 
profits for 1989 were expected 
to be Lower than the previous 
12 months. 

The company said, however, 
that profits would be sufficient 
for payment of a final dividend 
of 3.2p, making a total of 44Sp. 

Mr Jack Mansfield, director, 
said there were three main 
reasons for the profits decline: 
rfnmppnwi demand bec ause of 
the high-street retail squeeze; 
higher labour and material 
costs exacerbated by unfavour- 
able exchange rates and a bad 
debt; and a bigger interest 
charge. 

Forth, based in South Wales, 
was floated on the USM last 
April at lOOp per share. Since 
then its shares have steadily 
slipped but wore unchanged at 
73p yesterday. 

The company claims that it 
accounts for over 70 per cent 
of all Christmas decorations 
made in the UK and that its 
dominant market position will 
allow it to return acceptable 
profits in the current year. 

Preliminary results for 1989 
will be published next «nmrth_ 


Electra Kingsway sets up 
new investment operation 


By DavM Churchill, Leisure Industries Correspondent 


ELECTRA Xingsway 
Managers, a specialist investor 
in unquoted companies, has set 
lip a new investment operation 
to provide equity finance and 
financial advice for leisure and 
hotel mwipwitf* 

The new operation, Electra 
Leisure, will have »w»« to the 
investment funds from both 
Electra Investment Trust, the 
parent company of Electra 
Kingsway Managers, and the 
£486m unquoted investment 
fond, Electra Private Equity 
Partners. 

One of the first ventures 
being partially funded by Elec- 
tra Leisure is understood to be 
a new hotel chain called Peri- 
quito Hotels, to be run by three 
former senior exe cut ives from 


the Holiday Inn hotel ch ai n . 

Electra Leisure is headed 
by Mr Brian Terry, formerly 
with Security Pacific Merch 
awt Bank in London. 

Two former colleagues from 
Security Pacific, Mr Michele 
Meeus and Ms Judy Marsden, 
have joined Mr Tory in the 
new venture. 

Mr Terry said yesterday that 
the new fund had been estab- 
lished because “the largest 
impediment to the growth of 
the leisure industry is the 
lade of equity finance available 
to private companies.” 

Electra Leisure, he added, 
will seek to build an invest- 
ment portfolio “consisting of 
unquoted companies with 
growth potential?’ 


In addition, joint ventures 
are planned with established 
leisure operators in a wide 
range of sectors, including 
hotels, resorts, sports clubs, 
and other companies supplying 
the leisure industry. 

Electra Leisure will initially 
concentrate on projects within 
the UK and Continental 
Europe. 

Apart from Electra Leisure, 
Electra Kingsway has three 
other investment operations. 
These are Electra Aviation, an 
international aircraft leasing 
company; Electra Property 
Finance, specialising in the 
provision of finance for prop- 
erty transactions; and Electra 
Innvotec, which specialises in 
corporate ventures. 


GEC/Siemens to sell Plessey arm 


THE UK’s General Electric 
Company and Siemens of West 
Germany are proposing to sen 
Birkby’s Plastics, one of the 
UK’s largest producers of plas- 
tic injection monMfagR, writes 
Hugo Dixon. 

GEC and Siemens acquired 
Hrkby's as part of their joint 
takeover last year of Plessey, 
the UK electrodes group. 
Birkby’s is based in Liver- 
sedge, West Yorkshire and 
employs 700 people. Its current 
turnover is approximately 


£36m and it is said to be profit- 
able. 

GEC and Sfepiowg are under- 
stood to have decided to dis- 
pose of Birkby's because it has 
little relationship with their 
core activities. It supplies plas- 
tic mouldings principally to 
their automotive and computer 
industries. 

First Boston, the merchant 
banking group, has been 
appointed to look for compa- 
nies interested in buying 
Birkby's. It is ttonght that the 


most likely acquirers would be 
large international groups that 
specialise in plastic mouldings. 

Some of the leading plastic 
manufacturers around the 
world are: Plastics Omnium of 
France; Trinova of the US; 
Dynamit Nobel of West Ger- 
many; and Eurotech, part of 
the UK’s BAT Group. 

Birkby’s is part of Plessey’s 
aerospace and engineering 
division. Plessey originally 
acquired it when it took over 
AT&E in the early 1960s. 


ERF in drive to strengthen UK presence 


By Kevin Done; Motor Industry Correspondent 

ERF (HOLDINGS), the UK 
heavy truck maker, has formed 
a financing joint venture, ERF 
Leasing, with Capital Charter, 

• a leasing subsidiary of Bank of 
Scotland, aimed at strengthen- 
ing its presence in UK truck 
market. 

ERF Leasing is the first joint 
company relationship between 
a heavy truck maker and a 


clearing bank group. 

The venture will offer a 
range of financial packages for 
new and used vehicle purchase 
and fleet refinancing. 

ERF has virtually doubled 
its share of the UK heavy truck, 
market to 1L2 per cent over 
the last three years, but the 
company believes that it must 


offer much more sophisticated 
financing packages to support 
Its attempt to raise its share to 
15 per cent by the end of 1992. 

However, in common with 
other truck makers it faces a 
bleak outlook in 1990 as 
demand plunges. Mr Peter 
Foden, chairman, said yester- 
day that overall UK heavy 
truck sales in 1990 could be 30 
per cent below last year’s leveL 
JSRF is c ur ren tl y producing 
only |2 trucks a day compared 
with a peak of 21 trucks a day 
a year ago, and it is effectively 
operating a four-day week with 
a four-day production shut- 
down per month, an effective 
cut of 54 per emit in output 
ERF'S financial year runs to 


the end of March, and Mr 
Foden warned in November 
that the steep downturn in tile 
truck market would have a 
heavy impact on the group’s 
performance in the second 

half 

Competition in the UK truck 
market is becoming fierce, as 
sales decline steeply from last 
year’s record leveL ERF’S new 
truck registrations dropped by 
42.1 per cent in January, while 
heavy truck sales overall 
plunged by 35 per cent 

As part of its venture with 
Capital Charter ERF is plan- 
ning to offer contract hire facil- 
ities including maintenance 
and service support in an 
attempt to expand its presence 


in one of the fastest growing 
segments of the UK market 

The company estimates that 
contract hire already accounts 
for about 30 per cent of all UK 
truck sales above 7.5 tonnes 
gross vehicle weight, most 
importantly in the light and 
medium truck se gmen ts below 
16 tonnes. 

ERF, the last remaining 
Independent publicly-quoted 
UK truck maker, currently 
gains only about 5 per cent of 
its sales through contact hire 
arrangements, but it expects 
contract hire to become 
increasingly important also in 
the heavy truck sector of 16 
tonnes and above, where it 
exclusively operates. 
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Tivvur Humphries 

LORD KING, British Airways chairman, said yesterday that the 
airline was exploring the market o pp or t un ities to sell and lease 
back some of the 27 Boeing 737s which it owns or has on 
financial leases, writes Paul Abrahams. 

He said the strength of the second-hand market continued to 
surprise him, although it did not seem to surprise the industry. 
It would be right, he added, for the airline to take advantage of 
the market’s buoyancy to increase the company’s flexibility and 
at the same time reduce costs. 

“We are always reviewing costs. The insidious growth of 
overheads is a constant problem at which we are always work- 
ing. We are wide awake to the danger,” he said. 

Analysts believe that the need to reduce costs may be para- 
mount during the next year. Lord King warned yesteday that 
prospects for the company were dependent upon continued 
worldwide economic growth. 

That growth may not be assured, however. Airlines in the US 
have been reporting a rapid slow-down in their domestic market. 
About 50 per cent of BA’s profits come from its routes to the 
Americas, «nH traffic originating from the East Coast of the US 
appears to be slowing down. 

At the same time, all airlines have haan B uffering from esnaTat . 
ing fuel costs. 


Record lifts holding in 
Easterbrook to 37.9% 


By Clare Pearson 

RECORD HOLDINGS, the 
power tool maker embroiled in 
an acrimonious struggle for 
Easterbrook Allcard, a private 
cutting tools business, has 
bought a further 5 per cent of 
Easterb rook’s shares from Pru- 
dential Venture Managers. 

ft «ajd the cost was 750p per 
share, tije level, of- its £13.2m 
recommended offer and the 
mwp amount it paid on Tues- 
day for the 3.1 per ceirf stake' 
bought from Rowntree Pension 
Fund. 

Record on that day dashed 
with James Wilkes, the engi- 
neering company which has 
launched an £11.5m hostile 
offer, over the amount per 
share they had each offered to 
Easterbrook’s two institutional 
shareholders. 

Together with irrevocable 
undertakings from Easterbrook 
directors and certain other 


shareholders. Record now 
speaks for 37.9 per cent at the 
company. 

Wilkes has claimed receipt of 
irrevocable undertakings in 
respect of more than 50 per 
cent, but holders of 9 per cent 
included in this figure axe con- 
testing the validity of the 
undertakings in the High 
Coart. The hearing was 
adjourned on Tuesday far 14 
days. 

On Tuesday’s conversations 
with shareholders. Record 
denies that it ever offered any 
shareholder more than 750p 
per share. Wilkes yesterday 
issued a statement saying that 
it had entered discussions with 
the two institutions only after 
it had become aware Record 
w|w i p approaches to thpw 

“The company did not agree 
to meet the price sought by 
one shareholder,” it 


Hungarian offer success 


By Clare Pearson 

THE OFFER of shares in 
Hungarian Investment Com- 
pany, the first quoted fund to 
be de d icated to equity invest- 
ments in Hungary, has proved 
a success. 

Klein wort Benson, sponsors 
to the offer of shares and war- 
rants, announced that it was 
oversubscribed by the time it 
closed yesterday. Details of 
allocations will be announced 
shortly. 

With a minimum subscrip- 
tion level of *50,000, the offer of 
lm shares with warrants 


attached on a one-for-10 basis, 
was targeted at professional 
rather than private investors. 
Firm undertakings to sub- 
scribe for 75 per cent ct the 
issue had been obtained from 
institutions prior to its launch 
last week. 

The investment company, 
which emerges in the wake 
of last year’s political 
upheavals in eastern Europe, 
is claimed to be the only 
east European fund to be 
listed on a leading stock 
exchange. 


BET to reduce S African holding 

By John Thornhill 


BET, the support services 
group, is to reduce its holding 
in United General Investments, 
its last remaining South Afri- 
can subsidiary, from 60 to 49 
per cent. 

Sankorp Group, BET’S South 
African partner, will in- 
crease Us shareholding 
in UGI to 51 per cent at 
the end of the current finan- 
cial year. 

This reduction of 


BET’s stake will have 
the effect of shrinking 
its Interest in Unitrans, 
the listed South African 
specialist freight company, 
from 48 to 39J2 per cent. 
Unitrans is 80 per rent-owned 
by UGL 

BET’s South African inter- 
ests form a small part of its 
overall business, accounting 
for less than l per cent of earn- 
ings. 


DIVIDENDS ANNOUNCED 



Current 

payment 

Dale of 
payment 

Correa - 
ponding 

dividend 

Total 

tor 

year 

Total 

last 

year 

Brooke Tool Eng _J1n 

1.175t 

Apr 3 

1.1 

1 3 

1 A 

GC Booting 9 Int 

0.9 

May 4 

0.9 

- 

2 

Gan Com Inv Tat fin 

5.48 

Apr 2 

4.49 

9.48 

8.44 

Laatta Wtao fin 

2 

Apr 20 

1.75 

3.5 

3 

SB* Industrial § fin 

0.6 

• 

DM 

1 

0.75 


'Dividends shown pence per share net except where otherwise stated. 
•Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. gUnquotod stock. IThird 
market 
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Hanson advances 
15% to £225m 
in first quarter 


By Andrew Bolger 

HANSON, the diversified 
conglomerate, yesterday 
reported a IS per cent increase 
from £l95m to £225m in pre-tax 
profits for its first quarter. 

Turnover in the three 
months to December 31 was 
£1.82bn, compared to £1.93bn in 
the previous year. 

Mr Martin Taylor, joint vice- 
chairman, said the figure hart 
been reduced by disposals such 
as the sale of the Ground 
Round restaurant chain in the 
US, a majority stake in Smith- 
Corona. the US typewriter and 
word processor company, and 
AUders, the British department 
store and duty-free shopping 
business. 

Fully -diluted earnings were 
up U per cent from 3£p to 3. 9p. 
Undiluted, the increase was 
from 3Bp to 4.3p. 

The scant information avail- 
able at this stage was slightly 
above analysts’ expectations, 
although the company does not 
give any divisional or geo- 
graphical breakdown. The 
shares closed unchanged at 
227 ^p. 

The figures included a con- 
tribution from Consolidated 
Gold Fields, the mining invest- 


ment house which Hanson 
acquired last August for £L5bn 
in Britain’s largest completed 
takeover bid. Mr Taylor said 
the company would not give 
details of the contribution 
until the half-year stage. 

The tax charge was £Mm 
(£47m). Below the line there 
was extraordinary income of 
£182m - largely profits on dis- 
posals, such as the sale of ARC 
America, the aggregates and 
construction products business 
which it inherited from Con- 
solidated Gold Fields. Profit 
available for appropria- 
tion was, therefore, £353m 
(£3 13m). 

Hanson rtid not give any bal- 
ance sheet details. However, at 
the time of the final results to 
September it had net assets of 

£7-56bn. 

Lord Hanson has already 
promised to pay dividends 
totalling I0.4p for the current 
year to September, an increase 
of more than 20 per cent By so 
doing, he hopes to encourage 
holders of nearly Elbn of 10 per 
cent convertible loan stock to 
convert to equity on February 
28. 

See Lex 


Landau quits Imry 
for fresh pastures 

By Paul Cheeserlrfit, Property Correspondent 


MR MARTIN Landau, deputy 
chairman of Imry Merchant 
Developers, yesterday resigned 
from the property investment 
awl development group which 
he created with Mr Martin 
Myers. 

He leaves the group at the 
enrt of next wmnth- 

Imry was acquired last July 
for £31&6m by Marketchief, a 
consortium company set up by 
Mr Stefan Wingate, who had 
been running a private prop- 
erty investment company. Mr 
Landau acknowledged that the 
company “is a different awitnai 
from what it was.” 

But, he said, he was leaving 
“to explore other ideas”, as 
there comes a point when “you 
want to stand back and see 
whafs going on in the world." 

His resignation win probably 
be the most famous pause tor 
mental refreshment in the 
propert y ind ustry since Mr 
Stuart. Upton, now. .chief .execu- 


tive of Stanhope Properties, 
left Greycoat in the mid-1980s. 

Imry Merchant was created 
when Mr Landau’s City Mer- 
chant Developers merged with 
Mr Myers’s Imry International 
in March 1988. Effectively, it 
was an alliance between the 
City Merchant development 
programme and the Imry 
investment portfolio to create, 
in terms of stock market value, 
tiie twentieth largest property 
company in the UK. 

Latterly, the group has been 
best known for its ownership 
of the site containing the 
remains of the Rose, the Shake- 
spearian theatre on the south 
bank of the River Thames. But 
its development programme 
continues and yesterday it 
announced new plans for a 
three acres site at Islington 
Green, north London. There it 
proposes 1175.000 square feet of 
offices, retail and workshop 
. Space and 30 new homes. 


Lloyds Merchant Bank 
rises 58% to £12.8m 


By Richard Waters 

LLOYDS MERCHANT Bank 
announced a 58 per cent rise to 
£lIL8m in pre-tax profits for 
1 98 9, thanks largely to the sale 
of stakes in six companies held 
by its development capital 
arm. 

LMB. which, for the first time 
announced its results ahead of 
its parent, has recovered from 
heavy losses in its first two 
years of trading: in 1986 it lost 
£21.6m and in 1987, the year it 
pulled OUt Of markp fc -Tnaking in 
eurobonds, £19.4m. 

Mr David Home, chairman 
and chief executive, said the 


profit improvement had come 
across all four divisions: corpo- 
rate finance, investment man- 
agement, stockbroking and 
development capital. 

The current year has begun 
strongly, with an investment 
gain from the sale of the 
bank’s holding in Evans 
Healthcare as a result of a 
buy-out, he said. 

Hie development capital arm 
has around 100 investements 
with a book value of £58m, 
although LMB said it conserva- 
tively estimates them to be 
worth £20m more than thia. 


Eagle Trust confirms 
LaForza sale for £1 

Eagle Trust, the mini- 
conglomerate at the centre of a 
Serious Fraud Office investiga- 
tion, has confirmed the sale of 
its entire interest in the 
LaForza car project for a nomi- 
nal sum of £L 

Mr David James, the com- 
pany doctor who stepped in as 
chairman last September, 
revealed that while Mr John 
Ferriday was chairman £26m 
had been transferred from the 
company’s funds to be invested 
in the project, although £13 .5m 
of this sum was diverted 
through offshore companies 
and remained unaccounted 
for. 

The sale of Eagle Trust’s 
interest in LaForza had already 
been conditionally agreed with 
Mr Joe Monterosso, who runs 
the project in the US, by Mr 
Stockdale, Mr James' 
predecessor. 


Caird placing to 
raise £4. 6m 

Caird Group is raising £4.6m 
via a placing of up to 875,000 
new ordinary at 526p. 

The majority of the shares 
are being placed on a private 
placement basis with US 
“accredited investors” and the 
balance are being placed with 
UK investment institutions. 

The new shares represent <L9 
per cent of the existing ordi- 
nary capital of the company. 

The directors said that the 
company was continuing to 
invest heavily in upgrading 
pyjgtiTig facili ties and acquir- 
ing new businesses which 
would add to the group's core 
activities. 

The proceeds of the placing 
will be used to continue this 
process of expansion. 

The new shares will not rank 
for the first interim dividend in 
respect of the accounting 
period to December 3L 


Messrs. Shftrcboldd* are hertby convened to attcod the 
Extraordinary General Mecifag 

of 




SOCIETE VITICOLE EUROPEENNE S.A. 

(en liquidation) 

Sactftf Anoajme 
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tbs Auditor md to dose dm tiqtddation. 
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Leslie Wise unveils 30% 
improvement to £4.2m 


By Vanessa Moulder 

LESLIE WISE Group yesterday 
announced a 30 per cent rise in 
pre-tax profits from £3. 19m to 
£4. 17m for the year to Novem- 
ber 30. Turnover increased by 
25 per cent from £27.69m to 
£34£6m. 

Mr Leslie Wise, chairman of 
the textile group, described the 
results as an excellent achieve- 
ment in a period of very high 
interest levels. It demon- 
strated, he said, the group's 
quick response to difficult trad- 
ing conditions. An encouraging 
start bad been made to this 
year, with sales in all divisions 
ahead of last time. 

Mr Neil Wise, chief execu- 
tive, said that the group’s 
strong performance was due to 
its speedy response to chang- 
ing fashions which stemmed 
from the lack of any plant or 
machinery of its own. It took 
the company less than two 
months to translate an idea 


into clothes in the high street, 
he said. 

For example, it was able to 
switch its products to soft pas- 
tel designs when it became 
clear at Christmas that con- 
sumers were unimpressed by 
the bright, ethnic patterns that 
had been expected to dominate 
spring fashion. 

The mere han ting division, 
which dyes and prints fabrics 
and which is the largest con- 
tributor to the profits, 
increased its market share. 
Margins were slightly squeezed 
in the second half as a fall in 
the value rtf sterling increased 
the costs of fabric sourced from 
Europe' and the Far East 

The garment division bene- 
fited from a full-year contribu- 
tion from Jeamland and a two- 
month contribution from 
Verna Spence. The Ladies 
Pride garment operation con- 
tinued to benefit from the 1988 


Leslie Wise Group 

Share price (pence) 

00 



restructuring. . 

T urning s per share rose from 
7 J27p to 8.72p. A final dividend 
of 2 d was recommended, mak- 
ing a total of 3J>p, an increase 
of 16.7 per cent 


CH Bailey rises 
to £328,000 

CH Bailey, which has interests 
in ship repairing, yacht char- 
tering, hotels and portfolio 
investment, lifted taxable prof- 
its by 75 per cent from £128^)00 
to £328,000 in the 28 weeks to 
October 13. 

The Increase was struck on 
turnover only fractionally up 
at £3 22m (£3.77m). 

There was again no tax and 
earnings rose to 0241p (0-297p) 
per share. 

Mr Christopher Bailey, chair- 
man, said that he anticipated 
that results for the second half 
would show an improvement 
over the profits made in the 
first half. 


Enlarged Brooke Tool 
shows decline to £1.53m 


MR BERNARD Friend, who 
earlier this month took over as 
chairman of Brooke Tool Engi- 
neering (Holdings), reported an 
8 per cent downturn to £L53m 
in pre-tax profits for the year 
to end-September. 

He said profits had been 
adversely affected by cost 
over-runs in excess of £200,000 
on two orders for broaching 
systems, particularly one large 
export order for India. 

Another contributing factor 
to the shor tfall was a £141,000 
rise in interest charges to 
£379,000. This resulted from 


increased borrowings which 
reflected the group’s 1 acquisi- 
tion activity during the year. 
Turnover of the enlarged 

S oup, a manufacturer of 
dustrial cutting tools, 
improved from £19.46m to 
£22m. Earnings were &lp (3.7p) 
per share mu* the divi- 
dend is the promised 1.175p 
which makes a I.9p (L8g) total 
Mr Friend said the group 
was continuing to dispose of 
operations that were not mak- 
ing a sufficient wmfarihntinn to 
profi t s or were no longer cen- 
tral to its core activities. 


GC Flooring 
shares jump 
on return to 
profitability 

SHARES OF GC Flooring A 
Furnishings, a USM-quoted 
supplier and fitter of carpets, 
yesterday Jumped 25p to 53p 
following a return to profit- 
ability in the six months to 

exuLDecamber. 

Profits amounted to £12,000 
pre-tax. Although that com- 
pared with £285,000 for the 
opening half of the previous 
year, the company fan sharply 
Into loss in the second six 
months of 1988 running up a 
deficit of £763,000 for that 
period. 

The directors, who are main- 
taining the interim dividend, 
at o.9p, believed the 
improved position together 
with proposed changes created 
an “exciting outlook”. They 
also called on shareholders 
far £L6m via a two-for-three 
rights issue at 28 p. 

Certain directors, Hirfi* fami- 
lies fl|M ^ tfwfai accounting for 
an aggregate 5.61m shares 
(59.35 per cent) have under- 
taken not to take up their 
entitlement In respect of 
3.74m shares. These will be 
tafcwi up by primary under- 
writers who have agreed 
to underwrite part of the bal- 
ance of the Issue up to a fur- 
ther 584,501 shares. ANZ 
McCaughan will underwrite 
file balance up to a total of 
2.01m shares. 

First half turnover was litfie 
changed at £6 .25m (£6.14m). 
Earnings emerged at O.OOlp 
(1.98P). 


Unilever buy 

Unilever has acquired Salada 
from Redeo Foods, an US tea 
company, for an undisclosed 
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NOTIFICATION 

as requested by CONSOB as per Share Prospectus .. . . 

disclosure legislation in connection with 

Shares Redistribution 

Increase of Shareholders’ Equity from L 3,400 billion to L. 4,670 billion 

Notice is hereby given that pursuant to the deliberations of the Extraordinary General Meeting held on U November 1989, the 
tallowing shall be implemented: 

- Redistribution oi the ordinary and preference shares which constttuts th« Shareholders’ Equity of L. 3,400 bOBon by splitting 

. ■ - ■ *— “*■ **■ ! — changes to the 

deliberation of 


each share of nominal value' L. 2.000 into two nominal value L 1,000 shares of like category (with the ensuing changes to the 
conversion ratio of the SIP 7% 1986-1993 convertible debenture loan, issued as per the Gene 


Sene raj Meet) 

5/11/1986, which shall become equal to two preference shares of nominal value L 1,000 for each debenture held). 

- Increase in Shveholdere' Equfty from L. 3,400 bWo n to L. 4,670 bUon, es Mows: 

a) from l_ 3,400 billion to L 4,650 billion: ' 

- L.340 billion as a free bonus Issue of 340 mWIon shares of nominal value L1U0O each, of which 220 mflion ordinary and 120 
million preference shares, to be allocated to shareholders on the basis of 1 new ordinary or preference share per 10 shares 
of the same category already held, following the aforementioned split-share redistilbutioa 

- L. 910 billion as a rights issue of 910 minion ordinary shares of nominal value L 1.000 each, all to be offered ata unit price of L. 
1,300 (and thus at L 300 above par) on option to shareholders on the basis of 1 new share per every 4 (ordinary and/or 
preference) hekJ following the redistribution and to SIP 7% 1986-1993 convertible debenture holders, on the basis of-1 share 
per 2 debentures held. 

b) from L 4.650 to L 4,670 Wilton, that is in theamountof L 20 billion, asa Company Employee issue of 20 million ordinary shares 
of nominal value L 1,000, to permanent Company employees ata unit price of 1_ 1,300 (therefore at L 300 above par). 

- in addition the Shareholders resolved to increase Shareholders* Equity - with specific reference to the maximum allowable 
amount of L 240 billion made up exclusively of SIP 7% 1986-1993 convertible debentures - by a further maximum allowable 
amount of L 24 billion, in the form of 24 million new preference shares of nominal value L 1,000 each, with the usual entitlements, 
(hence modifying the conversion rate of the aforementioned debenture loan, which win became 22 preference shares for every 10 
convertible debentures held). 

The increase of the Shareholders’ Equity has been duly authorized by the Treasury Ministry and the resolution has been approved 
by the Court of Turin. 

At the Board of Directors’ meeting held on 30 January 1990, in execution of the mandate conferred on it by the aforementioned 
General Meeting, the following was resolved: 

- Terms tor eOecting (he above opera ti ons. 

- Spat-share operation, ordinary and pref ere nce shares: from 15 February to 30 April Inclusive, at the Company and appointed 
offices; thereafter, at the Company offices only. 

-Capital increase assignment righto: from 15 February to 30 April inclusive, at the Company and appointed offices; thereafter, at 
the Company offices only. 

- Capita} increase, option rights; from IS February to 19 March 1990 inclusive, at the Company or appointed offices. 

-Capital Incre a se new share Issues to run from: 1st January 199a 

Split-share and new share subscriptions may be effected at the following offices: 

- Company Registered Offices at 

- Turin - Via S. Dalmazzo N. 15 

- Rome - Via Flaminia N. 189 

and. in addition, 

- In Italy 

- at the usual offices and Monte Titoff S.p.A, In the case of shares administered by the latter 
-abroad 

- at authorized Institute branches 

Assignment and option rights may be exercised by completing the specific form avaBabieat toe abovementioned offices, utilizing: 

- For ordinary and preference shares: the rights attached to new share certificates (nominal value L. 1 , 000 , running from 1st 
January 1990). 

-.For the SIP 7% 1988-1993 convertible debentures: coupon A of the relative certificates. 

Shares, are to be paid for by a sole remittance, upon subscription, at L. 1,300 per share. 

Option rights not exercised within the prescribed period shaH be offered on the Stock Exchange as per the Civil Code Art 2441, 
section 3. 

Total subscription of the shares against payment offered to the shareholders and SIP 7% 1986-1993 convertible debenturefiokfere 
Is guaranteed by Mediobanca. 

For the new ordinary and savings shares originated from the capital increase and receiving interests as of 1st January 1990. a 
separate quotation will be required on aB Italian Stock Exchanges. 

In agreement with the Turin Stock Exchange Dealers’ Management Committee, it was deckled to accept old certificates 
(representing shares of nominal value L 2,000 each) far liquidation in February 1990, whereas for March 1990 only new certificates 
{representing nominal value L. 1,000 shares) may be used. 

For the Board of Directors 
MICHELE G1ANNOTTA 
(President) 

Share Prospectus filed at the CONSOB prospectus Registry on 8 February 1990 FHe NO.T477. 

A copy of the aforementioned Share Prospectus shall be available free of charge to whomsoever should so request it, at 

a) the registered office of the Issuing body 

b) The Exchange Dealers' Management Committees and the Share Listing Commissions for aH Stock Exchanges 

c) duly appointed offices. 

Publications of the Prospectus does not imply approvaf on the part of CONSOB of the Investment proposed nor of the merit of the 
data and Prospectus information. 

The body responsible for publishing fteShare Prospectus shall beheld solely liable for the completeness and truthfulness of the 
information printed therein. * 


Gruppo IFti-STET 


French agency buys 
29.9% of Broad St 


By Clare Pearson 

BOULET DRU Dupny Petit, the 
French advertising agency, has 
completed the acquisition of a 
29.9 per cent holding in Broad 
Street, the USM-quoted UK 
public relations group. 

The deal involves the depar- 
ture of Mr James Gulliver as 
chairman of Broad Street It is 
designed to give BDDP, frus- 
trated last year in its attempt 
to take over advertising agency 

Rnasp MfHarirnl P nTHfr fr, an allffiS 

natiye foothold in the UK com- 

Under pre-sale arrange- 
ments, Mr Gulliver together 


with codirectors Mr (Scaham 
Walker and Mr Brian Basham. 
wild 6J ~per of the shares 
to BDDP. The rest was 
acquired under a tender offer 
which guaranteed shareholders 
the sale of 27.8 shares for every 
100 held. 

After sales through both 
ro utes. Mr Gulliver’s bolding 
in Broad Street stands at 20. 
per pml that of Mr B ri an 
Basham, the company’s 
founder, at 16J5 per cent. 

BDDP paid 42£p per ishare, 
which compares with yester- 
day’s price of 32p. 


SHARE STAKES 


Holographies: 
is now managing 
portfolios on a discretionary 
basis, holding in aggregate 
915,000 ordinary.of which 
437,750 are registered in name 
of Schroder Nominee. Notifica- 
tion la nwite under mm 
of Schroder Capital Manage- 
ment International, which now 
manages on a discretionary 
basis a portfolio holding 70,000 
ordinary. Notification is also 

-ranrlo qq hohalf of Sehit utatf 

Capital Management Interna- 
tional which now manages on 
a discretionary basis portfolios 
hnMing fn aggregate a farther 
L17m ordinary ctf which 390,000 
are registered in the name of 
Schroder Nominees. 

Associated Energy: Following 
certain transactions a con cer t 
party now holds a total of 
&54m shares (23JS per cent) 
p jpnfnyhatn Mink Scottish 
Amicable has an interest in 
741,398 ordinary. (5.21 per 
cent). 

Countryside Propert i es: Both 
Mr GS Cherry and Mr RS 
Cherry have exercised options 
to purchase 10,000 ordinary 
each, at 213p per share. Total 
bedding following these notifi- 
cations Is 2A3m each with an 


option over 150,000 shares (6.7 
per cent owned and option 
over 0.4 per cent). 

Courtyard Leisure: John 
McLaren Donachie has 
increased his holding to 500,000 
shares (62 per cent). 

Flexello Castors:- Mr KM 
Menko, a director, disposed of 

5.000 ordinary at 17lp each. 
Total holding now 210,000 (625 
per cent). Mr M Menko and 
Mrs JW Menko now hold 
135254 and 675,254 ordinary 
respectively. 

Royal Insurance: Pruden ti al 
Corporation (together with 
that of the segregated funds, 
which they manage for clients) 
Iimb increased its holding to 
2527m (528 per cent). . 
Scottish Television: London 
Uberion (LAS . Group) sold 

160.000 ordinary. Total holding 
is now 519,250 (422 per cent) 
registered under Life Associa- 
tion of Scotland. 

Shoprite Group: Directors' 
gtofcpg placed recently with cli- 
ents of Neilson Mfines: DL 
Webster 15,000 shares. EA 
Oxenforth 10,000 shares and 
MB O’Hare 3JKXL The total ben- 
eficial holding of all the direc- 
tors and their interests is 723m 
(65.41 per cent). 
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UK ECONOMIC INDICATORS 
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UK COMPANY NEWS 


Axa’s axles grounded on public road-block 

Efforts to justify the possible sale of Fanners were briefly halted. Nikki Tait reports 


I F EPS Tuesday, it oust be 
California. Hie roadshow 
surrounding Axa-Mldi 
Assurances' chase for regula- 
tory clearance to own Farmers 
Group, BAT a US insurance 
subsidiary, trundled into its 
second state this week - and 
was promptly left in no doubt 
that it bad hit Farmers' borne 
territory. 

Only three hours into the 
hearing before the California 
Insurance Department, all the 
elegant financial arguments 
over potential gearing ratios 
and tax structures were swept 
to one side. 

High-powered lawyers and 
much of the top brass at Axa 
- which plans to buy Fanners 
for $LSbn from Sir James Gold- 
smith's Hoy lake consortium if 
the latter makes a successful 
bid for BAT - sat meekly 
silent as the floor was given to 
the populist voice. 

“Millions of naiirnmlap poli- 
cy-holders are the Innocent 
bystanders in international 
financial intrigue, 1 * claimed Mr 
Harvey Rosenfleld, from Voter 
Revolt, one of the major forces 
behind California's Proposition 
103' legislation. This is the 
insurance reform law which 
resulted from a revolt by Cali- 
fornian consumers against 
escalating automobile rates. 

“The insurance commis- 
sioner should require Farmers 
and Sir James Goldsmith to 
post a SlOQm 'good driver bond’ 


before she either approves or 
rejects the merger," urged me 
of Us two fellow-speakers, Mr 
Bob Goalzda, from Public 
Advocates. 

The bond, he explained later 
to the carefully-alerted battery 
of TV cameras and radio 
reporters who followed in the 
consumer lobby’s wake, would 
be held by Commissioner Ms 
Roxanne Gillespie. If individu- 
als, lehthey had been nnZririy 
treated by the insurance com- 
pany, she would have the dis- 
cretion to mak* payments to 
them from this pool of money. 

On the way, Mr Gnaizda and 
Mr Rosenfield managed to drop 
some swingeing allegations 
about “red fining" by Fanners 
(meaning allegations that it 
refused to insure drivers in 
some urban areas} and other 
allegations about the insurers* 
failure to sell good-driver die- 
counts to certain customers. 

AH this is speedily denied by 
Fanners, which is based in Loo 
Angeles and derives about 40 
per cent of its business from 
Californio. R*d lining is, after 
all, an.illegal practice. 

Quite what Sir James would, 
make of mJHion-doIIar protec- 
tionist bonds, history does not 
relate. 

But the bizarre break in the 
proceedings was a salutory 
reminder that for the Calif- 
ornia Insurance Department, 
and even to an extent Farmers, 
his predatory ambitions are 



Bob Gnahda has proposed that Roxanne Gillespie deft), should hold a $1 00m 'good driver 
bond* put up by Mr James Goldsmith (right), were Hoy lake to win control of BAT 


All-round rise 
at General 
Consolidated 

All-round growth was shown 
by General Consolidated 
Investment Trust in the year 
ended November 90 1989 with 
higher income, earnings, divi- 
dend and net asset value. 

Gross income rose to £fi.6m 
(£fim) and net revenue to £l2m 
(£3.7Sm). On the income 
shares, earnings came to 9.46p 
(8.45p) and the dividend is 
raised to 9.46p (&44p) with a 
final of 5.46p. The stepped pref- 
erence shares receive 2.795p 

(2.6p). 

At November 30 net asset 
value per income share had 
moved up from 53p to 5&9p» 
and per preference share from 
l(Xk2p to U4£p. By December 
31 some 35 per cent -of the port- 
folio was invested jn smaller 
companies' and it is planned to 
add to that exposure. 


Anglesey 
placing to 
raise £1.5m 

Anglesey Mining is miring 
£L6 bl via a placing of i Mm 
new 9p ordinary shares at 
154p apiece by Ktebxwoxt Ben- 
son Securities. 

The proceeds wffl be used to 
co ntin ue certain un de r g rou nd 
development and engineering 
work throughout the final fea- 
sibility and fiwmHwg stage of 
the Pays Mountain base metal 
project. 

Initial results have been 
encouraging and a target date 
for completion of the feasibil- 
ity study has been set for July 
1990. Discussions have already 
started with a number of 
hwtrlrtng hiaHt irtlnM for the 
financin g roqnlrefl twfa g tii«» 
parys Mo untai n wtm* into pro- 
duction. 

- Dealings in the new shares 
wifi begin on February 22. 


COMPANY NEWS IN BRIEF 


CLAYFOKK PROPERTIES is 
to buy from Western Interna- 
tional Trust its entire bolding 
of 4.46m Dunloe -House shores 
(25.1 per cent) for about £L84m. 
Clayfonn has also agreed to 
buy a farther Tin Dunloe 
shares for about £420^000. At 
present it owns 5.23m (29-5 per 
cent), but, if the requisite 
approvals are given, it will 
own 10.7m (60.2 per cent), in 
which case it will make an 
im cflndjtinnal cash offer of 45p 
for each Dunloe share. 
NATIONAL AUSTRALIA Bank 
has completed the acquisition 
of Yorkshire Bank for 
an aggregate cash consider* 


dtlon 5976.5m, pins 

-Jl9.7nrln respect of accrued 
Interes t:" 

STEEL BUBKHX Junes Group: 
necessary consents from 
Lloyds have now been obtained 
for the acquisition of a control- 
ling interest in SBJ North 
America so the transaction can 
now be finalised. 

DDO HOLDINGS has agreed to 
purchase the trade and certain 
assets of Birmingham-based 
. DM Reprographies for £L26m. 
to be satisfied by the issue of 
100,000 shares and £L04m 
DDO will also acquire stock at 
valuation which will not 
exceed £80,000. 
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loans A tEquri instalments of principal ft Repayment by halt-yearly 
annuity (fixed equal half-yearly payments to [ndude principal and 
interest), i With half-yearly payments of interest only. 


of a distant irritant 
compared with the afl-too-pres- 
ent, lawsuit-littered tunnel of 
Prop 103. 

Insurance Department offi- 
cials, who had appeared less 
than enthralled as the Axa- 
Farmers arguments were 
paraded, scribbled dutifully as 
the consumer lobby took the 
floor. 

For this reason alone - the 
sheer workload which Prop 103 
has generated - the state’s 
tight eight-day hearing time- 
table on the Axa-Farmers mat- 
ter is probably welcome. 

Cross-examination of the 
selected witnesses is limited to 
one hour and already the law- 
yers have been claiming 
Brownie points for brevity. 


The French contingent is 
somewhat less adept at this 
game. Mr Claude B6b£er, Axa’s 
chairman fairly expansive 
by nature, repeatedly con- 
strained hlnw to yes and no 
replies in a aeries of cleverly- 
designed questions, before 
bursting forth into a torrent of 
explanation. He received sev- 
eral gentle reprimands from 
the hearing officer. 

The California proceedings 
offer a sharp contrast to the 
Illinois hearings where a 
record Is being set up for the 
other eight states (including 
California) which must decide 
on Axa's suitability. 

There, matters have already 
lasted several months and are 
still continuing: 


Other contrasts are notice- 
able, too. Gone is Chicago’s 
comfortable Conference Centre 
and the California bearing is 
unfolding in a grim neon-lit 
auditorium of the State Build- 
ing in downtown Los Angeles. 

“It’s a wild place, Calif- 
ornia,” remarked one observer 
as the consumer group’s she- 
nanigans erupted. Indeed. 
Taped on a pillar at the State 
Building's entrance yesterday 
was the announcement: “Insur- 
ance hearing. Room 122." 
Underneath it, a «imiW hand- 
written notice read: “Cemetery 
testing. Room 1,238.” 

Axa and Sir James can only 
hope that their aspirations will 
not be buried as the pamehtai 
matters press In. 


US Interests 
accelerate 
Norton to 
£517,000 

WITH THE boost of 
substantial profits from the 
US, Norton Group doubled its 
pre-tax outcome for the half- 
year ended October 28 1989 
from £257.000 to £517.000. 

The group is involved in 
engineering and distribution, 
makes the Norton motorcycle 
and rotary Hirinx. and in tiw 
US distributes pipe fittings 
and flanges. 

Last Jane it reversed into 
Minty, the Oxford-based furni- 
ture maker, and gained a Az£t 
listing. But Minty's assets 
have beat sold, or are con- 
tracted to be sold. 

Mr Philippe Le Son, diirf 
executive, said those Minty 
businesses showed a marginal 
profit whereas the engineering 
and distribution divisions 
were profitable. Pro-Fit, in the 
US. made a “ania tantial con- 
tribution**. 

The Norton motorcycle and 
rotary engine business lost 
money. But the award of a US 
navy contract for rotary 
engines and the launch of the 
FI motorcycle should lead to 
Norton Motors breaking even 
in the «f p w ^ half and trading 
profitably thereafter, he 
claimed. Deposits had been 
t«i»w ftpiiwt over 90 orders 
for the new FL 
Referring to pr o p erty sales, 
Mr Le Roux said the Oxford 
transaction was subject to 
completion at the end of 
March. Contracts for the *”1** 
erf the Camden properties were 
not fulfilled, but the substan- 
tial deposits fmrfaihvi covere d 
their carrying costs. They 
were currently an offer. 


CRH pays £13m for 
three US companies 


By John Thornhill 

CRH, the Irish building 
materials group, has expanded 
its interests in the US through 
the acquisition of three compa- 
nies for 322.4m (£13.3m). 
including tile assumption of 
debt 

The acquisitions have been 
made through Oldcastle, its US 
holding company. They are 
Betco Block and Products. 
Goria Enterprises, and Eastern 
Prestressed Concrete Systems. 
In 1989 they made a combined 
trading profit of $&9m on sales 
of 540.7m. 

Betco has operations in Mar- 
yland and Virginia a nd malrpg 
a range of building products, 
including concrete masonry, 
paving products and clay 
bricks. It mainly serves the 
housing markets in the metro- 
politan area around Washing- 


ton DC. 

The North Carolina-based 
Goria produces concrete 
masonry, patio pavers, and 
concrete burial vaults. Mr 
Pierre Goria will remain chair- 
man and will run the company 
in dose association with Betco 
and Adams Products, which 
was bought by CRH in 1987. 

Eastern Prestressed Concrete 
Systems, based in Philadelphia, 
manufactures structural con- 
crete for buildings and bridges 
for use in parking decks and 
highway bridges. 

CRH claimed the company 
would complement the activi- 
ties of its existing Spancrete 
Northeast subsidiary which is 
centred in New York state. The 
combined sales of the two com- 
panies will be about 
250m. 


European side helps SEP 
improve 88% to £2.49m 

ViVADTD COD Hl_ — .. — . .L«— .U. 


TAXABLE profits of SEP 
Industrial Holdings, the 
USM-qnoted manufacturer and 
distributor of indu s trial fasten- 
ers and precision components, 
expanded by 88 per cent to 
£2A9m in the 12 months to Sep- 
tember 30 1989. 

Mr Paul Formby, chairman 
and chief executive, said the 
outcome - up from £L33m last 
time - reflected the substanti- 
alexpansion of the group's 
international distribution busi- 
ness with strong contributions 
coming from the European 
division and the components 

and Hnlrag p q 


Turnover was sharply higher 
at £47.68m (£17-37m). Earnings 
rose to 4.0lp (3JL4p) and a pro- 
posed final dividend of 0.6p 
makes a lp (0.75p) total. 

Mr Formby warned that 
trading conditions in the UK 
had become "increasingly diffi- 
cult** since the group’s year- 
end. 

However, with more than 
half of turnover and a substan- 
tial proportion of profits com- 
ing from overseas markets, he 
believed the group was in a 
strong position to withstand 
the effects of any continued 
downturn in the UK. 


/ it 1843 Alexander Bain 
patented the automatic 
electro-chemical recording 
telegraph. He devised a w ay 
of skimming raised metallic 
letters with a stylus' 
attached to a pendulum. 
Electric pulses mere sent by 
wire to a receiving device 
where a second pendulum 
swept across chemically 
treated paper. Thus die fax 
principle was bom. Tbday 
the fax machine is one of 
the great business 
innovations of pur time . ... 







SAMUEL MONTAGU’S INNOVATIVE IDEAS 
HAVE ALWAYS BEEN WELL RECEIVED. 


And 1989 is no exception. Once again we, as part of Midland 
Montagu, arranged more Sterling syndicated transactions than 
any other bank, continuing to maintain our position of the last 
seven years. Over this period we have arranged 191 transactions 
with a volume in excess of £17 billion. 

As mergers and acquisitions and corporate restructuring 
have become increasingly complex, so Samuel Montagu’s 
Specialised Financing Division has constantly sought more 
innovative and creative methods of meeting client objectives. 


In 1989 we arranged over 50 transactions for a wide client 
base and a variety of purposes including acquisitions, buy outs 
and restructurings. And we didn’t limit ourselves to Sterling.We 
also arranged facilities in currencies such as US dollars and 
French francs for clients as diverse as the Government of 
Barbados, Alexander Proudfoot andWCRS. 

If you’d like to find out what we, together with our European 
partners, could do for you in 1990, ring us and we’ll be happy to 
show you our record (in fact we’ll even fax it to you!). 


Samuel Montagu & Co. Limited 

PAM* OF MIDLAND MONTAGU. THE INTERNATIONAL AND INVESTMENT BANKING ARM OF MIDLAND GROUP. 

10 LOWER THAMES STREET. LONDON EC3R 6AE.TEL; 01-260 9000. 

A MEMBER OF THE SECURITIES ASSOCIATION. 

AMSTERDAM ■ ATHENS - DOSSELDORF - HELSINKI - LONDON' MADRID • MILAN- NEW YORK- OSLO- PARIS - STOCKHOLM • ZORICH 
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TECHNOLOGY 


T he scenario -is all toe 
familiar. A customer 
phones to say that he 
needs a sackful of wid- 
gets immediately. The manager 
has to work out not only which 
of the companies’ delivery 
vehicles is nearest to the cus- 
tomer, but also how to get in 
touch with the driver to tell 
him or her to make the 
unscheduled stop. 

In spite of the enormous pub- 
licity given to mobile commu- 
nications systems, the simple 
need for companies to keep in 
touch with their fleets of cars 
or lorries is often overlooked. 
Bat while the suppliers of up- 
market personal gizmos have 
been stealing the limelight, 
technologists have been bea- 
vering away to bring modern 

r-fYmTmiTijfgHrma tO Vehicles — 

from the local taxi to the inter- 
national lorry. 

Computer-controlled digital 
signalling and satellite trans- 
missions are just two of the 
technologies making their 
debut as a way to help freight 
companies locate their vehicle 
fleets and send voice or test 
messages to t h e m . 

The US, home of the trans- 
continental juggernaut, is at 
the forefront with combined 
vehicle location and messag i ng 
systems already in use. 

Take the Schneider National 
truck company, from Green 
Bay, Wisconsin, which has a 
fleet of 5,000 articulated lorries 
(plus a further 2,500 on lease) 
which ply their way across 
North America Cram Vancou- 
ver to Miami. Until a year ago, 
once a driver bad delivered a 
load to its destination, be or 
she had to resort to a public 
phone box in order to find out 
where the next job would be. 

Now, says Dan Sellers of 
Schneider, the destination is 
sent electronically via satellite, 
and picked up and displayed 
on a computer terminal in the 
rah of the lorry, 

Schneider uses a system 
developed by Qualcomm, of 
San Diego. When an order 
comes in, the information is 
fed into the S^bwaidey main- 
frame computer in Green Bay. 
A message is sent from this 
computer to Qualcomm's, and 
from there to a geostationary 
satellite hovering in orbit 
36,000 km above the equator. 

The message is then trans- 
mitted right across North 
America, but in code so that 
only a track with the appropri- 
ate receiving equipment can 
pick up the si gnal. 

The time between the mes- 
sage leaving the Schneider 
mainframe and an acknowl- 
edgement being received in 
Green Bay Is between two and 
three minutes. That may not 
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Ground control to 
trucker Tom 

Della Bradshaw reports on techniques that allow a 
company to contact its fleet vehicles instantly 


be particularly tost in the 
split-second world of the com- 
puter industry, but it is consid- 
erably quicker than asking the 
driver to find a public call box. 

Sellers estimates that the 
installation of the system has 
resulted in savings of between 
one and two hours of each 
driver’s time every day. With 
5MXJ0 trucks on the road that is 
a potential saving of 50,000 
hours a week - enough, to 
drive about 1.5m miles, or from 
Canada to Mexico and back 
more than 150 times. 

As well as transmitting hart 
messages, the Qualcomm sys- 
tem incorporates a location 
system called Loran C, which 
uses data transmitted between 
the mobile unit and two satel- 
lites to pinpoint the vehicle’s 
position. 

This helps Schneider give a 
better service to its customers, 
says Sellers. "The customer 
may call in and want to know 
where his shipment is and 
when it will arrive. We can 
say, “it’s 50 miles south of Chi- 
cago, Illinois, so it should be 
with you this afternoon-”* 

Sc hneider says the vehicle 


location service also means a 
tighter control can be kept on 
the whereabouts of the fleet, 

and SO the wimpimy nan more 

easily work out which lorry 
should be sent where. 

Although pioneered in the 
US, similar services are being 
introduced in other countries 
by tiie international satellite 
organisations. 

Eutelsat, European Tele- 
communications Satellite 
Organisation, based in Paris, is 
conducting trials of a service 
called Euteltacs, based on 
equipment from Qualcomm 
which is working with Alcatel, 
the French telecommunica- 
tions company. The 28 coun- 
tries which are signatories to 
Eutelsat will be able to use its 
satellites to send messages 
backwards and forwards 
between a fixed base and a 
vehicle. 

To use the service, the lorry 
will be kitted out with an 11 - 
inch circular antenna on tike 
cab roof, an electronic trans- 
mitter and receiver, and a 
small display unit with key- 
board. 

Another trial service is being 


offered by I nmars a t, the inter- 
national maritime organisa- 
tion. The equipment tor Inmar- 
sat C is similar to that for 
Euteltacs, but with a cone on 
the cab instead of a dish. 

At present, telex-type mes- 
sages be t ransmi tted 

between a company’s head- 
quarters and tin TOhklai. Tgvm. 
tually this will be extended to 
allow information to be faxed 
or by electronic mail. 

Inmarsat, based in London, 
is not planning to introduce its 
own vehicle location system, 
but to enable its service to 
work with ones already avail- 
able, such as Loran G, in North. 
America and parts of Europe, 
Glonass, the Soviet pinpointing 
system, or the Navstar Global 
Positioning System (GPS), the 
US dgfonoa system. 

Although both the US and 
Soviet systems were originally 
designed to pinpo i n t military 
vehicles, both win introduce a 
less sophisticated version for 
commercial use. The GPS sys- 
tem, for aTampiP| win eventu- 
ally have 21 satellites tracing 
an elliptical orbit, giving 24- 
hour-a-day coverage anywhere 




BUSINESS LAW 


EC Directives change securities markets 


By Alastair FHzSimons 


O n February 12 the 
International Stock 
Exchange implemented 
the provisions of the EC Direc- 
tives on admission require- 
ments for fWidol Listings. The 
debate surrounding the Mure 
of the USM, the demise of the 
Third Market by 1 January 
1991, and the possibility of the 
Stock Exchange being required 
to grant Official Listing status 
to securities that have received 
pladngs in other EG member 
. states through the submission 
of a prospectus, continues. 

The European Community’s 
plan for the process of gaining 
admission to official Stock 
Exchange listings in Europe 
first took shape in 1980, when a 
Directive (80/590) was adopted 
within the broader C ommunit y 
scheme for easing the path of 
establishment of member 
states’ companies in other EG 
countries through the harmon- 
isation of various rules relating 
to the establishment and func- 
tioning of companies. 

The requirement for imple- 
mentation of the Directive in 
domestic law was met, in the 
UK, by Part IV of the Financial 
Services Act 1986, and pursu- 
ant to this through amendment 
to the rules of the Interna- 
tional Stock Exchange (the 
"Yellow Book”). 

Essentially, the Directive 
provided for the adoption, by 
Stock Exchanges in ail the 
member states, of certain mini- 
mum standards — principally, 
for a documented three-year 
trading history for the entity 
issuing the securities and 
applying for placement on the 
Official listing . 

Under the 1980 regime, the 
rules for admission to the 
Stock Exchange could not fall 
below these minimum stan- 
dards, although they could 
exceed them. Thus the strict 
rules relating, in the UK, to 
admission to the International 
Stock Exchange could be main- 
tained. 

However, in 1987 the regime 
changed with the adoption of a 
Directive 87/345 amending the 
earlier one. The amendment 
was Intended to prevent differ- 
ing national standards that 
exceeded the minimum stan- 
dards from acting as barriers 
to the admission to an o fficial 
listing of securities that had 
already received such status In 
another member state Stock 
Exchange. 

This was done through the 
mutual recognition of stan- 
dards - a concept frequently 
used by the Community in pre- 
venting differing national stan- 
dards from acting ££ barriers 


to trade. Where a Community 
law provides for mutual recog- 
nition of standards, member 
states cannot rely on their 
own, possibly higher, n a tional 
standards in order to prevent 
the entry into that state of 
goods or services from another 
member state that meet mini- 
mum standards specified in 
Community legislation 

Thus, under Article 24a(2) of 
the amended Directive "listing 
particulars approved by the 
competent authorities [ . . . ] 
must be recognised in another 
member state in which applica- 
tion for admission to official 
listing is made.” This require- 
ment is subject to very few 
exceptions (relating mainly to 
requirements for local market 
i nformation to be contained in 
the applications made in each 
member state). 

Moreover, Article 24b pro- 
vides for the recognition of list- 
ing particulars of prospectuses 
drawn up and approved at the 
time of a public offer by the 
competent authorities of a 
member state either simulta- 
neously or wi thin a three- 
month period of that applica- 
tion being made by prospectus. 
The same limited exceptions 
apply- 

A farther Directive, 89/298, 
provides for certain minimum 
standards relating particularly 
to the Information contained in 
prospectuses to apply to pro- 
spectuses published where 
securities are to be subject to 
public offer far the first ttw. 

It is thought that in connec- 
tion with this Directive there 
may be a need to amend Part 
IV of the FSA to provide for 
admission to the Official List- 
ing of securities admitted to 
other listings after submission 
of an approved prospectus. 

dearly, if the International 
Stock Exchange is to apply the 
same standards to securities 
issued on a purely national 
basis as to those securities that 
in addition to seeking admis- 
sion to the UK official listing 
have sought and obtained 
grimincmn to official listings ill 
other member states, the stan- 
dards applicable to our own 
Stock Exchange will increas- 
ingly resemble those found in 
other member states. 

In its 1988 consultative docu- 
ment, The UK Primary Mar- 
kets, the Committee on Quota- 
tions of the International Stock 
Exchange (ISE), recognised 
that a five-year trading history 
requirement, already at odds 
with the three-year require- 
ment found to other European 
countries i»nd in the US, could 
not be reasonably maintained 


for domestic securities Issuers, 
where issuers from other mem- 
ber states are gaining admis- 
sion to the same official list cm 
a three-year trading history. 

The Committee also pointed 
out that the UK Stock 
Exchange would need to move 
from a five-year history 
requirement to a three-year 
history requirement to order to 
remain competitive to attract- 
ing foreign companies with 
Stock Exchanges in other 
countries. 

The likelihood of such a 
move has been recognised for 
some time. The consequences 
for the USM could have been 
fatal. With little to choose 
between Community minimum 
standards for admission to offi- 
cial listings and the require- 
ments of the USM, a move by 
the UK Official Listing to these 
standards would deprive the 
USM of most, if not all, of its 
attractiveness as an alternative 
to an Official listing Placing. 

Speculation that a conse- 
quence of the EC Directives 
would be the demise of one or 
both of the UK secondary and 
tertiary markets was denied by 
the Commission. Its view was 
that the requirements of 
mutual recognition of stan- 
dards would not inevitably 
require member states to adopt 
the samp standards in relation 
to domestic securities as for 
securities admitted in other 
states, which would reduce the 
scope for operating a number 
of different markets with 
admission requirements con- 
taining substantial differences. 

Further changes to the rules 
governing tire admission to the 
Official Listing to the UK to 
accommodate admissions 
obtained by prospectuses on 
other official listings mi ght 
well prove less comfortable 
than the changes to the Yellow 
Book now being introduced. 

From the reaction in the 
press so far, it would appear 
that the reduction of require- 
ments to three years’ trading 
history for the Official Listing 
and consequent amendment to 
the USM (now two years’ trad- 
ing history requirement) in 
order to retain two distinct 
securities markets, is broadly 
welcomed. 

However, this may merely 
reflect a view that the ISE has 
succeeded in doing no more 
than malting the best of a diffi- 
cult situation, leading to the 
inevitable tipmicp of the Third 
Market (new companies have 
not been admitted to the Third 
Market since 11 January) and 
the possibility of significant 
loss of interest In the USM. 


H the USM is to continue to 
be as successful. It is Impor- 
tant that it remains competi- 
tive in terms of cost advan- 
tages and regulations on 
further issues and acquisitions. 
Were the ISE to again reduce 
domestic standards to order to 
compete with standards on 
continent al Stoc k E xcha nges 
set by the minimum standards 
contained to the Prospectuses 
Directive, the value of main- 
taining two separate markets 
mi ght be questioned. 

The approach of the ISE has 
been based upon a realistic 
assessment of the environment 
for international competition 
for securities, listing admis- 
sions, as defined by EC regula- 
tions, and by a recognition that 
there is undoubted value to the 
USM and considerable disquiet 
about the standards and super- 
vision by sponsors an the UK’s 
own Third Market 

This approach can be con- 
trasted with that of the Euro- 
pean Commission which has 
been to focus merely on the 
effects of strict compliance by 
member states with the provi- 
sions of the Directives rather 
than to follow through the logi- 
cal practical consequences of 
their Introduction. 

The effects of the amended 
Directive are to reduce the 
ability to maintain a number of 
widely differing securities mar- 
kets. 

The main te nance of a higher 
national standard for the pro- 
tection of the investor becomes 
difficult to justify. Further, the 
maintenance of markets pos- 
sessing different standards (as 
to time, etc) is made harder by 
the difficulty to reducing these 
standards below those of the 
Official Listing to a way that 
would maintain meaningful 
differences and which would 
retain a second (let alone third) 
market of sufficient difference 
to the Official Listing which 
still maintained reasonably 
high standards. 

Thus, if one accepts that the 
main tenan ce of the five-year 
trading history standards 
could not be maintained, the 
margin for manoeuvre of the 
ISE is quite restricted. The 
scope for maintenance of fur- 
ther securities markets, provid- 
ing a forum for newer compa- 
nies was -reduced to a choice of 
trading history standards of 
two years or less. Clearly, it 
would be difficult to maintain 
two separate viable markets 
within such narrow parame- 
ters. 

The author is a researcher for 
London sohaton Wediake BeJL 


to the world, The 
of the system will allow 
vehicles to be located to within 
18 metres, the section hived off 
for commercial use may only 
need txr calculate the position 
to within ioo m. 

Although all this may seem 
like pie in the sky, by ate end 
of this year users to European 
countries will technically be 
able to get access to the GPS 
system for between 14 and 18 
hours every day - that is the 
period when four of the orbit- 
mg satellites wiQ be to view at 
any one time. 

With the Qualcomm system, 
the vehicle is located by com- 
paring the time it takes for sig- 
nals to travel between it and 
two satellites. The more 
sophisticated GPS system 
needs four satellites to pin- 
point position, but it ran also 
calculate distance from the 
earth - making it ideal for 
locating aeroplanes as well as 
road or sea vehicles. 

Steve Horrocks, manager at 
navigation systems at STC, the 
UK electronics group winch is 
one of the equipment manufac- 
turers for GPS, believes the 
system could be used commer- 
cially to track the route of 
valuable loads - gold or mis- 
siles, for example. Eventually 
he believes it could be com- 
bined with geographic informa- 
tion systems to give route 

tefrirpiatictn. 

One network for tracking 
vehicles to within a distance of 
50 m is already in use in the 
UK. Developed by Securicor, 
the security company, the 
Datatraks system uses radio 
antennae to send messages to 
from the mobile unit, and 
so rateniates the vehicle's posi- 
tion by comparing the signals 
sent back to the nearest group 
of antennae. 

For those who just want to 
get messages backwards and 
forwards, the more traditional 
mobile radio companies, such 
as Band Three Radio, of Bas- 
ingstoke; and National One, of 
Chelmsford, which use earth- 
bound radio receivers, are 
hoghming to offer national SOT- 
vices. 

Eventually Callum Mac kte , 
sales and marketing director of 
Band Three, believes compa- 
nies may be able contact 
vehicles travelling through 
other European countries, as 
operators in West Germany, 
Holland and Denmark intro- 
duce radio networks based on 
the same equipment "For your 
average-sized UK company 
based in Slough, with one 
salesman to West Germany, for 
CTampift, it could be passible 
for the German and UK opera- 
tors to agree to interconnect 
those services.” 


A phone for all 
seasons 

A PORTABLE phone, which . 
can be used to send and 
receive calls In year car, fn 
the street, at home or In the 
office, has been announced 
by Ericsson Paging, of 
Amsterdam, part of the Swed- 
ish Ericsson group. 

Ericsson calls the phone, 

which weigh* last 190 grama, 
Ihe CT-3 (CT standing for ' 
cor dl ess telephone). The 
Dutch company has already 
said It will begin fleW trials 
of the system later this year, 
and other telephone compa- 
nies are expected to follow 
gutt 

CT-3, which Is Ericsson’s 
solution to personal commu- 
nications, combines fits 
emerging technologies for 
cBgftaf cordless phones 
(known as DecO and pan-Eu- 
ropean ceUular phones 
(GSM). 

In the sheet, the phone wHI 
be abte to receive and trans- 
mit cafis using public base 
stations, white on the move 
the handset wfll be linked by 
radio to a baas hi the car, 
and from there into the cete*- 
Lar radio network. At home, 

K wH be ]ust Hke today’s 
cordless phones, while In the 
office users will carry the 
CT-3 in their pockets. The 
switchboard wlH then route 
any call to that extension 
through a radio Bnk. 


New sources of 
innovation 

CHIEF executives and techni- 
cal directors in manufacturing 
Industry expect big changes 
In Bra way they manage inno- 
vation over the next five 
years, writes Clive Cookson. 

According to a survey by 
SRI International, of Croydon, 
which took in the views of 
350 respondents bi the UK, 
Weet G erm any aid France, • 
traditional RAD will be a 
declining source of tanova- • 
tion. "Human resource man- 
agement” — getting more 
Innovation out of everyone ; . 
on the company's payroll — 
wifi become more important, 
aa wfll purchasing, marketing 
and sales. 

At the same time, execu- 
tives say an increasing share 
of new technology wlH come 
from outside the company, . 

from collaborative RAD and . 
from licensing arrangsmeidB. 

Seventy-three per cent of . 
UK technical directors rate 
their own RAD as the most 
Important source of technol- 
ogy today, but only 46 per 
cent say it will be the most 
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pulling • people • first 


Consider the benefits 
cf networking PCs. For 
advice on Office Sys- 
tems call John Lynch. 
NOVELL 
UNIX 
OS/2 
AIX 

( 01 ) 541 - 1-541 



piinDwell UK Lid 72 Richmond Rd 
^Uagwa&iiTej^CTCSEL^ 


GENEVA 
SWITZERLAND 
Foil Service is our Botinas 
International law and taxes. 
Mailbox, telephone, 
telex and telecopier services 
Translation and secretarial 
Services. 

Formation, domiciliat ion 
and administration of Swiss 
and Foreign riHiipiiiikin. 
Full confidence and 
discretion assured. 
BUSINESS ADVISORY 
SERVICES SA 
7 Rne Mazy, 1207 Genera 
TeL-736 05 40 Tc 23342 
Fax.-78606 44 


UNIX* CONSULTANTS - 
SOFTWARE HOUSES 
Speed Customized Business Systems 
By Using A Developed 4GL Business 
Package 

operating on a proprietory RDBMS 

•Unix is a trademark of AT&T, Write Box F9576, Financial 
Times, 

One Southwark Bridge. LONDON. SEI 9HL 


THE COMPUTER MARKETPLACE 



DT601aVING 

COMPUTER TERMINAL 
FROM 


COMPL/TiERS 
0959 71933 


System House 

Review of Acquisitions Involving UK 
Computing Services Companies in 1989 
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WATCHING 

Edited by 

Della Bradshaw . 


Important source In 1995. The 
equivalent figures In West 
Germany are 38 per cent - 
today and63 -per eentlfi 1985. 


Pencil-shaped 

motor 

THE chubbiness to conven- 
tional toeetric motors can sti- 
fle creative design, writes 
Lynton McLain. .- 

Long thtomotors could 
toter trash opportunities lor 
designers and so George . 
Kidd, a retired Fen-anti engl- 
iteer from Edinburgh, has 
developed two pencti-ehaped 
pr ot otypes, the larger with 
sn outside diameter tol .25 
In and the smaller; OJS In. 

TtetWn motors have a * 
greater power output Bum 
conventtonafly shaped ones, 
and their small diameters 
open the . way to specialised 
a ppli c ati ons, tackNflng power 
tools for dents! use «r tor del- 
icate grinding wpffcrsuch as 
hi Jewellery production. 

They are even small . ... 

enoujpi to be used as drive 
motors sitting Inside (be roll- 
ers of conveyor beHsi 

The long slim design has 
Its wire coB windings on the 
outside to the anhtoura, 
unlike a 'conventional motor. 
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Plumping up food 
suppRes > ' 

WAYS OFhalptog farmers 
to Increase the world’s (odd 
supplies — by p rod uci ng 
phimpereheep and cattle and 
by increasing the breetong 
to hens or rabbits — have 
bean developed for Russian 
ffifcroMtoogfsta and French- 
software writers. - 
• The first Is a dietary mm- 
ptoment known a* BVK and - 
developed by the national 
Rese a r c h Institute to Protein 
Substances, in Moscow. The . 
substance is based on p^rta, 
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Nahif o< bui U w 
otaotrtcu goods 
TVKto nfussllV itlorc 15 
Dm of s p p o T rtnmt of JoUS adaMstraUvo 
ivcotverv: 5 February 1990 
NaiM oi poison appointing ttw )atrt admtnia- 
trsMw iseoiMnr UhSaad Bank Pta 
JOHN FREDERICK POWELL and IAN NAPIER 
CARRUTHERS 

Joint MoMnMtnaiva Raostaora 
(Offeo hoWor nos 2J8 and 814) at Cork Cutty 
Abacus Housa 
32 Friar Lan* 

LEI SRA 


j-ygiUBFflfuwn on ptn Wed 

P^roleum partoBiw. Tte „ 
Mprin enriches toe diet wlffi 

protein and vitamins aa wet! 
as amino adds, wHeh maks 
toe anlmals flro** 

According to Soviet tests, 
the amount of grain led lo t 

tile livestock can bo reduced 
by 30 per cent, white toe ani- 
mal may tecrease 
up to twice •*«**%£* L 
would on e conventional «et. 

Nor Is BVK intended solely 
for animate on the tom. Its 
inventors, who are hoping 
to Interest ovarseascomp*- 
ntes In their formula, claim 
ft Is also good news ** “TP 
utd even mink. 

• The second comprises 
two software packages devel- 
oped by Eclat, In France, 
which help rabbit and poujy 
breeders to Increase ’’produe- 
Bon-* 

The two packages - Ctep 
and Plum - help farmers to 

Interpret the mass to data on 

breeding performance to pro- 
duce optimum result*. The 
packages, which run on any 
IBM or compatible personal 
computer, can aiso-be used 
to plan work, classify breed- 
ers and produce calculations. 

To make the system more 
portable. Eclat has brought 
out a s o ftw a re package that 
enables part oi the informa- 
tion to be taken Into the coop 
or hutch on a Psion Organiser 
H portable computer. . 


A book typeset 
at bedtime 

HOW DO you get a book type- 
set in a huny? Send It to a 
place where file Arne differ- 
ence means that It can be 
typeset while the publisher* 
are asleep - Mauritius for 
example- 

When Century Hutchison 
presented Setoctmove, the 
west London typesetter, with 
a 410-page manuscript that 
needed to be produced In a 
hurry, Selectmove sent the 
manuscript by fax that after- 
noon to Hs Mauritius office. 

There, some to Hs 100 staff 
keyed In (he script in a form 
ready for pagination and sent 
ft back to the London office 
over a data Hne. 

As a result, The Bold Thing 
— a novel about terrorist 
Involvement in the bloodstock 
Industry — wlH be on the 
shelves six to eight weeks 
more quickly. 


CONTACTS: Ericsson: NrtrariandB, 

20 676 3264. SRI: London. 686 5656. 
Kidd: UK. 031 337 6400-Nation a! 
Institute of Protein Substances: USSR. 
005 272 10 23. Ectat France, 68 72 
95 66. Selectmove: London. 748 9014. 
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WHO'S WHO IN THE 

UK INFORMATION TECHNOLOGY INDUSTRY 
■ Researched & Published by 

MARKET I 

Yearly subscription. Isued quarterly with up to the minute 
information- Updates and new entries covering Executive, 
Sales, Marketing and Technical personnel across all product 
areas including many new-name organisations in kev 
markets; 1 

Contact: Market i International Ltd., Rowlandson House, 
289-293 Ballards Lane, London N128NP. Teh 01 4468431 
Fax: 01 446 1963 


SCOTTISH FINANCIAL AND 
PROFESSIONAL SERVICES 

The Financial Times proposes to publish this 
survey on; 

Friday, March 23rd, 1990 

For a full editorial synopsis and advertisement details, 
please contact: 


Kenneth Swan 
Teb 031 -220-H99 
Fax: 031 r 220 - 1578 

or write to him at; 

Financial Times 
37, George Street 
Edinburgh 
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COMMODITIES AND AGRICULTURE 


Soviets deny oil 
supply shortfall 


By Steven Butter in Moscow 
SOVIET OIL production and 

exports Will he mainfaiiT^ this 

year, according to a vide range 
of Soviet off officials and econ- 
omists who deny speculation 
in the West that sextons short* 
falls in output could be experi- 
enced. 

Some ail companies have 
been estimating a drop in 
Soviet exports of between 
300.000 and 500.000 barrels a 
day this year. The Soviet 
Union Is the world's largest oil 
producer, and second in 
exports only to sandi Arabia. 

“There is no change in pol- 
icy. There are no pi ana to 
reduce exports," said Mr Guriy 
Petrunin, first Vice chairman 
of Soyoznefteexport, the Soviet 
oil export agency, yesterday. 
Mr Petrunin said that direct 
exports of crude oil and oil 
products last year, including 
exports to the Comecon coun- 
tries, had droped by zom 
tonnes, or about 200.000 Wrels 
a day, to 170m tonnes. 

The International Energy 
Agency has estimated that net 
exports from socialist coun- 
tries fell by 100,000 b/d last 
year. - 

Mr Petrunin said this 
reflected efforts to co-operate 
with the Organisation of Petro- 
leum Exporting Countries, as 
well as some transportation 
difficulties. Exports this year 
would be broadly in line with 
the 170m to 180m tonnes 
exported in recent years, he 
said. 

Export policy for future 
years is tinder discussion in 
the Soviet Parliament, where 
some deputies are In favour of 
cutting exports, but would not 
affect plans for this year. There 
is also a fierce debate ovm: how 


much to invest in fixture oil 
developments.. 

Soviet oil production last 
year foil from 624m tonnes to 
607m tonnes. However, despite 
a number of production diffi- 
culties experienced last year, 
which reflected broader prob- 
lems in the Soviet economy, 
Soviet officials deny the indus- 
try Is in crisis. 

Planning officials in the Tyu- 
men region of Western Siberia, 
where most Soviet oil Is pro- 
duced, say that investment, at 
8bn roubles a year, bas been 
maintained th at that pfamwt 
output is unchanged. 

The industry has been 
rocked by transportation diffi- 
culties, including a shortage of 
aviation fuel in the producing 
regions that have disrupted 
supplies. But such disruptions 
have been a regular feature of 
oil production in the Soviet 
Union for many years. 

Strikes and unrest In 
Azerbaijan have also disrupted 
the cal equipment and service 
industry, although the 
industry appears to be recover- 
ing. 

Officials admit this could 
affect the speed of future devel- 
opments, but say it has 
only a passing effect on cur- 
rent production. 

The Ministry of Oil is taking 
over certain factories from the 
Ministry of Defence and {dans 
to transfer production of oil- 
field equipment away from 
areas affected by ethnic unrest 
Transport bottlenecks have 
also cut deliveries of fuel to 
Eastern Europe, including 
Czechoslovakia and Poland. 
However, the Soviets have 
promised to make up these 
deliveries at a later date. 


Doubts raised about 
Swedish gas import plan 

By Enrique Tessierl in Helsinki 


NESTE, THE state-owned oil 

and fthornfawla group, farta that. 
recent political developments 
in Sweden, which may force it 
to reassess its conutiffment to 
phasing out its nuclear pro- 
gramme by 2010, may put in 
serious jeopardy Sweden’s 
plans to import Soviet gas via 
Finland this decade. 

“St may well be that Sweden 
will not decide to import Soviet 
or Norwegian gag thin year," 
said Ur Ulf Schmidt, a Neste 
Gas Division director. "If this 
is the case, it is. highly proba- 
ble that Sweden wifi not decide 
to purchase' Norwegian or 
Soviet gas during this decade.” 

-Even Iff the Swedes are com- 
mitted to Increase gas con- 
sumption levels, it is question- 
able that there wifi be enough 
demand in Sweden for simulta- 
neously importing gas from 
Norway and the USSR via Fin- 
land if Sweden backs down 


from its commitment to shat 
down its nuctear programme,” 
Mr Schmidt added. 

The cost of tiie Gulf of Both- 
nia sob-sea pipeline, which 
would run from the Finnish 
south-western city odf Uusikan- 
punki to G&vle, Forsmark and 
Stockholm, is expected to cost 
almost FMlbn (£150m). 

Recent Swedish political 
events coupled with Stock- 
holm's reluctance to ranking a 
decision to import Norwegian 
or Soviet gas last year, has 
fuelled speculation that Swe- 
den maygraduafly back down 
from its commltment to phase 
out all of its 12 nuclear instal- 
lations by the year 2010. 

This autumn. Sweden is 
expected to make a decision on 
which two nuclear installa- 
tions it plans on phase out by 
the mid-90s. Roughly half of 
Sweden’s electricity needs are 
supplied by nuclear energy. 


Increasing 
impact seen 
from sugar 
tightness 

By DavfcS Blackwell 

THE GROWING tightness in 
the world sugar market will 
have an Increasing effect on 
prices as the year progresses, 
according to Czarnlkow, the 
London trade house. 

Czarnikow has reduced Its 
forecast for 1989-90 output by 
167,000 tonnes to 106.3m 
tonnes, and cut Its 1990 con- 
sumption estimate to 109.3m 
tonnes, compared with its 
November forecast of 109.5m 
tonnes. While the gap between 
the two has narrowed, a deficit 
is still in prospect "and it will 
be difficult to avoid a draw- 
down in carry-over stocks,” 
says Czarnlkow In its latest 
Sugar Review. 

The production estimate bas 
been reduced despite an 
increase in the overall estimate 
for the EC’s sugar from beet 
being increased by 467,000 
tonnes to 15.27m tonnes, and 
an increase in the Soviet Union 
estimate by 500,000 tonnes to 
9.75m tonnes. 

The biggest reduction has 
come in the US. where the 
total crop, including beet and 
Hawaiian production, is now 
put at 6m tonnes compared 
with a November forecast of 
just over 65m tonnes; produc- 
tion in Mexico, affected by the 
same freeze which damaged, 
the US cane crop, is put at 
35m tonnes compared with a 
November forecast of 355m 
tonnes. Cuba, South Africa and 
Thailand are all expected to 
have substantially lower crops, 
also because of adverse 
weather conditions. 

On the consumption side. 
Czarnlkow estimates the Soviet 
Union will have a national 
requirement of about 4.7m 
tonnes, while China, with con- 
sumption forecast at a reduced 
75m tonnes, could still need to 
purchase 155m tonnes on the 
world market 

Czarnlkow points out that in 
1984-85 world sugar production 
totalled 101m tonnes, and has 
only "inched op” to the expec- 
ted 1065m tonnes this season, 
although there was a need ear- 
lier in the decade to reduce 
carry-over stocks. 

Despite impressive gains by 
individual producers in remit 
years, there have been set- 
backs elsewhere so that the 
overall rate of improvement in 
world supplies has been much 
less than the growth in 
demand, says the report 

"They key question over the 
coming months is whether cur- 
rent world prices are sufficient 
to give producers the confi- 
dence to embark on expansion 
plans which would meet the 
steady rise in consumption 
requirements. Next season pro- 
duction wifi need to meet off- 
take which in 1991 could well 
reach 110.7m tonnes, or about 
45m tonnes higher than cur- 
rent crops." 


Seeds of reform planted on Malaysian estates 

Lim Siong Hoon on initial efforts to deal with a crisis in the plantation sector 


M ALAYSIA'S commer- 
cial agriculture 1 a in 
crisis. A national 
strike by 60,000 of its workers 
| this month reflected the depth 
of labour frustration and how 
companies were trying to cope 
with perennial problems on 
their estates, thought to be 
among the world’s most effi- 
cient. 

Three years ago plantation 
workers bargained with their 
employers for a deal similar to 
the one they were seeking this 
time: a guaranteed monthly 
wage in place of a daily 
production-related income. 
They failed then but now. with 
the Government on their side, 
they seem assured of success. 

The plantation owners have 
agreed in principle to the 
monthly wage demand and the 
strike bas been called off. The 
dispute is due to go to the 
Industrial Court (which found 
for the owners last time) on 
Saturday but an out-of-court 
settlement is expected before 
then. 

In supporting the workers 
the Government was undoubt- 
edly mindful of an approaching 
general election, but that was 
not its only reason. The need 
to slow the drift of labour away 
from the estates, already 
afflicted by a manpower short- 
age that is growing by 4,000 a 
year, was another pressing 
concern. 

The monthly wage may not 
be enough by itself; however, 
to achieve this. Rubber 
tappers, for example, are 
among the most poorly paid 
workers in a country where 
annual Income averages 450 
ringgit (£100) a head, and many 
estates are enclaves of poverty, 
misery, and despair. Three 
days before the strike, the 
Malaysian Medical Association 
published the results of a sur- 
vey of the estates which 
revealed a litany of woes: high 
mortality, poor sanitation and 
widespread disease. Workers’ 
health care is left to the estates 
themselves, which spend, on 
average, only R26.40 per per- 
son. 

One reason for this is shrink- 
ing profitability, although the 
best run estates still manage to 

maintain profit marg in « of 10 
to 16 per cent Estate manag ers 


tend to overtook the foil in real 
prices, of rubber in the 1970s 
and 19S0s for instance, blaming 
their poor margins instead on 
increasing costs and inade- 
quate productivity. 

Malaysia’s commodity export 
volume has stagnated at about 
1.6m tonnes a year for the past 
three years while Indonesia 


and Thailand have been catch- 
ing up fast, with growth rates 
of 3.7 per cent and 65 per cent 
respectively. But Malaysia’s 
estate yields are still highest in 
the region, and Its cocoa yields 
are three times higher than 
those of its African competi- 
tors. 

One response to poor prices 
for rubber was a widespread 
shift to palm oil production 
throughout the 1980s. Margins 
are bigger for palm oil than for 
rubber but for each hectare oil 
palm requires twice as many 
workers. Unit labour costs are 
also higher because better-paid 
men are needed for the tough 
physical work of harvesting 
palm fruits. Robber tapping is 
much less strenuous and 
women account for half the 
workforce, alongside old men 
■nn/1 childre n under 16. 

The Government benefits 
from this commercial diversifi- 
cation programme, and there- 
fore encourages it It receives a 
6 per cent tax on palm oil 
exports, but less than 1 per 
cent on rubber. 

Estates have also begun 
turning rubber land, over to 
cocoa. 

Diversification has protected 
estates from the worst effects 


of depressed prices for one or 
two of these crops - but prices 
for all three have collapsed 
simultaneously and there is no 
fourth, commercially viable, 
crop to turn to. 

For years, Malaysia has been 
searching for another crop to 
provide a financial cushion in 
bad times. For a while fruit 


crops such as bananas and 
papayas were promoted, but 
their short strange life, costly 
freight, and small demand 
marfre the unworkable 

So the estates concentrated 
their resources on palm oil and 
cocoa, which were the most 
profitable until two years ago. 
Malaysian production of -these 
crops have each risen ten-fold 
in a decade. Last year’s palm 
oil production was a record 
6.05 m tonnes, equivalent to 
two-thirds of world supply. 

Growth in output of the new 
crops is now beginning to run 
out of momentum, however. 
Even as rubber output stag- 
nates. palm production this 
year could stay at the current 
level for the first time in years, 
one Government official pre- 
dicts. 

Meanwhile, the commercial 
agricultural sector must wres- 
tle with the problems of idle 
land, labour shortages, and a 
restless estate population 
numbering more than 220,000 
that has become weary of 
entreaties to keep costs down 
while other industrial and 
commercial sectors see real 
income growth. 

Such problems, “work, 
against the progress of the 



Rubber tappers are among Malaysia's most poorly paid workers 


development of the primary 
commodities,” concluded one 
study on the future of the 
industry. Planters put It differ- 
ently. Indonesia, they say, with 
its plentiful labour could 
“dethrone” Malaysia as the 
largest palm oil producer in "a 
few years.” And it is already a 
close second in the rubber 
export league. 

The Malaysian Government, 
which this month has tried to 
alleviate the crisis by cutting 
rubber and palm ofi export 
taxes, is no longer merely a 
regulator overseeing the wel- 
fare of a private industry. It is 
an active participant, and has 
since been since the 1970s, 
when it seized control of the 
biggest estates of Guthrie and 
Harrisons & Crosfield. 

Government ownership com- 
plicates things somewhat, for 
example in the wage dispute 
between the rubber tappers 
and the estates. By naming 
three Cabinet Ministers to set- 
tle the union claims, the Gov- 
ernment invoked executive 
action on a commercial dispute 
which had political and eco- 
nomic stakes for it as well. 
Because of its controlling 
equity stakes in the major 
plantations, the dispute carried 
a union-versus-government 
political tone, something the 
Government could not afford 
to ignore. 

Because the problems of 
labour, cost, and production in 
the estates are recurring, they 
complain that the solutions so 
for are piecemeal. At the heart 
Of the crisis is a l umb ering, 
antiquated century-old estate 
Systran. It is a legacy of colo- 
nial-style bonded labour that 
can no longer cope with the 
changing pace of social and 
economic demands. 

An estate Is a world to Itself. 
There workers are quartered, 
thafr ffhiMnw [ most of fthayn 

semi-literate, grow up only to 
take up their parents’ jobs. 
This system once guaranteed a 
labour supply on rubber 
estates. But the introduction of 
oil palm, with an 87 per cent 
growth in estate areas in the 
ten years to 1983, left out 
women and children as a 
labour supply. Some men pre- 
fer oil palm harvesting because 
it pays better than tapping 


trees. This means a tendency 
to force families apart. 

The system tends to trap 
workers because housing and 
health care, albeit rudimen- 
tary, are provided. But it per- 
petuates poverty and tempts 
some to search for better alter- 
natives, and to move out. 

The estate system has been 
worst in respect of wages, until 
now pegged to output and 
prices. This system applied 
only to the estate workers, not 
to their white collar colleagues. 
Apart from unfairness, produc- 
tion income raised questions of 
incentives. Output is only par- 
tially within control of a 
worker - in bad weather and 
in old, poor yielding trees out- 
put fells. And price, is com- 
pletely outside his control. 

The system required workers 
to share, perhaps dispropor- 
tionately, not only the burden 
of price fluctuations bat also 
indirectly the overall costs. 
The anomaly in this farming 
system became disheartening 
when compared to gimfiar col- 
lectivised schemes started by 
the Government The farmers 
who participated in these 
insisted on land ownership. 

Estates made little effort to 
provide better work incentives, 
more labour mobility or more 
flexibility. Instead they 
responded by importing work- 
ers from Indonesia and plead- 
ing high cost to deter higher 
wage claims. 

Partly because of these trou- 
bles, Malaysia abounds with 
stories of estate companies 
turning away from co mm ercial 
agriculture. Common sights at 
the urban fringes are the grey 
and white concrete walls of 
single manufacturing plants, 
mafc-ing light bulbs for exam- 
ple, surrounded by seas of 
green oil palm fronds. 

A recent announcement by 
the East Asiatic Company, an 
old plantation company, is also 
typical. In a few years, it said, 
it would try to reduce propor- 
tion of plantation income in 
overall revenues from half of 
to a third. The group is turning 
to making gloves instead. 

Last year, Malaysia’s com- 
modity exports reached a his- 
toric milestone - it contrib- 
uted to less than half of total 
earnings. 


Turkish tobacco growers fu 

By Jim Bodgener in Ankara 


II 


e over low prices 


TURKEY'S TOBACCO growers 
are smoking with rage at the 
alleged reneging by the 
Government on a promise this 
year of higher subsidised 
prices. Anger has rambled on 
since mass demonstrations on 
Monday near Izmir in the 
Aegean region, despite govern- 
ment attempts to mollify pro- 
ducers. 

More than 48 demonstrators 
were still detained yesterday, 
feeing possible sentences of up 
to three years for blocking pub- 


lic highways and damaging the 
environment 

The rate of increase in prices 
from the state tobacco and 
drinks monopoly Tekd, obliged 
to buy all domestic tobacco 
output, ranges from 39 per cent 
to 59 per emit, depending on 
quality and region. The aver- 
age price should be around 
TL14500 ($6) a kilogram rather 
than the TL11500 fixed by the 
Government say the produc- 
ers ’associations. Inflation in 
the year to the end of January 


was around 60 per cent 

The prices were not too low 
by wand standards, according 
-to Mr Ekrem Pakdemirli, the 
Finance and Customs Minister. 
On a recent visit -to the US, 
buyers had not been convinced 
that the Turkish crop would be 
burned if they did not raise 
their price offers, he added. 

But even at the recently-in- 
creased, exports would be 
uncompetitive on world mar- 
kets, according to Mr Esin 
Ozguner, the chairman of the 


Aegean Tobacco Exporters’ 
Association. A crop erf around 
260,000 tonnes- is expected this 
year, of which about 100,000 
tonnes will be exported. 

'Domestic producers have 
been ignored by the Govern- 
ment in a drive to encourage 
imported foreign blends (rf cig- 
arettes, according to Professor 
Erdal Inonu, leader of the main 
opposition Social Democratic 
Populist Party. Roughly one in 
five Turks smokes a foreign 
brand today, compared with 


one in a hundred four years 
ago. 

Foreign investors have lined 
up to pour more than $200m 
into revamping giant but moth- 
balled plants built by Tekel in 
the 1950s. But they face a 
threatened ban on cigarette 
advertising and smoking In 
public places promoted by an 
aDr-party lobby in Parliament. 

Tobacco is the main income 
source of around 400,000 fami- 
lies in the Aegean region, and 
750500 families country-wide. 


WORLD COMMODITIES PRICES 
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LONDON MARKETS 

COFFEE prices rose strongly yesterday 
on fears that the strike by Brazilian 
sailors ooufd disrupt supplies from the 
world’s biggest producer. One dealer 
said speculators were "pUlng in. oh the 
back of Brazilian problems." But 
traders said the gains could be 
shortlived, with prices retreating 
sharply once the situation was seen to 
be easing. On the LME copper firmed 
on the back of Gomex. The market is 
showtogsame concern over the recent 
decline in warehouse slocks on both 
skies ot the Atlantic, although there 
has been no significant change in 
fundamentals to suggest the market 
has broken out of ks bear pend, 
analysts said. Nickel prices continued 
this week's rise in volatile trading, 
although analysts noted that the 
premium for cash metal had narrowed' 
to S37.50 a tonne from' Tuesday's 
$67.50. 


WOT MAMOKTS 

Crude «i (per barrel FOB) 


♦ or- 

Dubai 

8HL46-&5BZ -,14 

Brent Blend 

*19.30-0.441 .J0 

W.T.L (TfmM): 

S2l.80-1.A5z -J30 

OB prodweto 



(NWE prompt deUwwy per tonne Cff) 

+ or- 

Premium .GssoOne 

322*222 

■-3 , 

Gm* chi 

*175-170 

-a 

Heavy Fuel on 

39041 


Naphtha 

*194-198 

-4 

PWrofewn Argue EarimaAM 


Other 


* «r- 

Gold (per troy oorHb 

34I&2S 

-400 

SHvor (par troy a&}+ 

832c 

-8 

Platinum (per troy az) 

S5MXO 


Pafletbum |p or troy or] 

*135lB0 

-050 

Aluminium (free market} 

S143S 

+ 28 

Capper (US Producer) 

1C3VT08C 

+ 1*2 

Load (US Producer) 

41 .te 

+05 

Nldtel (free mortal) 

338c 

•+10 

Tin (Kuala Lumpur market) 1&«r 

-024 

Tin (New York} 

2Mc 

-3 

Zinc (US Prime Western) 

«S1cG 


Cctke (Uw welghTf 

KKL42? 

■4X46* 

Sheep (deed weightf 

2B18BP 

*4X88* 

Ptge (lhm weighUt 

8U7p 

+ 1.TT 

London daily suftae |rw) 

3366. Sx 

-08 

London daily sugar tntMB) MBLSx 

~2jy 

Tele and Lyta export price £325.0 

-4.0 

Barley (EngUsh feed) 

£112,0 

4X5 

Maize AJ8 NO- 3 yemm) 

El 27.5 


Wheel (US Dark Northern) 

E128 



Rubber (MarflP 5tL«*> -*0- 

Rubber {ApriV 56JX*> -JO 

Rubber (KL RSS No I Mar) 2tt*tn -1.0 


nut oil (PMtlpphwsW 
OR (Malaysian)! ®7S*w 

a (PHBpptow*! **« -« 

beans (US) CIS* -a 

n "A" hide* Trite +*0 

tops {6** Super) «2p 

gme unless Otherwise staled. p-pence/kg. 
item, nrtngflft/fcgk *-Feb/Mar. MtsrMpr. 
i/Mar. w-Mor. x-Apr. tMeei Commission 
m restock prices. * chwge fr om a w ek 
WUmdon physical market. fC*F Rottertsm. 
jffion market ctoee- r n Malays i an cents/kg- 


cocoa 

- Low 

has VOX 

Etonne 


Ctoee 

- Previous 

Mghfljow 

Mar 

622 

621 

624 820 

May 

633 

835 

887 632 

Jut 

846 

647 

648 644 

Sep 

061 

664 

684 660 

□ea 

685 

686 

688 683 

Mar 

708 

710 

710 704 

May 

721 

724 

724 720 


Turnover 7153 (14781) tota ot 10 tonnes 
KXO Indicator prices (SDRs per tome). Deity 
price tor Feb 13 758*1 (7S7.71J 10 day aver ag e 
tor Feb H 753*2 1752.75) 


COmnt - Loa d n w FOX 


Cltonm 


Ctoee Previous Hlgh/Low 


Mar 

817 

. AM 

628 608 

May 

621 

BOB 

631 008 

JUS 

626 

619 

630 619 


642 

632 

881 632 

MOV 

667 

647 

686 647 


671 

664 

6B0 66S 

Mar 

600 

682 

880 

Turnover: 13453 (79841 tots «l 6 ton nee 
ICO Indteator prices (US caMajter Jx> 


tar 


SOS 63*1 (62*7) 


smuua 

- Lamd 

am VOX 

per tonne) 

Ham 

Ctoee 

Previous 

MghJLow 

Mar 

32&40 

32340 

327.00 33440 

May 

326-40 

32340 

32740 32440 

Aug 

325.40 

32240 

32340 32340 

Oct 

316JXJ 

31340 

31640 314.00 

Dec 

314.00 

31140 


Mar 

28340 

280. SO 

29440 29320 

MS* 

29300 

28940 


HUM 

Ctooe 

Previous 

MtftAow 

May 

427.0 

4254 

4264 4254 

Aug ■ 

427-0 

4284 

4284 4254 

Oct 

3930 

8014 

3930 3914 

Mar 

3824 

3804 

3624 3694 

May 

3824 

3994 

0574 3674 

Aub 

383L5 

3584 

3624 3574 


Turnover Raw 2734 (54301 lots el SO tonne*. 
White 1156 G38K) 

Parle- WMta <FFr per tonne): Mar 2440. May 
2*3* Aug 2435, Oct 2280. Deo 2120, Mar 2100. 


QU OIL - M 


(tonne 



Latent 

Previeue 

KighrLiMf 

Mar 

17140 

172.00 

17050 17040 

Apr 

167,75 

167.75 

18078 16050 

May 

164.75 

16840 

18000 16440 

Jun 

18340 

18440 

18440 18060 

Jut 

18340 

IBS. SO 

18440 

Aug 

18840 

167 .50 

16540 185.00 

Sen 

16740 

187 40 

16740 16000 

Oa 

169.00 

17025 

18740 


Turnover 7704 [B217)Uts el 100 tonnes 

CMMOIL - K 


S/barmi 

Latest 

Previous 

fdflfi/Law - 

Apr ItMO 

May 1BJ27 

dun ion 

Ad 1947 

ire Index 1941 

1940 

1948 

18.14 

18.78 

1947 

1944 1008 

HUB 19.10 

ION 1084 

19.07 1307 

1027 1051 

Turnover 10020 (8488) 



WOOC, 

Despite occasionally batter trade 
compeifaton s: wool sales In Australia and 
amor producing countries the proportion 
being bought In by the various support 
authorities, or sUapiy lett in grown hands, 
remalna Wgn. There was only a 55% 
clearance at hurt week’s Bradford auction or 
British wool, isnd the AWC la ttttl buying 
some 36% to 45% otthe typtcatsole . 
uB srtn g. AWC stocks In Australia already 
substantially exc eed ed the 2 mllHon bale 
mark. UK business remains patchy. Top 
quotation are 550 pence per teg. for B4s 

super, 335 tor 55s average, 302 tor 00s 
carried And 208 tor CCS English. 


UOWPOil 3HTM. HCMAIW (Pricaa supplied by AmMpamaMd Metal Trading) US MARKETS 

Ctoee Previous Hlgh/Low AM Official Kerb doea Open imomt 

Afc/ratoto m , ML7% partly { I per tonne) Rtng turnover 12.T2S tonne 

Cnh 1437-0 1417-0 143471433 1433-t NflW YOI*K 

3 months 14S2-3 1435* 1450/1422 14484 1446* 35,824 tots - 


Capper, Grade A (t per tonne) 



Ring turnover 61.200 tonne 

Cash 

3 months 

1389-BO 

1388-7 

1330-2 

1337-8 

138871367 

138911380 

1387-8 

1365* 

1379*0 

61.783 lots 

Lead (C per tonne) 




Rina turnover 16,825 tarsia 

Cash 

448-50 

443-8 

453/480 

460-1 



3 months 

422-3 

4154 

424/4204 

420-40 

421-2 

10,128 tots 

Ntotal(* per tonne) 




Hng turnover 1414 tonne 

Cash 

720050 

6950-76 


6900*0 



3 months 

7175-200 

6800*00 

74738000 

6888400 

7250-75 

7420 lot* 

Tin (8 per tonne) 




Ring turnover 740 tonne 

Cash 

6200-10 

6200-25 

0185/8190 

6190* 



3 months 

6330-40 

6330-50 

6350/8320 

6320-30 

8325-45 

4487 tote 

Zloe, Spmetal Mgd Ormdm ft par tonne) 


Ring turnover 10625 tonne 

Cash 

1385-90 

13S4-7 

137571372 

1372-3 



3 months 

1360-6 

T3S1-2 

1380/1368 

1370-1 

1378*0 

831 lots 

JQnc (8 per tonne) 




Ring turnover 600 tonne 

Cash 

awe s 

134585 

1382 

1375*0 



March 30 

136040 

1338-46 


1380*0 


17,165 km 

UEOatoaMMs 






SPOT: 14988 

3 months: 1-6882 

8 month* 14442 

9 months: 14206 


LOMBOK MJLUOM MAMCST 


POTATO*! - an Crtowne 



Ctoee 

Previous 

High/Low 


179.0 

1834 

1814 175.0 

May 

203.4 

2074 

208.0 1904 

Nov 

1084 

1084 

1014 

Feb 

1224 

1294 


Turnover 752 (738) tote of 40 tonnes. 

•OVAGXJUf KOAL - 81V 

E/Wnno 


Close 

Previous 

Hfeh/Low 

Apr 

12740 

12640 

12740 

Jun 

12340 

12540 

123.00 

AUg 

12340 

12440 

12340 

Oct 

12640 

12640 


Turnover 28 (27) tote of 20 tomes. 

nnHurnirmn - am 

JTfS/Index point 


Ctoee 

Previous 

Hlgh/Low 

Feb 

1680 

1689 

1680 1578 

Mar 

1624 

1836 

1628 1821 

Apr 

1635 

1fi«9 

1640 1625 

Jui 

1990 

1383 

1396 1380 

Oct 

1508 

1510 

1600 1487 

den 

1914 

1614 


an 

1578 

1579 

1578 


Turnover 407 (2 35} 


CMtAutm - am _Ehonne 


Wheel 

Close 

Previous 

Hlgh/Low 

Mar 

11240 

11246 

11245 11245 

May 

11840 

11845 

11840 116.05 

Jun 

118.03 

11840 

11840 11840 

Sep 

10845 

10840 


Nov 

10045 

10940 

10945 

Beriey 

Ctoae 

Previous 

Mgh/Low 

Mar 

108.75 

107.16 

106.78 

May 

10036 

10946 

18846 10846 

Mar 

11246 

112.25 

11246 

Turnover. Wheel 288 (231), Bariev 34 (25). 

Turnover km of 100 tonnaa. 


MOB “ 

am 

(Cash Settlement) pAg 


Ctoee 

Previous 

HtgtVLow 

Feb 

1114 

1124 

1124 

Apr 

TI54 

117.0 

TI64 

Jun 

118.0 

117.0 


AUg 

1144 

1154 



Turnover 8 (5) Me ot 3J50 kg 


OoM (Tine at) 8 price 

C equivalent 

Ctooe 

416415*2 

244^-246*4 

Opening 

41712-418 

246^-246^ 

Morning fts 

416.00 

245*45 

Afternoon (be 41440 

Day's high 417*1-418 

244.40S 

Day's low 

413*t-4T3* 


Cohw 

8 price 

£ equivalent 

Maptataaf 

424-429 

250-253 

Britannia 

424-429 

250-263 

US Eagle 

424429 

250-263 

Angsl 

428431 

281-264 

Krugerrand 

415410 

244*1 -248% 

New Sow- 

BSlt-IOOlt 

58-69*2 

OU Sov. 

SBVlOO^ 

56*912 

Noble Plal 

S20.15-628.40 

306.70-311.55 

SSvar Os 

prune ok 

US ata aqulv 

Spot 

31145 

S2BA0 

3 months 

32320 

538.25 

6 months 

33440 

550.2S 

12 months 

358.75 

574.00 


TRAOBD amOMfe 


Ataatohen (B&7%) 

Calls 


Puts 

Strike price S tonne Mar 

May 

Mar 

May 

1350 

89 

iia 

1 

12 

1400 

24 

49 

26 

45 

1480 

2 

18 

103 

110 

Copper (Grade A) 

Cads 


Puts 

2200 

155 

180 

5 

39 

2250 

76 

92 ' 

26 

78 

2300 

27 

St 

78 

136 

Caflee 

Mar 

May 

Mar 

May 

650 

dr 

78 


a 

800 

20 

40 

3 

19 

650 

i 

17 

34 

48 

Ceeea 

Mar 

May 

Mar 


580 

71 

86 


3 

500 

23 

4S 

2 

12 

650 

1 

19 

30 

38 

Brers crude 

Apr 

May 

Apr 

May 

1900 


70 

29 

60 

1050 

34 


53 


2000 

18 

32 


121 


OOiO 100 troy ogj (rimy os. 



Ctoee 

Previous 

Hlgh/Low 


Feb 

416.7 

417.8 

418* 

414* 

Mur 

4184) 

4193 

0 

0 

Apr 

420.7 

432.0 

421J 

417* 

Jun 

436.1 

487* 

426-4 

423* 

Aug 

431.1 

432.7 

430* 

430* 

Oct 

4384 

438.1 

436* 

436* 

Dec 

441.5 

443.5 

441* 

439* 

Feb 

447M 

4482 

448* 

445* 

Apr 

4522 

4546 

*50* 

450* 


WAHWIM SO troy oc (rtroy ot- 



Ctoee 

Previous 

Hlgh/Low 


Apr 

527.4 

522* 

631* 

519* 

Jul 

532* 

528* 

834* 

825.0 

Oa 

640* 

534* 

540* 

530.7 


tHLVgW 5.000 troy og contariroy or. 



Close 

Previous 

Hlgh/Low 


Feb 

531* 

531.4 

0 

0 

Mar 

533* 

533* 

535* 

529* 

Apr 

637* 

537* 

0 

0 

May 

541* 

541* 

543* 

537.1 

Jul 

549.7 

650* 

551.0 

546* 

Sep 

S5&3 

568.6 

659* 

654* 

Dec 

570* 

570* 

572* 

506* 

Jen 

573.4 

573.7 

0 

0 

Mar 

582.1 

582* 

0 

0 

May 

590* 

590* 

0 

0 


MOM ORADB COPMEft 2&OQO toa: OSMi/tbe 



Close 

Previous 

Hlgh/Low 


Fob 

106.90 

105-45 

107.40 

1S&45 

Mur 

105.70 

104*0 

107*0 

103*0 

Apr 

103*5 

102.90 

104*0 

102*0 

May 

102*0 

101-40 

103*0 

101*0 

Jun 

101.10 

100*5 

0 

a 

Jul 

100.10 

99.70 

101.10 

90.70 

Aug 

»*s 

99.10 

0 

0 

Sep 

98.70 

98*0 

99*0 

98.70 

Oct 

93*0 

96.10 

0 

0 

Nov 

97*0 

97*0 

0 

0 


CHUM Oh- lUght) 42J0O US pens STbarrei 


latest Previous Hfgh/Law 


Mar 

21.88 

21*0 

22*5 

21.72 

Apr 

21.78 

2182 

21*8 

21*2 

May 

21*8 

21.76 

21.76 

21*7 

Jun 

21.47 

21*4 

21*4 

21*8 

Jul 

21*5 

21*1 

21*0 

21.18 

Aug 

21*5 

21.10 

21.10 

20*5 

Sep 

21*9 

20.84 

20*3 

20.78 

Nov 

20.70 

20.77 

20.77 

20*6 

Dee 

20*7 

20.73 

21X73 

9bHH 


| INPICBB 

| REUTERS (Base: September 18 1931 

- 100) 

Fab 14 

Feb 13 

mntfr ego yr egg 

1794* 

1789.0 

1791.4 

1830* 

| DOW JONES (Base: Dee. 3i 1874 a 

100) 

Feb IS 

Feb 12 

m/rth age yr age 

Spot 128*5 
Futuna 01*1 

128*0 

130*7 

127.72 

129*8 

134.68 

06.78 


tWATtO OA. 42J00 US galla. cewtsflJS palla 



Latent 

Previous 

Mgh/Uiw 


Mar 

5705 

5685 

5750 

5860 

Apr 

5640 

5614 

5675 

5590 

Jun 

5460 

5450 

5480 

6430 

Jui 

5485 

5440 • 

5470 

5430 

Sep 

5640 

5590 

5640 

9600 


COCOA 10 tomeaStonneB 



Ctose 

Previous 

Hlgh/Lour 


Mar 

080 

958 

981 

958 

May 

878 

969 

981 

972 

Jul 

968 

964 

997 

984 

Sep 

1010 

HJ01 

ion 

1000 

Dsc 

«S2 

mas 

1034 

1023 

Mar 

1052 

WM6 

WS4 

1050 

May 

1063 

1060 

1080 

1080 

Jul 

1078 

1077 

1090 

1090 


conra -e- 37 fiooibm: ooms/h» 



Ctooe 

Previews 

Hlgh/Low 


Mar 

8081 

86*5 

89*0 

8SL80 

May 

88.11 

88*8 

91*0 

87*0 

Jul 

80.94 

89.71 

92*0 

88*0 

Sep 

91*0 

91*0 

93*0 

01.00 

Deo 

93*5 

93.10 

95*0 

83.45 

Mar 

95*0 

95.00 

97*0 

96*0 

May 

97*0 

87.00 

0 

0 

Jul 

100*0 

99*0 

0 

0 


SUGAR WOULD “11“ 113.000 lbs: cenfit/IM 



Ctose 

Previous 

Htoh/Low 


Mar 

14.70 

14.58 

14.84 

14*5 

May 

14.70 

14*6 

14*1 

14*6 

Jul 

14.61 

14.45 

14.70 

14*5 

Oct 

14*4 

14.03 

14*7 

14.14 

Mar 

13*3 

13.33 

13*5 

13*6 

May 

13*0 

13.18 

0 

0 

Jul 

13*0 

13.10 

0 

0 


COTTOH 50.000; camstoa 



Ctosa 

Previous 

High/Lew 


Mar 

88*6 

88*3 

69*0 

68*0 

May 

70*0 

69.07 - 

70.6a 

69*0 

Jul 

70*0 

68.80 

70*6 

BS.80 

Oct 

67.10 

66*5 

67*0 

66*0 

Dec 

85.85 

6Sl58 

66.16 

65J51 

May 

67*0 

68.70 

67*0 

67*0 


ORAim JUtCC 16,000 lbs: eentaAbs 



Ctoae 

Prevtoua 

HOh/Lew 


Mar 

302*0 

203*0 

203*0 

201.10 

Uty 

196,10 

19030 

196.60 

195.00 

Jul 

192.70 

192.90 

193*0 

192.00 

Sep 

188*0 

189*0 

18025 

188*0 

Nov 

164*6 

186*0 

188*0 

184*5 

Jan 

181.70 

181*5 

0 

D 

Mar 

181.10 

181*5 

0 

0 

May 

181.10 

181*5 

0 

0 

Jui 

181.10 

181.86 

0 

0 


Chicago 


8OTAHMB GjOOObu min; cemsttOto bushel 



Ctoae 

Provtoue 

HVA-OW 


Mar 

068/6 

584/0 

567/4 

663/2 

May 

5JWO 

576/2 

579/4 

575/2 

Jul 

591/2 

686/2 

581/6 

587/2 

Aug 

585/0 

591/4 

595/0 

591/0 

Stop 

583/0 

590/6 

593/0 

590/4 

Nov 

597/8 

596/2 

580® 

585/2 

Jan 

007/0 

eas/4 

607/4 

605/4 

Mar 

877/0 

818/0 

617/0 

61672 


SOYABEAN OS. BOjOOO lbs: cemsto 



Ctose 

Provtoue 

Hlgh/Low 


Mer 

tb«w 

18*8 

19.97 

19*7 

May 

2024 

19*6 

20*S 

19*8 

Jul 

20*6 

mss 

20 38 

20*8 

Aug 

20*2 

20-13 

20*2 

20. OB 

**P 

aial 

20.12 

2026 

20.10 

oct 


20.12 

21L30 

20.11 

Dec 

20*5 


30*0 

20. 15 

Jen 

20.17 

20.15 

20*5 • 

20.15 

soyabean MSAL 100 tons; 8/ton 


Ctose 

Provtoue 

Hlgh/Low 


Mar 

165.1 

166.7 

168* 

184.4 

May 

160* 

109* 

T70* 

IBS* 

Jul 

173.0 

173.1 

173* 

172* 

Aug 

174* 

174* 

175* 

174* 

Sep 

176* 

176.9 

177* 

178.1 

Oct 

177* 

178* 

178* 

177* 

□ec 

180* 

iear 

180* 

17B* 

Jan 

181* 

182* 

181* 

181* 

MAI7T SjDOO bu mlii: eenta/SBTb bushel 


Ctoee 

Prevtoua 

Hlgh/Low 


Mar 

243m 

241/6 

243/0 

241/2 

May 

349/0 

248/0 

249/4 

247/4 

Jul 

253/4 

252/0 

253/6 

251/4 

sep 

250/4 

248/8 

250/4 

248/4 

Deo 

247/4 

248/0 

247/6 

245/4 

Mar 

2S4/2 

252/4 

254/2 

252/0 

May 

257/4 

256/0 

257/4 

256/4 

WHEAT 6*00 bu min; cante/GOto-bustiel 


Ctose 

Prevtoua 

Hlgh/Low 


Mar 

387/2 

385/4 

387/8 

383/0 

May 

365/0 

385/2 

367/0 

353/0 

Jul 

348/2 

347/4 

347/4 

345/0 

Sep 

353/2 

354/0 

354/0 

351/6 

Dec 

364/4 

oooro 

365/4 

3S2/S 

Mar 

371/0 

373/0 

371/0 

389/4 

LIVE CATTLE 40*00 (tn: eentt/1 ba 


Ctose 

Previous 

Hlgh/Low 


Feb 

79*2 

79*7 

79.00 

79*7 

Apr 

77*7 

77.42 

77-60 

77*0 

Jun 

72*2 

72.47 

72.70 

72.32 

Aug 

71*5 

70.97 

71.20 

70*5 

Oct 

72*7 

72*2 

72*5 

72*0 

Deo 

73.0S 

73*0 

73.06 

72*5 

Feb 

73*0 

73*0 

73LO0 

73*0 

LME HOGS 30*00 Rc eentsAbo 


Ctoee 

Previous 

WgWLow 


Feb 

50.17 

49.77 

60*0 

49.75 

Apr 

47.7S 

47*7 

47*5 

47*5 

Jun 

53.12 

52*0 

83*0 

52*2 

JUI 

52.72 

52*5 

62*0 

52-55 

Aug 

61*0 

61*0 

51*5 

50*5 

Oct 

46l60 

4*47 

48.65 

4EJB 

Dec 

47*2 

46.75 

47*8 

46.76 

Feb 

47*0 

47*0 

47*0 

0 

POHK BELLIES 40*00 RkK cents/lb 


dose 

Previous 

High/law 


Feb 

49*2 

49*0 

50.15 

49.10 

Mar 

48*2 

49*2 

5045 

49*5 

May 

51*0 

60*2 

51.72 

50*0 

M 

51*0 

51*2 

52*0 

51.10 

Aug 

48*0 

49-20 

SO- to 

49.20 

Feb 

-Hng 

64.40 

56*0 

54.90 

Mar 

54*0 

54*0 

0 

0 
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WE’RE KNOWN 
FOR OUR SQUARE PEALS 

Paternoster Square broke new ground as the first major UK development 
site sold by a US investment house. 

It was bound to happen. 

Salomon Brothers are leaders in the international property markets. 
We’re probably best known for our financing firsts like the introduction 
of securitised development finance to Europe. 

But we also have over $10 billion of real estate equity sale experience 
around the world. That’s given us the relationships required to identify 
investors and to create a global market for real estate properties. 

And that gives our clients an altogether bigger deal. 


? ef at' 

:S 


Salomon Brothers 
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FINANCIAL TIMES THURSDAY FEBRUARY 15 1990 


LONDON STOCK EXCHANGE 


Mortgage rate rise upsets equities 


. AN ATTEMPT by the London 
stock market to follow Wall 
Street’s lead In brushing «aifr > 
. any bearish Implications of the 
Drexel Burnham Lambert fail- 
ure was restrained yesterday 
by an increase in home loan 
lending rates by Abbey 
National, one of Britain's hug- 
est bunding societies. 

The equity market closed 
Just below the important FT-SE 
2*300 mark , well under Its best 
levels as market strategists 
weighed up the implications 
for domestic inflation and for 
other domestic interest rates of 
the move by Abbey National to 
a basic mortgage rate of 15.4 
per cent. 

London equities opened 
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higher, cheered by Wall 
Street’s resilience in the bee of 
Drexel Burnham's filing under 
Chapter 11 of the US bank- 
ruptcy code. The Footsie 2^00 
mark was quickly left behind 
and the Index was 17.4 ahead 
in early trading, before a lack 
of buyers took the top oft 
prices. 


The Abbey announcement, 
while not entirely unexpected, 
dealt a further blow to hopes of 
early reductions In domestic 
interest rates and to consumer 
shares, which are already suf- 
fering badly from the effects of 
UK bank base rates at 15 per 
cent. Mr Gwyn Hacche of 
James Capet, the London 
stockbroker, estimated that 
Abbey's move; if followed by 
the other building societies, 
would add 0.4 per cent to the 
Retail Price Index in March. 

The news came as London 
was waiting apprehensively to 
see if Wall Street would con- 
tinue firm as further details of 
the Drexel Burnham trading 
situation emerged. The Footsie 


Index sagged briefly into nega- 
tive territory before rallying as 
the New York market made a 
slow but sound start to the 
new session. 

The final reading showed the 
FT-SE Index at 2£98& a gain 
of 5.2 on the day. Traders 
expressed satisfaction with the 
market’s success in holding cm 
to the lower end of its trading 
range. Seaq volume remained 
high at 465£m shares, against 
435.3m on Tuesday, but the 
total appeared to include a sub- 
stantial proportion of inter- 
dealer business. Stock 
Exchange data shows that cus- 
tomer Investment activity has 
remained low this week at 
mwiflf isoom dally. 


There was no shortage of 
special situations in yester- 
day's market. Including a re- 
run of persistent rumours 
a large bid is pending, perhaps 
in the property sector. Gestet- 
ner, the office equipment 
group, confirmed yesterday 
that it is in talks over an acqui- 
sition, but dealers believe that 
any rights issue involved 
would be relatively small. 

Insurance stocks eased after 
Union Assurances de Paris 
(UAP) said it was not planning 
major acquisitions for three 
years - UK analysts have pin- 
pointed UAP as a possible bid- 
der far Sun Life, the British 
insurer Jn which it already has 
a 25 per cent stake. 
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SEAQ &ara*lnsi5pm) 24.188 24.025 24.580 

Equity Tumovart&njt - 774.41 858.44 

Equity Bargains! - 24.154 25.200 

Shares Traded (ntl)T - 355a 377.5 

Ordinary Sham Hum, Koorty chnga Day’s High 
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GILT EDGED ACTIVITY 

Button* Frt 19 Fee 12 


Gilt Edged Bargains 9X2 
S- Day average 90.3 


682 

88.6 


I Open 

I 1828.7 


10 *.m. | 
18282 1 


71 M.m. 
18322 

1 1 12 pjn. , 
[ 1 182 S.B | 


1 p.m. 1 

1822.9 | 


2 p.m. 
1 B 22.4 


3 p.m. 
1823.1 


4 p.m. } 
16242 | 

FT-SE, Hoarfy chaagam 

Day's High 23102 

Day's Low 22972 

Open i 

2303-7 j 


10 am. 

2304 J 


11 ajn. 

23105 

12 p.m. 
23025 


1 p.m. 

22875 


2 p.m. 
2298.1 


3 p 41 k 
22993 


1 4 p.m. 

I 2301.1 


-BE Activity 1074. tEacUrinfl mrtwnarhol 
fcwfaM** a Owns unmr. Csfcuuaon at 
trie FT Indices at dairy Equity Bargains and 
Equity Value and of ttw thro-dny rore rages <4 
Equity Bargains and Equty Vshie, was dis- 
continued on July 31. Ckrtng vsluea tor Jury 
28 ava&able on ratprooL 
London re p ort and latest Short JriArc 
ToL 0898 123001. 


Activity 
in water 
stocks 


Demand for the water stocks 
built up as the session wore on 
yesterday, with dealers and 
analysts talking of possible fur- 
ther stake-budding- throughout 
the sector. The hints emerged 
as share prices moved sharply 
higher la good volumes, follow- 
ing up Tuesday’s gains. The 
interest was evenly spread, but 
turnover tended to be concen- 
trated in a handful of stocks. 

Severn Trent attracted turn- 
over of &8ra shares with the 
price closing 3 higher at 148p. 
Dealers said there was more 
than a suspicion of stakebufld- 
ing in the stock where Lyon- 
nflise des Eaux revealed a 2 per 
cent stake last December. The 
feeling was that Lyonnaise was 
not the trig buyer In Severn 
yesterday. Lyonnaise also has 
a 9 per cent stake In Anglian 
Water and 6 per cent stake of 
Wessex Water. 

Specialists said that the 
stakes revealed in December 
by Lyonnaise and the substan- 
tial holdings built up in water 
stocks by Mercury Asset Man- 
agement “are by no means the 
end of the stakebteOding in the 
sector." One said that the 
series of Section 212 notices, by 
which nominee names have to 
be identified, together with the 
first comprehensive lists of 
shareholders in the recently- 
privatised water companies, 
should reveal some interesting 
information when they are 
made public, “probably next 
week.* 

Another strong performer 
was Thames, the only water 
stock in the FT-SE 100-share 
index, which rase 514 to 158Kp 
on 32m. Yorkshire were 5 op 
at 185p on 399.000, Anglian 
added 31 4 at 173p, on L6m, and 
Wessex put on 4 to 180p on 
475,000. Southern retained its 
lead as the best performing 
water stock, closing 4 firmer at 
158p. The Package settled 37 up 
at £1655. after £1660. 

Asda speculation 

Reports that the Canadian 
Investors, the Belzberg 
brothers, might be considering 
a bid few Asda, led to a partial 
recovery of recent losses. 
According to the report, the 
Belzbergs, who hold a rela- 
tively modest stake in Asda, 
are promoting Mr David 
Fisher, formerly of Gateway, to 
replace Mr John Hardman, the 
current chairman and chief 
executive. 

However, the opinion of 
most Asda watchers is that the 
climate has turned against 
buy-outs with junk bonds, the 
likely source of finance for 
many potential bidders. But 


one analyst said the 
of UK food retailing amid yet 
tempt a European or US group. 

But some dealers believed 
that the Belzbergs were 
attempting to get Asda’s share 
price up and thus entice a 
third party to make a hid. “It 
would take a bold person to bid 
for Asda at the moment,” one 
trader said. Indeed, there were 
said to be many willing sellers 
If the share price moves above 
115p. Asda closed 4 up at 109p, 
on &7tn. 

KJO Moat deal 

The passage of several largo 
blocks or shares in Queens’ 
Moat Houses during late morn- 
ing set tongues wagging. The 
company later confirmed that 
a stake held by the Kuwait 
Investment Office had been 
sold, and dealers seemed con- 
vinced that a line of either 10m 
or 32m Shares had been placed 
tor BZW at lOlp. 

The final turnover figure of 
26m shares indicated that the 
higher number was more likely 
- Seaq volume figures often 
count the shares traded twice, 
once each for the sale and the 
purchase. Queen's Moat Ini- 
tially fell on the news, but 
bounced at lOlp to close only 
54 easier on the day at 103p. 

Analysts confessed their sur- 
prise at the KIO disposal. One 
said that it threw Into doubt 
KID’s commitment to its 12 per 
cent in another hotel company, 
Mount Charlotte. 

Guinness had a strong* day 
as Hennessy, the cognac milt 
of French luxury goods group 
LVMH, estimated its full year 
profits for 1989 at FFr754m 
(£78, lm), a 45 per cent increase 
on the previous year. Guinness 
has a 24 per cent stake in 
LVMH. and its shares added 7 
at 652p. The first publication 
from Mr Nigel Popham, a new 
analyst at brokers Teath- 
er & Greenwood, was a buy 
note on guinness. 

News that Perrier was with- 
drawing its bottled mineral 
water from sale hurt its UK 
distributor HPBulmer. The 
shares stages a late decline to 
363p but rallied just before the 
dose to I69p, still down 9 on 
the day. 

Hartwell, currently the sub- 
ject of a £25L3m bid from Oak- 
hill, the UK vehicle of the 
Jameel Group, the Saudi Ara- 
bian trading concern, added 4 
to 146p on tpik that OakfaUl 
would soon make a higher 
offer. Some 173JXJ0 shares were 
traded, a figure said to be high 
by Hartwell standards. 

Eurotunnel fell 34 to 584p 
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amid vague talk of manage- 
ment changes and problems 
over refinancing. After trading 
ended, It was revealed that the 
banks backing the building of 
the Channel tunnel had frozen 
any further payments to the 
project until the two sides 
reach agreement on manage- 
ment changes proposed at 
EnrotanneL . 

British Airways perked up 
on news of third quarter prof- 
its at £54m after aircraft sales 
are stripped out But stories of 
US brokers’ downgradings 
accompanied selling from New 
York and pulled the shares 
back from their high of 203p to 
I96p. down 2 on the day. Turn- 
over was a busy 5.4m shares. 

BP, which is scheduled to 
report fourth quarter figures 
today, put on 4 to 843p on good 
turnover of 8.7m shares after a 
bullish article in the US Press. 

Enterprise Oil suffered from 
some determined selling and 
closed 9 off at 651p as hints of a 
possible rights Issue to finance 
the purchases of the 20 per 
cent stake in the Hufflngton 
liquefied natural gas refinery 
in Indonesia along with Uno- 
cal’s Norwegian interests. Also 
in the background ware stories 
that ICI was about to place its 
25 per cent stake. 

Good demand for Bank 
Organisation nil-paid shares 
supported the fully-paid stock. 
Some 1-Sm nil-paid changed 
hands as the price climbed 5 to 
7lp premium while the fully- 
paid rose 4 to 772p on turnover 
of 647,000. 


NEW HIGHS AND LOWS FOR 1989/90 
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The positive press comment 
that followed Beaten 
an Tuesday helped the 
climb 6 to 1048p. 

News that NatWest was 
making a provision of £30m 
because of the Blue Arrow 
affair failed to disturb the 
shares which dosed 2 off at 
335p on turnover of only I-2m 
shares. Barclays drifted back 4 
to 55Qp on 1.6m and Midland 4 
to 364p. Lloyds moved against 
file market, adding 5 at 285p 
after a line of stock overhang- 
ing the market was said to 
have been absorbed. 

Standard Chartered, still 
surrounded by takeover specu- 
lation, rose 11 to 604p on 12m. 
Abbey National were a steady 
market, closing at I80p after 
increasing the mortgage rate. 

Rank of Ireland dropped 8 to 
259p with dealers saying the 
bank was exposed to the 
Drexel Burnham Lambert 
affair. 

Switching out of Prudential, 
down 4 at 2llp amid worries 
about a subsidiary's potential 
exposure to the junk bond mar- 
ket, and Into Lloyds Abbey, 
saw the latter harden to 316p. 
Sun life, where UAP has a 25 
per cent stake, dropped 28 to 
1360p, after announcing that it 
did not plan a a major acquisi- 
tion for three years. 

British Steel were a healthy 
market, the shares gaining 5 to 
138p. Some 11m shares were 
traded with leading house 
James Capel said to have done 
most of the buying. Other 
investors eyeing the problems 
at Drexel Burnham Lambert 
also moved into British Steel 
on the belief that the compa- 
ny's high yield made it one of 
the better defensive stocks. 

Mr Ewan Fraser at James 
Capel which issued a note on 
the European Steel sector said: 
“There has been destocking In 
the European market and indi- 
cations are it will come to an 
end fairly shortly. The state of 
underlying demand remains 
strong throughout most of 
Europe and, for British Steel in 
particular, currency move- 
ments have assisted prices.” 

British Aerospace gave up 4 
to 526p with the strike action 
in support of a shorter working 
week at a number of the the 
company’s plants causing the 
shares to weaken. 

Siebe were one of the big ris- 
ers among Industrial stocks. 
The shares added 12 to 425p 
following a bullish outcome to 
an analysts visit to the com- 
pany on Tuesday. One analyst 
said, “the growing importance 
in the sales mix of the Japa- 
nese and West German mar- 
kets more than make good the 
sales to the white goods and 
automotive industry which 
have recently been in the spot- 
light" 

English. China Clays contin- 
ued the previous day’s fall 
which stemmed from the warn- 
that profits wiU be lower 
year. Consequently, sev- 
eral analysts have downgraded 


APPOINTMENTS 


New chief at 
TSB Bank 
Scotland 

From February 19 Mr diaries 
Love, managing director, 
banking services, at TSB retail 
banking division, London, 
becomes chief executive, TSB 
BANK SCOTLAND, and 
director, northern region, 
succeeding Mr Eric Wilson 
who is retiring for health 
reasons. Mr Love will he 
succeeded by Mr Bamish 
Pa ton, chief executive. United 
Dominions Trust Mr Hamish 
will be responsible for TSB 
Trustcard, Mortgage Express, 
TSB Property Services and 
UDT. 

■ LONDON ECONOMICS has 
appointed Mr Alan Cropper 
as its executive director. Be 
was group finance director of 
Jaques Vert. Mr Nicholas 
Owen has joined as a 
Hianflgfng consultant. He was 
deputy head of the Prime 
Minister’s policy unit from 1983 
to 1986 , and more recently was 
an assistant secretary at the 
Ministry of Defence. 

■ Hr Dick Watts has been 
appointed managing director 
of DELTA CROMPTON 
CABLES from the end of June, 
He was managing director of 
the general cables division and 
succeeds Mr Ron Ludwidt who 
becomes non^recutive 
chairman. On the same <fete 
Mr Peter Bourne is promoted 


to deputy managing director. 
He Continues as finanna 
director. 

■ Mr J. Niven Duncan has 
joined the OLAYAN GROUP 
as a non-executive director 
of Olay an Europe. He retired 
on December 31 as vice 
chairman of Sedgwick Group 
and Is currently a board 
member of Eastern Electricity. 

■ FORGED ROLLS (UK), part 
of Sheffield Forgemasters 

Group, has appointed Dr Peter 
Cariess as managing director. 
He was works director at sister 

rrnnpany Midlan d TLnTVmafrpr K. 

■ Mr Derek Hidsb, an actuary 
and stockbroker, has been 
appointed head of investment 
research, and fund manager, 
at RATHBONE BROS & CO, 
Liverpool. 

Building Employers 

Confederation 

director-general 

Mr John Owens becomes 
director-general of the 
BUILDING EMPLOYERS 
CONFEDERATION from April 
2. He is deputy director general 
of the Confederation of British 
Industry, where he Is 
responsible for membership, 
regional and information 
directorates, and for helping 
British companies prepare for 
the single European market 
(See also OBSERVER pose 24} 

W PRINCESS AIR is appointing 
Mr Peter Drew, to the board 
as deputy chairman In August 



He is currently managing 
director of Select Holidays and 
chairman of Channel Islands 
Travel Services (OSL) and 
Travel Services UOM). 

Mr Alan Fletcher has been 
appointed group chief 
executive of JAMES NEILL 
HOLDINGS, Sheffield-based 
band and garden tool 
manufacturer. 

He takes ove 
from Mr Petery 
Bollock who 
leaving the: 
company. Mr, 

Fletcher was 
previously chief - 

office? cl__ 

Swedish Match and before that 
the Wilkinson Sword Group. 

■ HEAR, STEARNS & CO INC, 
New York, has appointed Mr 
Joseph B. Eng and Mr 
Michael J. Wellman as 
manag in g directors in its 
London office. Mr King was 
executive director at Kidder 
Peabody International. 

London, and Mr Wellman was 
director of investment banking 
at J. Henry Schroder Wagg. 

m Mr JJL Harris, formerly 
marketing director, British 
Airways, is to become 
chairman of THE PLUMSOLL 
LINE, a UK regional airline 
group, on April 1. He succeeds 
Mr Charles Stuart who 
remains chairman, Brymon 
Airways and Plymouth City 
Airport Mr Join Eriksen 
becomes managing director 
of TPL, r e mai ning m ana gin g 
director of BEA. 


■ QUILTER GOODISON CO, 
private client and fond 
management arm of 
Commercial Union Assurance 
Co, has appointed Mr James 
SandJLands as assistant 
managing director. He was 
divisional managing director, 
fond management Credit 
Stdsse Buckmaster & Moore. 

■ DAVIDS. SMITH 
(HOLDINGS) has appointed 
Mr Michael Green as a 
director. He adds St Regis 
Packaging to Us 
responsibilities for Corrugated 
Products, British Sisalkraft, 
and David $. Smith Plastics. 

■ FMM GROUP, part of 
Commercial Union Assurance, 
has appointed Mr Ian Hare 

to the new post of general 
manager FMM UK , and a 
director of Fleet Motor 
Management., FMM Fleet 
Consultants and FMM 
Computer Consultants. 

■ NOVELL, Bracknell, has 
promoted Mr Ben Smith, sales 
manager, to sales director. 

m Mr David Storey has been 
appointed managing director of 
BARCLAYS COMMERCIAL 
SERVICES, a 
wholly-owned 
subsidiary of, 

Barclays Bank. 

He was deputy 
director, UK 
corporate 
services, and 
replaces Mr 
Bernard ••• -' iM 
Jenkins who has retired. 



their estimates, and. renewed 
selling pressure put the shares 
down 16 more to 370p- 

Flemings Research became 
the latest securities house to 
cut full-year profit expecta- 
tions, moving down from the 
previous forecast of £l65m to 
£140m. Mr David Taylor at 
Flemings believes profits wOl 
be better in the second-half of 
the year “but not good enough 
to reach the company’s target 
of unchanged earnings." 

BET were a penny better at 
238p after talk subsided that it 
planned to acquire the UK side 
of Blue Arrow. An appreciation 
at Flemings Research on Tues- 
day boosted Norcros, the 
shares adding 9 to SSOOp with 
Flemings reported to have 
been an active shopper. 

Gestetner, the office equip- 
ment group, bounced 6 to 2i3p 
when the company admitted it 
was in talks about an acquisi- 
tion but would not be making a 
rights issue to finance the pur- 
chase. instead it would rely on 
AFP Group, the company’s 
main shareholder, paying 
£425m to turn converti ble Joan 
stock into shares. 

Dalgety were actively traded 
as Henderson Crosthwaite 
remained positive towards the 
stock. Mr David Lang of Hen- 
dersons said Dalgety would 
continue to make steady prog- 
ress, with growth in North 
America and Europe more 
than offsetting lower profits 
from property development in 
Australia. Dalgety finished 3 
up at 381p on &8m. 

Marketmakers and Investors 
decided that USM-qnoted 
GC Flooring was to become a 
vehicle for expansion after the 
company announced new 
board appointments and a 
rights Issue. The shares 
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from 28p to 56p before 
at 53p. Mr Roy Sim- 
mons, the new chief executive, 
was formerly chief operating 
officer of Thomson T-Llne and 
man aging director of Nokia 
(UK), part of one of Finland's 
largest companies. There was 
steady demand for the shares 
with one dealer estimating 
turnover at 250,000. The 28p a 
share rights issue is intended 
raise about £L6m. 

Activity . in the traded 
options market underpinned 
both Next and Sears. Next 
climbed 5 to lOOp as a single 
buyer bought heavily Into call 
options in the stock. Sears 
firmed a penny to 104 !&p as 
5.2m shares changed hands. 
Sears also topped the activity 
list in the traded options mar- 
ket where contracts for just 
under 8m shares changed 


hands. Dealers spoke of famil- 
iar vague takeover talk in 
Sears. 

A buy note from Nomura 
together with the continuing 
international roadshows 
helped Racal Electronics edge 
up to 224p and Racal Telecom 
put on 6 to 387p. 

Unitech added 3 at 389p after 
news that Dr Tito Tettamanti, 
the Swlss-ZtaZian arbitrageur, 
has increased his stake in the 
company to 19.63 per cent. Spe- 
cialists said Ttr ■Pp ttflmanti had 
paid his higfaest-ever ■mice for 
the latest block of shares, 
l.67m; “Everyone has been 
-waiting for him to buy more, at 
least it’s a prop for the share 
price,” said (me analyst. 

STC, due to announce pre- 
liminary figures on February 
27, advanced 3 more to 265p 
with dealers picking up hints 


of imminent good news regard- 
ing IGL, its computer subsid- 
iary. 

The property sector was 
helped by vague talk that a 
large bid was in the offing. 
Priest Marians added 22 to 
X75p after an asset disposal. 

Anglesey Mining, listed on 
the third market, jumped 15 to 
175p on news that Kleinwort 
Benson bad placed stock to the 
value of £L5m with institu- 
tional Investors at 154p a 
share. Anglesey will apply the 
funds to the continued under- 
ground development of the 
Parys Mountain base metal 
project 

Other Market statistics, 
including the FT-Achiaries 
share index, London Traded 
Options, and recent issues 
Page 22. 
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FT UNIT TRUST INFORMATION SERVICE 


FINANCIAL TIMES THURSDAY FEBRUARY 15 1990 
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FT UNIT TRUST INFORMATION SERVICE 


Currant Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-825-2128 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Prices are available on FT Cityline. To obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01 - 825-2128 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FINANCIAL TIMESTHURSDAY FEBRUARY 15 1990 


LIFFE AND ITS MEMBERS - TOGETHER' WE RE 
PROVIDING THE MARKETPLACE OF THE FUTURE NOW! 



FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar and D-Mark subdued 


UFTE LflffG CUT FUTUE3 OPTUS 
£50,000 44tfa if 100% 


CURRENCIES traded quietly 
yesterday, lacking fresh fac- 
tors. The market awaited fur- 
ther news on German reunifi- 
cation and the US trade figures 
on Friday. Mr Earl Otto Pohl, 
president of the Bundesbank, 
attempted to reassure the 
financial markets after the 
recent sharp fall In West Ger- 
man Government bonds. He 
said: “We are not ready to 
finance reunification by print- 
ing money”, and added that 
fears about inflation are not 
justified. Mr Pflhl noted that 

i ini Bra ti nn will *akp time, and 

to avoid the risk of inflation 
the Bundesbank should main- 
tain a tight monetary policy. 

The D-Mark held steady, 
below the Italian lira and Span- 
ish peseta, bat towards the top 
of the European Monetary Sys- 
tem. The D-Mark was fixed at 
L 743.08 In Milan, virtually 
unchanged from Tuesday’s 
London close, and finished in 
London last night slightly 
weaker at L742.75. The French 
franc remained one of the 
weaker EMS currencies and 
lost ground to the D-Mark, but 
there was no sign of Bank of 
France intervention. The 
D-Mark rose to FFr3.4010 from 
FFr3.4000 at the London close, 
and was fixed in Paris at 

FFr3.4024. 

The US trade deficit for 
December is generally expected 

G IN NEW YORK 


to show an improvement. A 
survey by Money Market Ser- 
vices points to a deficit of 
about $9bn, compared with 
$10.5bn In November. Fears 
surrounding Drexel Burnham 
Lambert were already well dis- 
counted in the market, and 
news that the company has 
filed for bankruptcy had no 
real impact However, doubts 
about the health of the other 
traders on New York’s finan- 
cial markets, as a result of the 
Drexel affair, overhung the dol- 
lar and dragged it lower. 

At the London close the dol- 
lar had declined to DM1.6715 
from DML6765; to Y144J25 from 
Y144.35; to SFrl.4920 from 
SFr 1.4965; and to FFr5.6850 
from FFr5.7000. The dollar’s 
index eased to 67.0 from 67.1. 

High London interest rates 
continued to underpin sterling, 
but the curren cy showed little 
overall change. The pound’s 
index closed unchanged at 88.4. 
Sterling rose 55 points to 


$1.6965. It also improved to 
Y244.75 from Y244.00 and to 
FFr9.6450 from FFr9.6375, but 
was unchanged at DM2.8350 
and at SFr2£300. 

The South African financial 
rand remained volatile, as the 
Government in Pretoria chal- 
lenged the economic policies of 
the African National Congress. 
Mr Gerrlt VUjoen, Constitu- 
tional Development Minister, 
said the Government would go 
all out to expose the proven 
failure of these economic poli- 
cies/ He was referring to the 
ANC’s proposals to nationalise 
sectors of the South African 
economy. President F.W. de 
Klerk commented that the 
crumbling of the “Communist 
Block” had exposed the bank- 
ruptcy of policies shared by the 
ANC. 

In London the dollar rose to 
R3.57 from R3.43 against the 
financial rand, reflecting ner- 
vousness about the future of 
the South African economy. 
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Srlke Catturttawm PKrctUmBtt 
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EURO-CURRENCY INTEREST RATES 
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From February 15th the LIFFE Long Gilt Futures 
contract will be available for trading on APT, 
LIFFE’s Automated Pit Trading System, 
between 4:30 and 6:00 pm Monday to Friday. 

For farther information regarding 
m £ APT and the extended trading 


APT 1 



W3ZM 







dose Moh Low Pm. 
Mar 95.99 96.fi 95.90 9650 

Jut 9532 9538 95.70 9650 

Sep 


PHOAKLPIIIA SEJUS OPTBKS 

E31JB0 fetes per £U 


An Feb 

950 
734 
5.40 

3.93 004 

230 035 


hours please contact your LIFFE 
broker, Nicola Todhunter (UK 
Business Development} or 
Philip Bruce (Technical Services] 
at LIFFE on 01-623 0444. 



MONEY MARKETS 


London rates steady 


INTEREST RATES finished 
virtually unchanged in Loudon 
yesterday with three-month 
interbank steady at 15&-15A pm* 
cent. News that Abbey 
National had raised its rate for 
UK home loans by 0.9 per cent 
to 15.4 per cent increased infla- 
tionary fears. A general rise in 
mortgage rates is expected, but 
is unlikely to alter the pros- 
pects for bank base rates. 


UK dsartag bask Dan tauflns rate 
IS par cent 
from October 5 


Higher mortgage rates will 
push the UK retail price index 
up in the short term. 

This led to a weakening of 
short sterling futures on Late. 
In early trading short sterling 
was buoyed by the strong 
performance of the pound 
against the dollar and D-Mark. 
June delivery opened h i gh er at 
85.35, but then fell back to 
close at the day's low of 86L23, 
on the Abbey National move, 
against 8531 on Tuesday. 

Credit conditions in London 
continued to improve. The 
Bank of England initially 
forecast a small day-to-day 
shortage of £100m, but revised 
this to £l50m at noon, and to 
£20Qm in the afternoon. Total 
help of £69m was given. 

The authorities did not 
operate in the market before 
lunch, but in the afternoon 


bought £44m bills outright, by 
way of £10m Treasury bills in 
band 2 at 14% per cent and 
£34m bank bills m band 2 at 
14% per cent. Late assistance 
of around £25m was also 
provided. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained fiiaim, 
with a rise in the note 
circulation absorbing £120m, 
and bank balances below 
target £145m. These 
outweighed Exchequer 
transactions adding £290m to 
liquidity. 

In Frankfort dealers hoping 
for an allocation of extra 
funds, at this week’s securities 
repurchase agreement tender, 
were disappointed. The 
Bundesbank accepted bids of 
DMIObn for 28-day funds, and 
of DM65bn for 63-day money. 
This total of DMl6-5bn failed to 
fully offset DMl7.8bn draining 
from the haniring system as 
two earlier pacts expired. 

Speculation about higher 
interest rates was reflected in 
the rates paid at the tender, 
although the Bundesbank is 
not expected to raise official 
rates at today’s council 
meeting. 

Banks paid 7803.10 per cent - 
for the 28-day agreement, 
compared with 7.70 to 785 at 
the previous tender. Rates of 
785 to 885 per cent were paid 
for 63-day funds, against 7.70 to 
6-00 previously. 
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MONEY RATES 
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The Ministry of Finance of 

THE KINGDOM OF THAILAND 

In accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest for the period 16th 
February 1990 to 16th August 1990 has been fixed at 8.562S 
cent per annum. On the 16th August 1990 interest of 


■tup 




and interest of U.S. $10,76289 
amount of the Notes will be pay 


U.S. $250,000 no minal 
against Coupon No. 14. 


LONDON MONEY RATES 


OranlgM 


Interbank Offer 

Interbank Bid 

Sterl log CDs 

Local Authority Dtps. ... 
Local Authority Bonds .. 

Discount Mkt Deps. 

Company Deposits 

Finance House Deposits 
Treasury Bills (Buy) 

Sank Bills r Bin) 

Fine Trad* Bills (Bu}> .. 
Dollar CDs 

SDR Urired Da. Offer. 
SDR Linked Dtp. Bid... 
ECU UnkfdDqr. Offer. 
ECU Linked Dep. Bid ... 


■ Aarite W» fw Fehnw^fi 1990 to MaralUO. 1990. Seheaw 1: 1539 p tjSekemc It 

& III: 16.43 p.c. Reference rate for period DeOO.1989 to Jaraury.31 .1990. Scbenw IV&V: 
13.199 p.c. Local Authority and Finance Hobsb sewn days'. o« Ice. otters semi days' ftwd. 
Fmaoce Houses Base Rate 15ij from Febraary 1 . 1990: BwA Deposit Rates Jgr sum at semi 
days notice 4 per cem. Certificates of Tan Deposit ISeries «; D*pos« £100,000 and owr held 
under ona mootn ii‘i per cem; one-time months 13 p* amt,’ ^hrw-siimootta 13 per cent; 
sfi-nlne montlH 13 trn cent; nine- twelve months 13 per cent; Under £100.000 11 fe per cent from 
Oct 9.1989 . Deposits withdrawn For cash 3 per ceM- 


& III: 16.43 p.c. Ref 
13.199 P.c. Local A 
Finance Hones Base 


Agent Bank 

Saadi International Bank 
AL-BANK AL-SAUDI AL-ALAMI LIMITED 


FIRST CHICAGO CORPORATION 

US$200, ^ 000,000 Floating Rate 
Subordinated Capital Notes Due 1997 
Notice of Rate of Interest 

Notica is hereby given that the rate til interest on the 
Floating Rate Subordinated Capital Notes due 1997 
{the “Notes'') issued by First Chicago Corporation for 
the interest period commencing 1 5th February, 1990 and 
ending on 15th May, 1990 has been determined to be 
8Yn per cent per annum. The interest payment date 
for such interest period is ISth May, 19901 The interest 
amount, l.e. the amount of interest payable in respect of 
each US$ 10,000 principal amount of Notes, for such 
interest period is US$ 21 1 .68. 


CfemicalHanc 

As Agent Bank tor 
First Chicago Corporation, 


ACROSS 

1 Palmists say cashiers are 
after a lot of money (7,7) 

10 Bird on a pole is worth 25n 
(5) 

11 Repeating it on irate broad- 
cast (9) 

12 Bank tiny amount mchirHng 
sovereign (7) 

13 Against fighting in tfmt new 
building (7) 

14 In company yon nse ruddy 
Latin, 1 believe? (g) 

16 Add fictitious details mak- 
ing bride more uneasy (9) 

19 One obeying doctor’s 
orders? (9) 

20 Support for artist after the 
rest left © 

22 When it’s a tiny bit less soft, 
object (7) 

25 A growing source of mod- 
esty? (34) 

27 She can't sleep In Simon’s 
woolly. Bill! (9) 

28 Follow onion leader s eg p 
staggering around (5) 

29 Let Ann send cart round for 
superior (14) 

DOWN 

2 Not bumming? (9) 

3 On reaching middle age, vol- 
unteers go round here (5) 

4 Quiet isle one’s not right to 
take vessel to (9) 

5 Be races around with a 

- Greek character (5) 

6 A little unwilling to go on 
top rank (9) 

7 Elizabeth said “I see a giri" ' 


8 Norse raised duty list with 
statesman (7) 

9 Backing accountant m-ifl . oth- 
ers I packed In producing 
vinegar (6) 

15 Defeats injuries to move 
score IS) 

17 Shameless bachelor inrak fa g 
angry about impudence 1 (9) 

18 Sipped, say, to shiftindjaES- 
tlon ($) 

19 %£*&**** flrst » WB»ine 

like Pepys (7) 

2i stole note paper (pink) 
u&EQre wiring cover 
(*9 

23 Something useful turned up 

for her (5) 

$4 Pick French sleeping accom- 
modation in Central Greece 
w 

26 Inexperienced engineers 
“serted information 
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WORLD STOCK MARKETS 
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CANADA 
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4pm prices February 14 
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559 Laur Gr B SB* 8 8*4* 

7067 Lamnu A SB* 8* 8* 


*5^^ “it ' 

400 MDS A *38 a 28 

ZOOMM B SB ZF Z7 

IffiBO Use Kama » ft* I , 

22882 Uacnbta S17* T 7* IF* 4 * 

17300 118088 A r 87* 7* 7* - * 

3744 Uartume I 8W* IB -IB 
^8 Mari. Bn* 112* 12 1?*- * 

S 32 Mcmetae 88* 8* J*- * 

2894 tuaa u 912* U* U* 4 * 
1700 uand Diy <0 440 4504 TO 

13939 unam 817* 17* 17*- * 
UWQUMCwp 348 341 3484 3 

3800 UoWon A ( *36* 38* 36* 4 * 

182895 Upora 131* 31* 31*- * 

77D4Uu*COdM 70 82 62- S 

41577 NM Bk Can SW* 10* W*4 * 
1000 N Baainan 48 40 46+ 2 

4674 NawTai Cal $19* W* W* 

121888 Noma A » 8* 8* — * 

S3QD Noranda F $13 12* 1?*'.* 

101384 Nnaoda S21> »* 21* + * 
138423 Norcan 126* 29* Mn 

14239 NOrcn A 1 82ft* 2ft* 2ft* 

SMINCOi* SSI* 31* 21*- * 
71875 Nor Ta* $»* 28* 28*4 * 
11080 NoimpU S7* 7* 7*- * 

820D5 NM 7 S7* 7* 7* 

2800NOMR8 812* 12* 12* 

25390 NmacoW $18* ifl* Mb 
820 Numao 39* 9* B* — * 

6750 OcahM B I SlD* 10 W 
Saw Omaga HyU 370 sto 870 

aOOOiMXl SU* 12* 1?*- * 

94960 Osh*MB A I 831* 31 91*4* 

7980 PWA Carp 111* II* 11*4 * 
170050 Pgarin A 1 58* 8 8* 

21X PanCan P 137* 37 * 27*- * 
3SBT0 Pagaaaa 118* W* 18*- * 

ax pjvmi a i its is is 

84012 Ptanaar M 23 18 tt- 1 

233687 PiacarOai S29* a 23*- * 
7838 POCO Pat SB 8 8 

34850 Paar Cot I (19* IS* l&b- * 

200 Pcvrr Fin 120* 20* X*- * 


12 * 

» * »^ + ^ 
20* 28^ 

2ft* 26* 

31 * 21 *- * 

a* a* 4 * 

'A A' - 


38M7 PrtMuo $10* 10 10 - * 

48083 Ranger IT* 7* 7* 

300 Raynxh I 110* U* 10*- * 
vacM Romance sa* 27* a ♦ * 

800 Rapap ( MOB 

IX Rio Algam 818* 1ft* tft* 

17250 Rogare B f S81* 78* 79* -l 
40 Roman (7* 7* 7* 

349133 Royal Baft 122* 22* a*- * 
233SB Ry Trco SIS* 13* IS* ♦ * 
X780 SHL Byat S<0 8* 8*4 * 

SOOSNCAI S10* 10* U*- * 

BS00S4. CemA I SIS* W 18*4* 
315990 laatas 81ft* tft (5*4 * 
18612 Scape* 429 420 425 

50 Schneider A 822* a* a* 

200 Scot Paper SU* U* 18* 

2200 5ctttof SIS* 13* U*4 * 

27340 SCOM C SM* M* 14* 

MllSSarpn 58 J* 90* 91*4 * 
MX Sean Can SI1* 11* 11* 
aXSiuwCBI SU* U* 10* 4 * 


Salas Stodi Mgh Low Ctooa o«g 

20527 SMO Can Wi* 41* 4i*+ * 

sassbamtt a* ft* 8*- * 

8000 Sonora 14E 06 U8- ft 

1000 Southern 82B* 36* 25*4 * 
3500 Spar A«o# 81ft* 10 IP* 4* 
SMOOSUKoA 820* S* 20*4 * 

1650TCCB8V 511* 11* «%+ * 

69850 Tack B I KS 2** X* - * 

WTembecA X* fl* 9*+ * 

418 Tam Mo X 32 9 

19483 ThomCor lift* IS* 15* 

183254 Tor Om Bk 817* 17* 17* 

100 Tor Son 525* a* 26* 
2IB9TorMV B ( 330* 30* 30* + * 

28300 Tool FW 332* 22* 9* 4 * 
H&XTniAkaU £13* 13* IS* 

26843 TiCan PL $17* 17* 17*- * 

7X0 Triton A 8»* IS 18*4 * 
15365 Tri mac 17* 7* 7*- * 

SXTrbacAl $22* a* ffl* 
SMOUmecrpA 430 4S 430 
2800 UntpacoB « 990 3B0 380 

unuEnftMM sit* 11* 11* 

260 Un Corp S33* X* X*4 * 
273800 Vonty C 4M 333 305 + 5 

9600 Viceroy H 450 450 450 

HUVidaotrat S14* 14* M*+ * 

E7B VRC B I 112* T2* C* 

1055 UW Fraser SU* U* 18* 

2668 WcoaH B CO* X* 20*- * 
200Mfe>K*! S3 ft B 
2500 Weaton EW* 40* 4ft* 

KUU WooOM A 225 229 2»+ « 

0400 Xarea Can Cl 21 21 

f-No voOng rigba or raat riemd voting 
rtjpiw. 


MONTREAL 
4pm prices February 14 


Salea Sock 
45742 Bank Mor 
1120 BombnlrA 
9427 BombrarB 
126375 Cambtor 
MOCanaUi 
8521 DomToA 
1205ft Uomafec 
12U26 KaUk Cda 
17410 NpveraB 


(fish law doaaCOft. 
C9 29* X*- * 
315* U* 15* 4 * 
119* IS* 15b 
SIB U* 18*- * 
489 460 tftftf 05 

SIS* 13* 13* - * 
S09* 09* 09* — * 

S10* 10* 10* - * 
SCb 12* 12*- 1 


25850 Power Corp SU* 15*15*- * 
22389 Pnnrtgo StO 08* 09*- * 

182673 Ckweaer A SU* 13*13*- * 

srasauaneers SIT* 11* (I*- * 

2755 vmeottwi SM* 14* 14* 4 * 

Total Sam Wl 129,100 Ibaraa. 


AlimartMs 

262632 262430 261934 2M620] 

Home Bate! 

9135 

9L49 

9132 

9L27 

Tranport 

108321 1084.10 1075.75 108839 

uurub 

m7\ 

222.40 

221.45 

223.91 


aim aim 


875J Wt 


BELGIUM 

BnmdiEEl 


ofifloi mam 


S0Q05 585007 UlftA EUDSZ 


562.6 666.4 


uixmm I zif3QruBn 


mxtsam I Z7s«t27, 


jwimiijwi 


5ubamm 

20066 MAW 


kt5E QaapBdte 

1(0121 

WPM 

18235 

18439 

AM3 UkLVtoc 

358.78 

36645 

35837 

360.79 

NASDAQ Cmporite 

4265b 

425.75 

42638 

42834 


RAQA9) Q5W4S 


B9I 


mam QUUV72) Bra Cm Hri. 09729 


66m 66655 66684 67152 


3UBJ.79 anm 


S8.PWBrWftb.yMd 
S & P Ml. PIE ratio 


61197 (7/2/90 [ 35731 


467.17 ( 271/891 


CANADA 

TORONTO 


McUfcAIDatnfc 

CBBpOttC 


MONTREAL Portfolio 


* 

KrwYort 

139.458 

144.440 

118390 

* 

A «* 

9,433 

10.035 

6210 

* 

NASDAQ 

to 

127-225 

111032 

2 

Ibb Traded 

1,941 

1.962 

1,953 

* 

Rto 

740 

678 

466 

2 

Falls 

664 

793 

VW 9 

* 

lloctaaged 

517 

491 

438 

* 

toHlgb 

23 

lb 

15 

* 

New Lots 

70 


77 

* 
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4660306AM 3333.90AJBB 


Fab Fob Feb Fob 


2*7235 294739 29S148 297&9S 39193 (WM 2*33.4002/2(90 
375038 375L86 376627 3777.78 40378 iWIOfl® 33505 0/1/89) 


Sate to* Id. 
TAIWAN** 
WcteUfdPTteOQAjW 


TO" run 

BmMgTOOWTS 


7B73 7S72 3684 7732/ 8X1 


12230.91 1212696 1242453 12417.47 |u«9934 OftAtW I 4B73J1 


794J3 79512 80135 805J9 


38673 Q/l/891 


1899 14 1897.74 1899.14 *909.96 2069.68(MAIW99 1677.48 0/1/99) ** [jgBii ML 0A/7O 


ButvalHofill Indices am LOO except NYSE All Commoa— 50; Standaiif and Poor's- 10; and 
Toronto Com posite and Metals- 1000. Toronto Indices based 1975 and Montreal PonJollo 4/1/ 
83. T Excluding bonds4 Industrial, plus WiltUes. Financial and Transportation. CO Closed, (a) 
Unavailable. 


"SatndM FW. 10: Taiwan Weighted Price: 1249534 
to official recalculation. 


5376 539J 5415 1 57L0(4W«B «87A 03W991 


Comp Ex. 87339 


Bax wlws ef aU Inters am 100 ertept: BnoMs SE. BEQ Onrall xd BAX - lAOO. JSE CoU - 255.7. JSE 
WstrizB - 2643 asft Australia Afl Odtauyaaft Mining -50ft; U Closed, (n) ItaraHaUe. 


TOKYO - Most Activo Stocks 

Wednesday February 14 1990 




Sharp 

■ m- — r- r 
rTOtoCTTf r.«.iH 


Stock* Ctaafng Change 

Traded Pricaa on da* 

Ktre 1.1X -TO NKK 

11.8m 1380 +W Kyotaryo 

(L4m 1340 +30 FtftKw 

«L2m 704 -1 Mn — 

&2m 5JBS0 ♦« Kawasaki steal 


Stocks Ctosteg Change 
Traded Pricaa on .day 
_ 0,6m 884 -6 

— 43m 1300 400 

43m 1340 0 

_ 3JSTO a TOO 4380 

- 65m 785 44 


TraveUing by air on business to Iceland? 

Enjoy reading your complimentary copy of the Financiai Times 
wtot you arc travclhuag on scheduted ihgfats front - . . 

. . .AMSTERDAM 

with Eagle Air 

. . .COPENHAGEN AND FRANKFURT 

with Iceland Air 1T , 1I1V - ,t. 

FINANCIAL TIMES 1 

tuhost j MtfdH NwtfAfil I 


rdnaiy 14 


r JXt2 


She Da* 


ftbrnry 14 


RDIES- Mt» to Ok PW mas oaoud os 
Ue WMftW rartMctt ms m tost o*W 
Brices. W tMRtfUfe I Dealbjs MWM 
tft E» WMmft. b Ex Brip tot V Ex rigte. 
a Ex all. 

-* pwe ix las r*. w. so» 

.jeftbh price naiUHa 


m Keep the world 
W in focus. 

. For many executives that could be a daunting 

task were it not for the Financial Times. The FT has breadth 
v and depth of vision, an eye for events that are often in shadow and 

the ability to provide sharply detailed analyses. In short- it keeps track 
of a global economy that's in constant motion. 

To order call 1-800-344-1144. In Canada 1-800-543-1007. 

FINANCIAL TIMES 

14 East 60th Street • New York, NY 10022 USA 
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2 108 

5.1 

-78a 

70 

.731 

70 

04a 

84 

run 

60 

njBO 

6.7 

0095 

74 

■105 

30 

100a 

20 

48 

A 

00 

30 


t J i j 


3 ' 
sift 
ft ft 

23J. »% 
27V 20 
SI 40 <« 

a a 

■> MS 

A si 

38V S 

ft ft 

r»a 

ft 3 

91V 9 

ft ft 
ift si 

271V 201V 
M* 10V 

wC mv 


11. IS OB 
3.7 12 20 
42 14 313* 
60 12 KM 
41122070 
M 

to. 132 
24 913 

17. 7 73 
25. 2 80 

m KM 
21 116 
32 

1424 780 
2013 MSB 
4411 88 
1 

2.713 00 i 

tr 0082 
M 14 980 
KL 88 
27MB8BB 
24132040 
11 3ft 
1.1 144 

73 88 
W 9 117 
18 1380 
437 728 
a »43 
2813 IS* 
24 132834 
14 339 
ai 9 an 
2711 KM 
1427 1219 
44 138 

%1 7 n 


10V MV- V 


ioV av 
80* 28V 
31 V 27V 

» »v 

MV 14V 
24* 18V 
27V MV 
to «v 

g ft 

13V ft 

ft ft 

12 6V 

SM* 47 V 

1 -U V 
89V 88V 
30V MV 

40% 29* 
38 28V 

73 SO 


SiothmanL 

The Original King Size 



74V eaVBaxpeaso 47 en 74V 

M *<rtBayftai 4 iV 

22% 10V BaySG 8140 64 9 43 14* 

17 11V Soar® JBb 44 71381 12V 


C4VM 

12 Moon H St OuMftm. 

Mob Um book DH.W.E MOM* Urn OnoiaCMm 
« 2B* Bamott 170 U IM 31k M 31 t V 

13V SVBvoM -29 14 62 1020 13% V\ «% , 

17V 16 8WI 738 14V MV MV . 

M a Buna .w 4432107 17% »% J7 - % 

88V 45 Bundl 1.14 2214*03 M 62% 431#- % 

28V MVBmar 48 £3100977 24* 24* 24*4- V 

40 36 BnpWUte £3 * 38V 38V «* + V 

74* eaVBaxpeaSO 47 808 74V 72V 73%+1* 

M *vtBayRn a it IV >* + V 

Z2% 15V BajSC 8120 04 9 43 10* 10V 16*1- V 

17 11* Boar® 480 44 71301 12V tt* 12V- V 

32* 21 V Baarp ■ 44 27 B 34 23V 29V 23% + V 

16V 8V Baozar 4ta 47 7 354 10* 10% «*- V 

22V MVBddn 48* 14 M 222 14V W 16*+ V 

82* 48* BaelDk 148 14 M 1230 80* BOV 80* + V 

38 Z0V BUdnH 44 11 10 37 30 30 X - % 

114* 72V BoBAO 440 40171177 92% 91* 91* 

17* MV EMM 40 24 17 40 18* MV MV 

9* 4DVEWSO £02 47 » 3428 53V 32V »% + V 

41 24* EMoAH .44 1431 04 36 95* 38 + V 

37V 24 B«nil 72 24 W 87 28* 28* «%+* 

88* <2% BerfCp £20 40 M 338 47* 47* 47*- * 

9* lVBtogC*JB 4 3 829 2* 2* 2V 

H* 12* BUMS' n 91 13* 13* M* 

* 3-128 MBertay 128 1KB V 1KU+V18 

8800 4700 BartHa 19 zZtQ 7426 7373 7«S +25 

17* » BwMe a 39 w% » MV+ V 

MV 12 EUryP *48* 34 27 21 10V MV W* 

TO* S* BaUBy 20 88 7* 7% 7%+ V 

27 16V BattM 40a 17 83730 18* 17* 17* - * 

64* 40*SthStpf 3 «. 127 47* 48* 43*- * 


17 11% BmtSI 480 

32* 21* Baarp a 44 
16V 4* B aazar 41a 

22* M* Bckfna 48a 


ft ft 
ftft 

TO «* 

ft ft 


«V Bawty 
9% Modi .10a 
19 8frS8 40 
14* Bladd) 40 


*■ 


4 151114 W* 13* 
41 7 TOO M* 18* 


12 Merab 
Woh 
28 
IV 
24 
8 

12 * 11 
17* 9* 
4 % 2*1 
40* 27 
130* 121* 
39 24* 

* 11 * 
M* 10* 
MV 32 
41 31 

11* 7 
tt* ev 

8* 3* 

38* 11 
»V «V 
38V 18V 
01 30* 

33* 14* 

17V 1* 
20* 4* 
92V »* 

67 43* 

37* 34* 
48 2BV 
72* 48* 
81 38 

K* M* 
62 9* 

10 V 6 * 

37* 23* 


40 24 3884 M* 18* W* + 
144 04 12 138 27* 28“ i 27* + 

109 11 1315 9 S' L 0 


If M«H7 -83 U » H 8* 10 

37* 28* (JUKI 128 3-9 T7 400 31* 32* 33 

21* M* BMC ■ Z7 V47J 15* 14% 18V~ V 

18* 13* BkiaAr 44a 24 13 848 16* .16* 18* + V 

8* 8* OnaOv J8a >2. 9 8* 8% 8* 

64 40* Boalno 8140 14 22 5000 63* 62* 83* +1* 

48 38* BolsflC 142 42 81030 38* X 38*+ V 

10* 4* BoHBar M 1.1 84 SV 8* 8*- V 

If 8% Bond 3ES 50% 10* M*- V 

1% V Bend an 4S3 9-M * 8-M 

21 M BORIC pr245a 21. 8 482 11* 11V If* 

M 9% BordCfi 148a 29. 8 318 11* W\ 10% 

38% 27* BonUa *49 24 2384 33* 32* 33*+ V 


28* BtckMl 128 U IT 408 33* 
MV BUhE 8 27 1470 15* 


13* BCaKa 140a 74 9 28 17% 17* 

22* 18* Boa£d 142 74 1M4 19* MV 18*- V 

IS* 14 BoaEpn.46 9.7 5 16 15 IS - V 

84* ZZVBomUr UO <4 01788 24* 24* 2*h 

14* 8* Brazil 3.18a 24 372 u 12* 12% - V 

31* MVBrigSI 140 54 288 28* 33* 28* + V 

SB* 44* BrtljBq 2.12 44 37 6091 68% 5SV 84*+ * 

88* 28* BrlCAJr 143a 40 « 473 33% 32% 38 - V 

30* 27%BrMQaa 104a <7 11 838 39V 38* 3B*+ V 
70* MVBiWI 444a 8.1 12 888 88* 69V 89*+* 

8% 9VBMPWI 487 7* 7* 7V+ * 

*% «%EM8U138a «0 6 1886 23* 22% 23*+ * 

32* M* Bridal 140a 37 12 608 31% BiV 61* + V 

12* 8% Broadta 40 2.1 11 310 0% 0* 8% 

a* 22* BMP 140T 47 13 24 28* 28* 29*- * 

a* 23 auyus 144 &o ra tss at* ao% at* 

29* 28* BkUQ pQ-47 4.7 W 29 28* »*- * 

18* 11* BmSti 02 24 12 83 12% 12* 12*- V 

a 22% BnmQp 149 6.7 &a 108 23* 23% 23*+ % 

27%Bramftr 44 14192228 38* 34% 34% - * 


ft: S 


17V ft 
a av 

37% 28% 

ft ft 

§i“l 

35* 28 
32% 21* 


»* 23 BUMS 144 84 M MS 31* 30% 31' 

29* 2B*BMJaM47 4.7 M 29 28* SB 


84 a m 31* 80% 31* 

4.7 W 29 28* SB*- * 
25 12 83 12% 12* 12*- * 

6.7 64 100 23* 23% 24* + % 
14 192228 KV 34* 34 %- * 


27*Brarafr 44 14 192228 38* 34% 34% . 

21$ 12% Bm* M 44 1212 M 12* 13 + V 

60* wVBroMfl 46 84 » 67 2D% 2ffl% 20% 


7B\ 21* Boctayv 240 64 0 B> 20* 28* 28*+ * 

17% 16* B<a*iM 1781 KL IS 17* 17V 17*+ V 

18* 12 BMw 1,72a 13.11 b 13* 12% 13*+ V 

33* 21% BufMb 170 44 10 1887 a* 32% 33 

9* 7* BrMo %» 48 74 t 7% 7% 7% 

»* 38% Brittle 440 14422981 42* 41% 41%- * 

21 18 BwnPPlSB 74 IT 104 M 18* MV- V 

15 0 V PUnlrt 13 318 7* 7* 7* - * 

- C-C-C - 

37% 28 CEU In 40 1439 642 *38% 37 38*+ % 

221 188 CBS 440 44 17 EOT 182% 179* 180* 


3* 2* CCX W 3* 3, 5*+ V 

11* 9* CCX ft 148 12. MOD Mb riO* W* 

18* 10* COli 12 99 12* 11% 11%- * 

6 5 CF hies 1 KL 241 5* 6% 5%+ V 

66* 45* CMU £98 60 7 890 47* 40* 47 

M 8% 


CMM 140 17. 1687 7* el 


23*048 EngTOa 4 9 7801 


40 18* W* MV- V 


8* CMS Enh 
37% d*A Fn 


4 88 79 
7 262 mi 


12* M%CfMI 1J4 M. M 90 111 


34 34*- V 

7* 7*- V 

80% 80% -2* 
11 * 11 % 


74 40* CPC 100 £B 15 1251 64% 83* 63% -1 

84* 21 CPI 48 1413 U 24% 24* 24%+* 


21 CM .48 1413 U 24% 24* 

7% an na.no to m »% «* 

11* CM Uq44a 14 ISO 13* 18 




21% 14 CRSSS .12 3 13 438 19 M 18*+ * 

38% 29* CSX 140 4.1 814S8 34* 33% 34 - * 

26% 21*073 .73 34 « 21* 21% 21* 

15* 0* CUC M 124 14* 13% 14 

29* 21*CMWIrn.1B0 3 *69 27% Z7* 27% 

W* 6% CMtm n 106 M* 10* 10*-* 

46 31* Cabot 144 3478 Iff 24* 34* 34*- * 

17* 18*0400 a 648 17 M* 10*- * 

48* 22V Caaaar 2 840 23* 23* 23*- % 

18* 14% Caead 140 02 6 739 IS* M% 16*+ V 


4* 2% CURE 40a 
«% 12*C«flftn 


11 2% 2V 
448 18* 17% 


30* 24*CaMa4 03 1412 328 29* 29% 29%- * 

a* % canon in * n-is * 

1% V Crepfl g 1 828 M-M % 16-16 

80% a*Caoipat> 1 2.1238 421 47* 46% 47V- V 

24% M GdaPc 9 42 M38 21* 20% 20% - * 

8V 1% Canid 28 >V 2% 2*+ * 

9% 3* CnlCa pn4a 36. 18 3% 3% 3% 

674 256 CagCM 00 419 265 514 BM 0M +3* 

64* 31* CM* Id 148 20 BUN 43* 42% 43*- V 
20* M dpfM 2-76 1& 8 186 14% 14 14 — * 

ft 'kszr* * » « 

4* 1* driest 20 2% 2* 2* 

27 18% draft JO S0M8 14 17% 17% 17*- % 

48 K Cari>w £42 8011 373 44% 44* 44*- * 

- , un | 40% 4B%'48%- % 

2491 2BB «% 3% 8% 

. . 107 8* 8%. 8*+ % 


• 84% 44%CU7aeZ40 , , 

. B 3%Caruhid .W 2491 289 4% 3% 3% 

14% S CarWw ... 1M 3% 8*. 0*+ % 

80% aVCWfWI 42 1417 M 95* 65* 68* “ * 

20% M*dacNQ 108 74 0 M 17 fB% 17 

46* 25%CaUKk 30 1185 33% 30* 30%+ * 

68 aVCMarp 140 £211 2M3 55* 00* 66%+ * 

13% lOVCwkfr 105 BJ 9 84 12% 12* 12% 


aa +% 


41*dfMa108 20473 <87 52* H 82 - * 
16%CanCn 100 80 10 3060 18% M* 19% - * 


21* 16%CanMn 100 80108060 

41% Z7*dnta AO 1.1 9 124 37 

40V 3* CanSdW SL78 74 13 7B2 »> 

24* 20% OBflHnd 1.78 74 M 66 23 


ft ft+i 

a* av 

23% 23* + * 


a 44* CMU 0440 84 Z140 41 81 61 +1 

24* aVCaflPS 140 8.1121403 22* 22% 22*- V 

38 31* CnLaB 244 70 8 308 33* 32% 33* + * 

20% 18%CaMPw 140 8.1 M 132 19* M T9*+ * 

20* 22* 078*3 UM 70 13 01 23% 28 28* 

MV 23*CoVn 41 14 33 278 a* Z7% 28 - * 

18% 8% Coovill 140a 17. 7 101 9% 8* 9* - % 

37* a%a»pbi1.M 4.1 62813 27% 27* 27*- * 
14* 7% ChpSO .W 10 7 983 8 8 8-* 

15* T1 CMHon 18 610 11* 11* 11%- * 

0 * 3* CDMC 46a 1.1 18 243 4* 4% 4%+V 

44% 2S*Chaaa 248 <L0 16932 27% 28% Z7*+ * 

93* 48 Cfea p i062i1 Ml 8 82 51% 61% . 

11. 31 41* 41 41*- % 

12. 1 33* 36* 36*— V 

KL M 23* a a - * 


0* 3* CtmrC Mm 1.1 M M3 4* 4* 4* + % 

44% 28%Chaaa 248 <L0 16932 27% 28% Z7*+ * 
S3* 48 Chaa p TOJil M 8 82 61% 61% . 

43* 38 Chaa |4E40Za 11. 3141* 41 41*- % 

43* 3S*ChMJim0a 12. 1 35* 36* 36*- V • 

28* M%CbaaplO£B2 KL M 28* a a - * 

»* 24* Chaa (EHZ44 94 68 25 2*\ 25 

9* 2% Chaua a 2a 3* 3 3 - * 

38* 31% Omnad *48 64 13 423 » 33 33 

41* » ChnMnk ZJ2 KL 3548 »* 26* a + * 

8 2* CM* B 08 2* BBS 2% 2* 2% + * 

9* 7 CfaB plCDOa M. 430 7* 7 7 

47* 38*GhBk pMBOa ML 79 37 38* 39%+ % 

43* 34* Chftt pMJSSa 11. ® 35* 55* 35*+ * 

2B M CbB UpCLBB It 72 23* 25 . 25*+* 

33% 13%CMMa a. 12 0 262836 19% M* 18% + * 

94* n\Uwp* 02 44 8 89 M* M 18 

73* 47*Gha*rn 240 44967002 70 08* 69% +1* 

70 M Chao pi 6 as 1 80* 00* ao*- * 

20% 13 C&Oan 04a 14 161 17% 17* T7%+ * 
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WORLD STOCK MARKETS 


AMERICA 


Caution reigns in subdued session 


Wall Street 


A QUIET day on Wail Street 
saw equities trading in a nar- 
rowly mixed range as traders 
remained cautious after the 
bankruptcy protection tiling by 
Drexel Burnham Lambert, 
writes Karen Zagor in New 
York. 

The Dow Jones Industrial 
Average closed up 0.22 at 
2,624.32, against a gain on 
Tuesday of 4JJ6 to 2,624.10. Vol- 
ume on the New York Stock 
Exchange was moderate, with 
92m shares changing hands. 

Of the other market indices, 
only the Standard & Poor’s 500 
posted gains throughout the 
day, closing up 0.99 to 33201. 
The New York Stock Exchange 
Composite fell 036 to 183.21 
and the American Exchange 
Composite lost 0.33 to 358.78. 

The stock market's decline 
came on the hack of weaker 
prices for government bonds, 
following the news that Drexel 
Burnham Lambert had filed for 
bankruptcy protection. The 
Treasury's bellwether 30-year 
bond slipped £ to yield &39 per 
cent 

Equities started the day on a 


stronger note, with the Dow 
gaining about 15 points in the 
morning with support from 
increased buying In the tech- 
nology sector, especially in 
International Business 
Machines. IBM gained $% to 
$103% in active trading. The 
January high for IBM shares 
was $101%. 

A number of other technol- 
ogy stocks rose yesterday 
morning. Compaq Computer 
gained $1% to $87%, Cray 
Research rose $% to $46%, 
Hewlett-Packard was up $% to 
$46%. 

Several blue chip issues 
posted gains In morning trad- 
ing before falling later. Ameri- 
can Telephone & Telegraph 
was unchanged at $40, Coca- 
Cola, rose $% to $67%. Procter 
& Gamble was up $% to $65%, 
and Boeing added $1% to $63%. 

First Interstate Bankcorp 
was one of the most active 
issues on the New York Stock 
Exchange throughout the day. 
Shares in the company jumped 
$2 to $34% following an offer- 
ing of 7.5m common share at 
$33 apiece. An affiliate of Kohl- 
berg, Kravis, Roberts will buy 
3J8m of the shares and will 
hold a 10 per cent stake in 


First Interstate. 

Great Northern Nekoosa 
gained $2 to $64 in active trad- 
ing. Late an Tuesday the com- 
pany authorised Goldman 
Sachs to solicit higher take- 
over bids. Georgia-Pacific has 
offered $63-a-share for the com- 
pany. 

UAL, parent of United Air 
Lines, slid $2% to $131% after 
reports that the company’s 
chairman, Mr Stephen Wolf, 
was unlikely to be a potential 
participant in an employee 
buy-out of the United Airlines 

ITTlit 

ASA, which invests in South 
Africa stocks, dropped $2% to 
$59, after plunging more than 
$4 earlier in the day. The 
decline reflected continued 
selling of South African Gold 
Stocks. 

A number of other precious 
metals issues also moved 
lower, including Homes take 
Mining, down $% to $22%. Bat- 
tle Mountain Gold, off $% to 
$17 and Newmont Gold, which 
lost $% to $56%. 

DeSoto gained $1% to $40%>, 
after the company’s board said 
DeSoto should pursue a $5da- 
share takeover bid by Sutton 
Holdings. 


FINANCIAL TIMES Thursday February 15 1990 

, . German interest enlivens Europe 

® Session simon Greaves analyses a set of strong turnover figures for January 

ikoosa C^^£^Se$%to*«%^ r-pt HE record-breaking run ning of January, th^after the RSSMan^SnSy* in” which 

e trad- reports that interstate banking I by West Germany gen- first 10 Oajrc of ^ during Jaau- 

e com- is likely to be approved by the A era ted stock exchange moved back. to n 3 or f ^ e ^ ers ^ > oPl ytrimmed Investors to Ranee were 

preoccupied by interest rate 
wearies. 


Among other features stocks, 
Centrebank rose $% to $8% on 
reports that interstat e banking 
is likely to be approved by the 
Connecticut legislature sooner 
than expected. 

Thomson McKinnon Asset 
Ma n agement plunged $1 to 
$4% after a report that the 
partnership’s share price was 
not low enough to attract an 
outside buyer. 




SHARE prices showed little 
movement during the Toronto 
session, with the 300 composite 
index dosing down 1.48 to 
8,750.38, with foils outnumber- 
ing advances 355 to 287. The 
volume of 22,764,000 shares was 
down from Tuesday's 26,672^)00 
shares. Tradln/c value also fan 
to CJZ28.S C$322 Am. 

Among metal producers, 
Noranda rose C$% to C$2l% 
and Alcan climbed C$% to 
C$23 %. 

Mifl pte Tjmf flarrinna gnifyari 

C$2 to C$43 % in thin trading. 
An Ontario court has found 
company president and chief 
executive Harold Ballard 
incompetent of managing his 
affairs. 


T HE record-breaking run 
by West Germany gen- 
erated stock exchange 
turnover worth DM224bn in 
January, while activity 
improved in most other Euro- 
pean countries with the excep- 
tion of France. 

West Germany’s turnover 
total was a 43 per cent 
improvement on the December 
level, twoand-a-ha]f times the 
level in the same month in 
1989 and easily the busiest 
month on record for the coun- 
try’s eight stock markets. 

The prospect of German 
reunification after the breach- 
ing of the Berlin Wall in 
November and the collapse of 
Communism in eastern Europe 
were enough to tempt many 
local investors Jnto the market 
for the first time since the 
worldwide October mini-crash. 

Renewed domestic interest 
coincided with sustained buy- 


ntng of January, then, after the 
first 10 days of the month, it 
moved back to more normal 
levels. “We then bad ano ther 
enormous pick-up in turnover 
at the end of the mont h. There 
were two sharp surges which 


and doubt about the fixture of 
President MikhaD Gorbachev’s 
leadership only trimmed share 
prices ma rginally . 

Mr Jens WieckJng, a director 
of Merck . Finch, the West Ger- 
man private bank, says that 




EUROPEAN EQUITIES TURNOVER 
Monthly total tat load currencies (bn) 


T he intensifying interest 
in West Germany 
spilled over into neigh- 
bouring markets such as Swit- 
zerland, the Netherlands and 
Belgium. Activity in the 
Netherlands, particularly 
among local investors, was 
also boosted by selling last 
month as the market, reeled, 
after a series of disappointing 
sta temen ts from leading com- 
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Belgium 

France 

Germany 

Italy 

Netherlands 

.Spain 

Switzerland 

UK 


Jan 

1990 

Dm 

1989 
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1989 
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1989 
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1989 

8327 

58.7 

70.0 

88.6 

85.2 

129.1 

131.7 

96.4 

174.8 

145.8 

224.4 

157.1 

310.9 

104.6 

104.5 

21228 

13,640 

134260 

20,010 

21,800 

18.3 

10.6 

16.1 

19.2 

16.6 

407 

443.4 

418 

522.0 

605.0 

20.4 

15.4 

16.6 

208. 

20.5 

30.7 

27.1 

26.2 

3Z2 

32.5 


parties, while fixed interest 
investments became more 
attractive. Turnover recovered 
almost to the level of the bus- 
ier months of last year. 

Italy found encouragement 
in better trade figures, and 
returned to last autumn s 
respectable levels. Turnover In 
January was more t h a n 55 per. 
cent up on the December total. 
One analyst said: “There was 
quite a lot of interest from for- 
eigners coming into the market 
hi January, although this has 
dissipated recently.” 


Votumos repress* p ureto — and aaha. i 
ttaitmn data tdftaMf co Include dhnuM 
Source; County NelWat WoMMec 


Swiss and Belgian data saBma w U . 

■ dwttne. some Sprat may Be revissd. 


ing pressure from overseas 
individuals and institutions, 
eager to establish footholds at 
the gateway to the East 
Mr James Cornish of County 
NatWest WoodMac says: “West 
Germany saw a very rapid 
day-by-day rise at the begin- 


both coincided with foreign 
buying interest, particularly 
from Japan, but also from the 
UK and the US.” 

Japanese buyers concen- 
trated on well-known stocks 
such as Siemens, Volkswagen 
or Deutsche Bank. 

The emergence of political 
instability in the Soviet Union 


from the middle of December 
volume was swelled by heavy 
demand for blue chip stocks 
and warrants. "This was fol- 
lowed by a period in which 
there were large increases in 
both trading levels and volatil- 
ity." 

Germany gained as institu- 
tions reduced holdings in 


EUROPE 


ASIA PACIFIC 


Perrier and GBL retreat Prices slide as investors take fast profits 


further in active trading 


Tokyo 


SOURCE PERRIER and Groupe 
Bruxelles Lambert dominated 
trading in France and Belgium, 
as share prices of both contin- 
ued to slide, writes Our Mar- 
kets Staff. 

PARIS watched Perrier’s 
share price plummet again, 
before a late rally. However, 
news that the company was 
withdrawing its mineral water 
stocks worldwide, which it said 
would cost it about FFr400m 
before tax, came after the mar- 
ket had closed. 

The market had a nervous 
day, as worries about higher 
interest rates persisted, but 
shares managed to close 
slightly higher. The CAC 40 
index rose 836 to l£53£9 in 
mediocre turnover of about 
FFr2Abn. 

Perrier trimmed an early 9 
per cent foil to 4 per cent, or 
FFr60 to FFr1,413 at the dose, 
a decline of 1&5 per cent- so for 
this week. Trading in the issue 
was active, with 269,125 shares 
exchanged. The company’s 
West German distributor said 
yesterday that it had found 
traces of benzene in Perrier 
water, following similar discov- 
eries in the US at the weekend. 

Eurotunnel retreated by 
FFr3.55, or 6 per cent to 
FFr56.10 on talk of financing 
difficulties. L'Ordal dropped 
FFr164 to FFr4,480 on market 
disappointment with its sales 
figures. “At the moment, the 
market will pounce on any- 
thing that looks slightly disap- 
pointing, and mark it down 
savagely,” said, one observer. 

Pechiney, the mereix group, 
gained FF7.40, or 5 per cent, to 
FFr153.40 after reporting good 
turnover figures. 

BRUSSELS again finished 
lower, with Groupe Bruxelles 
Lambert, the holding company, 
down a further 3.2 per cent 
after announcing that it would 
write off entirely its 20 per cent 
stake in Drexel Burnham Lam- 
bert, the troubled US securities 
group; at a cost of BFr32bn. 

The cash market index 
ended down 50.01 points lower 
at 5,800.06 after its 23 per cent 
foil on Tuesday. Trading in 
GBL was a relatively heavy 
28,250 shares as it lost BFrlSO 
to BFI3.940. 

FRANKFURT drifted down 
after a positive stmt, and the 
DAX index eased 8.75 to 


1B32L23, following a 7.42 foil to 
769.05 in file FAZ at midses- 
sion. Turnover slipped from 
DM7. 7bn to DM6-5bn. 

Sentiment was dampened by 
continued uncertainty about 
the ramifications of monetary 
union between East and West 
Germany, and foreign inves- 
tors were reluctant to take 
positions before today’s Bund- 
esbank meeting. 

“Many people are now 
resigned to the fact that Ger- 
man interest rates are going up 
and there is a great deal of 
uncertainty and nervousness 
around,” an analyst said. 

The banking sector again 
came under pressure because 
of interest rate and bond mar- 
ket worries. Deutsche Bank 
dosed DM8 lower at DMT95£0. 

Automotive companies were 
mixed, but BMW again moved 
against the trend on several 
large buy orders from Japanese 
investors, closing DM4.50 
higher at DM62&50. 

MILAN fell in moderate trad- 
ing on the last day of the Feb- 
ruary account, with the Comit 
index down 2.69 at 663A6. 

Declines were marked in the 
chemical .sector, with Montedi- 
son loang L20 to L1.891, falling 
to Ll.878 after the dose. Eni- 
mont fell Lll to LI, 479 after 
Wednesday's shareholders’ 
meeting on long-term strategy 
was adjourned early, pending a 
meeting with the Italian Pre- 
mier, Mr Giulio AndreottL 

Stet, the telecommunications 
group, gained L63 to L4.983 on 
renewed discussions with the 


SOUTH AFRICA 


THE JOHANNESBURG market 
plunged, with the JSE Gold 
index foiling 108 to 1,921 
While thfl TniiiKtrial frnfor slid 
to 3JI51, a foil of 84. 

Foreign investors continued 
to sell stock amid concern over 
Hr Nelson Mandela’s hard-line 
stance on talks with the South 
Afri«m Government and th» 
issue of nationalisation. 

Gold shares continued to 
slide. Vaal Reefs fell R21 to 
R379 and Dedkraal lost R2 to 
K16.50. Diamond share De 
Beers fell R2A5 to R63A. In 
industrials. Barlows fell R2.75 
to R47 and S.A. Breweries 
shed BL50 to R36. 


Government over the reform of 
the tAhVOTmmimirflHmig Sector. 

Benetton, the clothing 
retailer, rose L79 to L8.480 in 
the wake of Monday's news 
that it was pulling out of most 
finan cial se rvices. 

AMSTERDAM ended mixed, 
with file market still plagued 
by interest rate worries. The 
CBS tendency index closed 
unchanged at 108.7. 

Van Ommeren Ceteco, the 
shipping, transport and trading 
group, was buoyed by contin- 
ued takeover talk. It added 
F1L80 to FI 40.70. 

A strike at two Dutch brew- 
ing units affected Heineken, 
down FI 230 at El 10520. 

ZURICH eased in light vol- 
ume, after a small rise in early 
trading. The Credit Suisse 
index lost 14) to 6092. 

Union Bank’s bearers gained 
SFr55 to SFi3255 and its certif- 
icates added SFr5 to SFri46 on 
speculation ova* dividend pros- 
pects, and its policy on voting 
rights. 

Pargesa bearers lost a fur- 
ther SFrl45 to SFrljRO. It said 
that its 25 per cent stake in 
Lambert Brussels Associates, 
which in' turn holds about 35 
per cent of Drexel Burnham 
Lambert, was too small to 

affect Pargesa’s performance. 

OSLO closed mostly higher, 
boosted by rises in markets 
abroad. The all-share index 
rose 2.64 to finish at 60621. 

However, bank prices slid 
after Bergen Bank and Den 
norske Creditbank revised 
upwards their expected 1989 
loan losses by NKr360m to 
NKi326bn. The move Indicates 
that the entire banking sector 
may be weaker than expected. 
Bergen lost NKr7 to NKrl87 
and DnC fell NKr2 to NKr93. 

STOCKHOLM, closed mixed 
in thin trading. Investors 
remained concerned about the 
unstable political situation, 
which may lead to the Govern- 
ment’s resignation. 

The AflSrsvarlden General 
index fell 52 to 1,1882 on turn- 
over of SKrl52m. 

Mad rid weakened after the 
previous day’s news of a 1 per 
cent rise in the January con- 
sumer price index and follow- 
ing declines in foreign mar- 
kets. The general stock index 
fell 0.74 to 28220. 


REPORTS that Drexel Burn- 
ham Lambert was Mnriifarfag 
Chapter U ban kru p tcy protec- 
tion in the US put a further 
•dampener on Japanese inves- 
tor sentiment yesterday, writes 
Michtyo Nakamoto in Tokyo. 

The Nikkei average opened 
slightly higher, drifted lower 
by the afternoon, and rose 
again on a late bout of index- 
linked buying to end with a 
modest gain, of 48.86 at 
37,155.89. During the day it 
moved within a narrow range 
from a high of 3748326 to a 
low of 37,01825. 

Volume improved from Tues- 
day's 297m shares to 875m, the 
Topix index of all listed stocks 
saw a marginal gain of 0.97 to 
2,72320 and, in London, the 
ISE/NIkkeL 50 index rose 5.06 to 
2,0102. 

Stability on the curr ency 
front joined index-linked buy- 
ing to form the main supports 
of the day, but In an uncertain 
market envir onment investors 
largely chose to take their prof- 
its fast; it was small-lot selling 
which took prices lowerin the 
afternoon. 

Although the news about 
Drexel Burnham Lambert had 
no direct effect cm the market, 
IT (fid trigger a downturn in 
bonds, which washed through 
into equity sentiment. 

"Investors need some incen- 
tive to encourage them back 
into the market,” said an ana- 
lyst at Sanyo Securities. An 
election poll coming out today, 
and the run-up to company 
results dne in March could pro- 
vide that incentive, he added. 

Same interest in electricals 
emerged, four appearing on the 
top volumes list Toshiba led 
with 142m shares bat closed 
Y10 lower at Yl.180. However, 
it was pursued during the day 
and reached a high of Y1,210, 
up Y 20. Sharp followed with a 
turnover of 11.6m shares and 
fared better, climbing Y30 to 
Y1290. 

Akai Electric, specialising in 
audio equipment and video 
cassette recorders, advanced to 
an all-time high of Y1.070, up 
Y50, during the day. Akai has 
been making losses, but in 
addition it has been recon- 
structing its business under 
the direction of MitusLblshi 


loss in 1989/90 for the first time 
in six years. Investors were 
also attracted by rumours of 
speculators looking into the 
issue. Akai closed Y10 higher 
at YL.03Q. 

Issues with good earnings 
and low price/earnings ratios 
were popular. Tokyo Steel, the 
electric furnace steel maker, 
has become representative of 
such issues. It finned Y40 to 
Y5250 as investors anticipated 
the scrip issue planned for the 
end of March. 

Max, an office equipment 
manufacturer specialising in 
nailers and staplers, surged 
TO30 to Y3.100 in active trad- 
teg. ft was favoured for a likely 
102 per emit rise in recurring 
profits in the year to March. 
Max also has a relatively low 
p/e ratio. 

Activity In Osaka picked up 
on interest in high-tech electri- 
cals. But buying in that area 
was not enough to overcome 
selling pressure elsewhere, and 
the OSE average ended 12126 


lower at 38,40821. Volume was 
47.4m shares, up from the 
342m traded on Tuesday. 


Roundup 


MOST REGIONAL markets 
moved higher, with. Australia 
regaining some confidence 
after its recent weak spelL 

AUSTRALIA rose for a sec- 
ond day, as a weak local dollar 
and hopes of lower Interest 
rates encouraged investors. 
The All Ordinaries index 
closed at its day’s high of 
1236.7, up 82. Active trading 
in bank shares boosted volume 1 
to lllm shares worth A$225m, 
compared with Tuesday's 91m 
and A$171 hl 

In the banking sector. 
National Australia rose 4 cents 
to A$626 with 3.04m shares 
traded, inHnrHnp a special sale 
of 2.5m shares, and Westpac - 
eased 6 cents to A$524 on vol- 
ume of 32m shares, including 
one block of 3m shares. 

News Corp, which reports 


in te r i m results today, rose for 
a second session, picking up 40 
cents to A$1025. By Monday’s 
dose, the stock had fallen 32 
per cent from its year’s high. 
Adelaide Steamship also con- 
tinued to recover after announ- 
cing results on Tuesday, 
adding 8 cents to A$520. 

Bougainville Copper dropped 
5 cents, or 4 per cent, to ASL20 
after reporting a loss on Tues- 
day and warning that the costs 
of reopening its Papua New 
Guinea mine, which has been 
dosed byvfolence since May, 
would be high, while a failure 
to resume mining there would 
significantly reduce the value 
of its assets. 

NEW ZEALAND welcomed 
profits figures from Fletcher 
Challenge, the country’s big- 
gest company, but share prices 
finished off their day’s highs. 

The Barclays Index ended at 
14379.41, up 7.05, after rising 
about 20 points earlier. 
Fletcher Challenge, which said 
first-half profit had risen.9 per 


rent, rose Scents to NZ$423. 

HONG KONG edged higher 
hut t u rnover remained below 
last week's levels. The Hang 
Seng index added 6.88 to 
2,870.43 on turnover of 
HK$868m, up from Tuesday’s 
HKITSOm. 

Chinese Estates fell 27% 
cents to HK$2.l2Vx after minor- 
ity shareholders rejected 
Evergo’s offer of HK$220 a 
share. 

TAIWAN rose in moderately 
busy trading. The weighted 
index, which bad fallen 29727 
on Tuesday, gained 10425 to 
1223121, recouping a decline of 
188 points in the first hour of 
the session. 

MANILA shares were mfamd 
in fairly active volume, with 
interest focusing on Kuok Phil- 
ippine Properties on its first 
day of trading. Kuok. dosed at 
1.08 pesos, up from its float 
price of 1 peso, but below its 
cpeningprice of L12 pesos. ’Hie 
composite index rose 227 to 
1259.07. 




NatWest Investment Rank 


OFFER OF FINANCIAL COMPENSATION TO 
BLUE ARROW PLC SHAREHOLDERS WHO 
BOUGHT SHARES BETWEEN 29.9.87 AND 26.10.87 


Electric, a significant share- 
holder. The company is expec- 
ted to eliminate its recurring 
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NatWest Investment Bank Limited (NWIB) is offering financial compensation to those 
who purchased Hue Arrow PLC shares through the market in the period immediately 
following the Blue Arrow PLC Rights Issue of 1987. 

This offer will ensure that investors are not Inconvenienced, by any further delay 
in the resolution of the issues surrounding the events at the tune of the Blue Arrow PI 

Issue. It does not imply any comment as to the actions or legfd position of any tf the companies 

or individuals charged in connection with the Blue Arrow case. Any settlement will be made at 
NWIB’s discretion and without admission of liability. Hie offer is being made to further 
NWIB’s business. 

NWIB will consider claims from those who purchased Blue Arrow PLC 5p ordinary 
shares between 29 September 1987 and 26 October 1987 (both dates inclusive). 

Compensation will be limited to those losses which, in the opinion of NWIB, can fairly 

be attributed to the carcttmstancesm which the shares were originally acquired. The offer will 
therefore exclude losses from unrelated events and, in particular, general market movements 

such as the Stock Marketcrash on 1 9 October 1987. The amount of compensation payable win 
be up to 30p per share depending on the date of purchase of the shares. Compound interest 
will be calculated at the average NatWest base rate from October 1987 and will be paid after 
deduction of income tax at the basic rate. 

The details of the compensation payable are set out in the terms and conditions of the 


If you consider yon may have a claim, please apply for the terms and conditions and 
a claim form by filling In the coupon below, or write to: 


Claims Administration Service, 

NatWest Investment Bank Limited, 

Drapers Gardens. 

12 Throgmorton Avenue, London EC2P 2ES. 


If you haw any other queries relating to this offer please telephone the helpline which 
is in operation between 9a.m. and 5p.m. Monday to Friday. 


HELPLINE NUMBER 01-382 1500 


A Member of Tfw Secnrftfce Ayoocfetioa 

Registered In England No 2008964 fegtacred Office; Drapers Gardens. L2 Throgmorton Arcane. EC2P 3ES 


A National Westminster Bank Group 


APPLICATION FOR A CLAIM FORM 


Please send me a claim form 


Mr. Mrs. Ms. Miss or Tide , 

Forenames 

Address _ 


Surname . 


Postcode , 


Nominee Company D (Tick if appHcoble) 


Send to: Claims Administration Service. NatWest Investment Bank Limited. Dtapera GanJena. 
12 Throgmorton Avenue. London EC2P 2ES 


Limited. 













